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Directors’ Report
Dear Members,

Your Company’s Directors are pleased to present the 2™ Annual Report on the business and
operations of your Company, along with the audited financial statements and the auditors’ report
thereon, for the financial year ended March 31, 2019.

I. Financial Performance

The standalone and consolidated financial statements for the financial year ended March 31,
2019, forming part of this Annual Report, have been prepared in accordance with the Indian
Accounting Standards (Ind AS) as notified by the Ministry of Corporate Affairs.

Summary of the financial performance of your Company and its subsidiaries for the financial year
2018-19 is as presented in the statement of Profit and Loss Account, including other
comprehensive income, as part of audited financial statement. A summary is presented below:

Particulars {Amount in Rs Lakh) - Standalone Consolidated
: FY 2017-18 FY 2018-19 FY 2018-19
Revenue from operations - 15,869 16,242
Other Income - 219 233
Total Income - 16,088 16,475
Employee Expenses - 6,310 6,524 -
Other Expenses 11 3,477 3,553
Depreciation and Amaortisation - 3,044 3,033
Finance Cost - 1,908 1,508
Total Expenses 11 14,738 15,018
Profit Before Tax -11 1,350 1,458
Tax -4 502 516
Profit After Tax -7 848 942
Other Comprehensive Income - 52 25

Total Comprehensive Income -7 900 967




e Dividend:
During the year under review, the Board of Directors has not declared any dividend.
¢ Transfer to Reserves:

Since there is no dividend declared during the year under review, the provisions towards transfer
of profit to reserve are not applicable.

¢ Subsidiary Companies

Your directors wish to inform you that as on March 31, 2019, the Company has two wholly owned
subsidiaries, namely, (i} Karvy Fintech (Bahrain) WLL, Bahrain and (ii} Karvy Fintech {Malaysia)
Sendirian Berhad, Malaysia. During the year under review, the Board of Directors reviewed the
affairs of the subsidiaries. In accordance with section 129(3) of the Companies Act, 2013,
consolidated financial statements of the Company were prepared and form part of the Annual
Report of the Company. Further details of the subsidiaries and highlights of performance of
subsidiary companies and their contribution to the overall performance of the Company are
attached with this Report as Annexure — 1.

o Share Capital

Pursuant to the approval at the extraordinary general meeting of the Company held on October

15, 2018, the authorized share capital of your Company increased from Rs 6,00,00,000/- (Rupees ..

Six Crore) to Rs 170,00,00,000/- {Rupees One Hundred Seventy Crore). Vide Clause 19.2 of the
Composite Scheme of Arrangement and Amalgamation between Karvy Consultants Limited,
Karvy Computershare Private Limited and the Company and their respective shareholders and
creditors as approved by National Company Law Tribunal, Hyderabad, vide Order dated October
23, 2018 (“the scheme”) and as recorded by the Board of Directors of the Company vide its
resolution dated November 19, 2018, the authorized share capital of your Company further
increased from Rs 170,00,00,000/- (Rupees One Hundred Seventy Crore) to Rs 1,76,00,00,000/-
(Rupees One Hundred Seventy Six Crore). During the year 2018-19, the Company issued and
allotted 16,58,31,429 equity shares of Rs 10/- each. During the year, the Company has also
extinguished 10,000 equity shares consequent upon the Scheme becoming effective as per
conditions of the Scheme and upon issuance of the Demerger Shares pursuant to Clause 5 of the
Scheme. Consequently, the paid-up equity share capital of the Company as at March 31, 2019
stood at Rs 1,65,83,14,290 consisting of 16,58,31,429 full paid up equity shares of Rs 10 each.
During the year under review, the Company has not issued shares with differential voting rights
and sweat equity shares.

+ Listing of Debentures

During the financial year 2018-19, your company has issued 4,000 (four thousand) Rated, Listed,
Redeemable, Non-convertible Debentures of face value of Rs 10,00,000 (Rupees Ten Lakh) each,
aggregating up to Rs 400,00,00,000 (Rupees Four Hundred Crore) on a private placement basis.
The Debentures are admitted to dealing on the Bombay Stock Exchange Limited {BSE) in the list




of securities of F GROUP- DEBT INSTRUMENTS. The details of the debenture trustee are as -

follows:

D8I Trusteeship Services Limited Asian Building, Ground floor, 17, R Kamani Marg, Ballard Estate, Mumbai
400001; Tel: +91 022 4080 7000 ; Fax: 022 6331 1776, Contact Person : Mr. Vaibhav Palande

e Credit Rating

Your Company has obtained credit rating from ICRA Limited for its Non-Convertible DebentLures, ‘

which are as under:
Rated, Listed, Redeemable, Non-convertible Debentures : [ICRA] AA-
e Particulars of Loans, Advances, Guarantees and Investments

Pursuant to Section 186 of Companies Act, 2013 and Schedule V of the Listing Regulations,
disclosure on particulars relating to loans, advances, guarantees and investments are provided
as part of the financial statements

s Deposits

Your Company has not accepted any deposits from public and as such, no amount on account of
principal or interest on public deposits was outstanding as on the date of the balance sheet,

» Risk Management Policy

Your company had developed and implemented Enterprise Risk Management Policy including

identification of key risk elements which may threaten the existence of the Company. The ~

implementation is periodically reviewed by the Audit Committee of the Board.
* Events Subsequent to the Date of the Financial Statements

There are no material changes and commitments to report that can be considered to affect the

financial position of your Company after March 31, 2019, up to the date of signing of this .

Director's Report

II. Business

¢ Overview of Operations - Particulars and Developments/ Outlook

a} Your Company has been actively participating in the intermediation of investor services and
created a strong tech enabled platform for all the stake-holders of a growing mutual fund
and capital market. You Company foresees increasing digital participation in the market
place and hence, continues to engage in creating a strong digital footprint by significantly
re-engineering its mobile / web / corporate platforms which have been well received by
the market.




b} After r‘evival of the IPO market last year, the market again slumped this year, though your
Company has been maintaining leadership position in the business.

c) Equity assets in the Mutual Fund Industry has seen significant growth particularly inthe
retail segment, and your Company has been able to deliver on the operations well as also
capitalize on the growth. However, there has been issues around Debt and Liquid assets
due to market related challenges.

d} The AIF, PMS and Wealth Management businesses continue to grow and your Company is
well entrenched in these businesses to benefit from its growth. .

e) Expansion and investments in Southeast Asian / ASEAN markets continue to do well and
hold a significant promise for the future, with growing wealth in these markets.

o Acquisitions, Investments and Divestments

Your company is currently evaluating various potential acquisition to maximize service and
product offering to the market. There are no divestments during the year under review.

e Management Discussion and Analysis Report
The Ministry of Corporate Affairs, Government of India, issued a set of Voluntary Guidelines on
Corporate Governance in December 2009. The guidelines provide for good governance practices
which may be adopted by the corporate on a voluntarily basis. Your company is making every

endeavor to ensure compliance with the guidelines.

A report on Management Discussion & Analysis Statement is annexed to this report as Annexure —
L

lll. Governance and Ethics

¢ Corporate Governance

Your Company believes in adopting best practices of corporate governance, which form the core
values of your Company. These guiding principles are also articulated through the Company’s
code of business conduct, Corporate Governance guidelines, charter of various sub-committees
and disclosure policy

Board of Directors

s Board’s Composition and Independence

Your Company recognizes and embraces the importance of a diverse Board for its success. As
on March 31, 2019, the Board comprised of one Executive Director and seven Non-Executive
Directors including two Independent Directors with one of them being a Woman Director.




¢ Number of Meetings of the Board

The Board met seven times during the financial year 2018-19, namely, on June 25, 2018,
August 27, 2018, October 15, 2018, October 29, 2018, November 6, 2018, November 16, 2018
and February 21, 2019. The maximum interval between any two meetings did not exceed 120
days. :

All the directors were present in all the seven meeting held during the financial year 2018-
19.

s Appointment of Directors and Key Managerial Personnel
Following appointments were made during the year under report:
- Mr. C. Parthasarathy was appointed as Non-executive Director and Chairman of the Board

with effect from November 16, 2018. The appointment was approved by the shareholders
at the Extra-Ordinary General Meeting (EGM) held on November 16, 2018.

- Mr. V, Ganesh was appointed as Managing Director and Chief Executive Officer of the

Company to hold office with effect from November 16, 2018. The appointment was
approved by the shareholders at the Extra-Ordinary General Meeting (EGM) held on
November 16, 2018.

- Mr. Sandeep Naik, Mr. Shantanu Rastogi and Mr. Rajat Sood were appointed as Non-
executive Nominee Directors of the Company with effect from November 16, 2018. The

appointments were approved by the shareholders at the Extra-Ordinary General Meeting _

(EGM) held on November 16, 2018,

- Mr. Kaushik Mazumdar and Ms. Sonu Halan Bhasin were appointed as Non-executive
Independent Director of the Company with effect from November 16, 2018. The
appointments were approved by the shareholders at the Extra-Ordinary General Meeting
(EGM) held on November 16, 2018.

- Mr. M V Nair was appointed as Non-executive Nominee Director of the Company_with _

effect from November 22, 2018. The appointment was approved by the shareholders at
the Extra-Ordinary General Meeting (EGM) held on March 7, 2019,

- Mr. Rakesh Kumar Santhalia was appointed as the CFO and Company Secretary of the
Company with effect from November 17, 2018.

¢ Retirements and Resignations

Mr. Bharat Naidu and Mr. K. V. Ram Mohan resigned from the Board with effect from
November 16, 2018,

s Committees of the Board

The Company’s Board has, during the year, constituted the following committees:




1. Audit Committee - constituted on February 5, 2019. After the constitution, only ane

meeting of the Audit Committee was held during the financial year 2018-19 on February -

21, 2019. . All the committee members participated in the meeting.

2. IT Strategy Committee - constituted on February 5, 2019. After the constitution, only one
meeting of the IT Strategy Committee was held during the financial year 2018-19 on
February 21, 2019. All the committee members participated in the meeting.

3. Pricing and M&A Commiittee - constituted on February 21, 2019. After the constitution,
no meeting was held in the financial year 2018-19.

4. Nomination and Remuneration Committee - constituted on February 5, 2019. After the

constitution, only one meeting of the Nomination and Remuneration Committee was held
during the financial year 2018-19 on February 21, 2019. . All the committee members
participated in the meeting.

5. Corporate Social Responsibility (CSR) Committee - constituted on February 5, 2019. After
the constitution, only one meeting of the CSR Committee was held during the financial

year 2018-19 on February 21, 2019. All the committee members participated in the .

meeting.

Composition/members of these Committees is presented below:

# | Names of the Directors Audit Committee IT Strategy Pricing and M&A, (Womination and Remuneration|Corporate Social Respensibility
{AC) Committee [ITSC) | Committee {PMC) Committee {NRC) Committee [CSRC)

1 [Mr, C Parthasarathy - Chairman Chairman Member Chairman

2 [Mr. Sandeep A Naik - Mermh Member

3 |Mr. 5h 1 Rastogi - Member

4 |Mr. Rajat Socd b Member Member

5 |Mr. M ¥ Nair -

& M. VG h - Member - Member

7 |Mr. Kaushik Mazumdar Chalrman Member - Chairman -

& |Ms. Sanw H Bhasin Member - - Member Member

¢ Corporate Social Responsibility {CSR} Initiatives:

During the year under review, the statutory provisions regarding constitution of CSR Committee
is not applicable to the Company. However, on voluntary basis, the Board of Directors had
constituted a Corporate Social Responsibility {(CSR) Committee of the Board with effect from
February 05, 2019 in line with the provisions under Section 135 of the Companies Act, 2013 and

the Companies (Corporate Social Responsibility Policy) Rules 2014. The CSR Committee - -

comprises of the following members:

Mr. C Parthasarathy, Chairman
Mr. Sandeep A Naik

Mr. V Ganesh

Mr. Sonu H Bhasin

Eall S

As per approved CSR Policy, the Committee is in the process of evaluating several options and
key focus areas for the implementation of the framework of the CSR Policy and the amount to be
spent on identified CSR activities. During the year under review, the CSR Committee met once on
February 21, 2019.




¢ Policy on Director’s appointment and remuneration

The policy of the Company on directors’ appointment and remuneration, including the

criteria for determining qualifications, positive attributes, independence of a director and

other matters, as required under sub-section (3} of Section 178 of the Companies Act, 2013,
is in place. The remuneration paid to the Directors is as per the terms laid out in the
Remuneration Policy of the Company.

¢ Declaration by Independent Directors

The Company has received necessary declaration from each of the independent directors - -

under Section 149(7) of the Companies Act, 2013 and that he / she meets the criteria of
independence laid down in Section 149(6) of the Companies Act, 2013.

e Directors’ responsibility statement

The financial statements are prepared in accordance with Indian Accounting Standards {Ind
AS) under the historical cost convention on accrual basis except for certain financial
instruments, which are measured at fair values, the provisions of the Companies Act, 2013
{to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI}. The Ind AS are prescribed under Section 133 of the Companies Act, 2013 (“Act”), read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016. The Company has adopted all the
Ind AS standards and the adoption was carried out in accordance with applicable transition
guidance. Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

The Directors confirm that: .
- In preparation of the annual accounts for the financial year ended March 31, 2018, the
applicable accounting standards have been followed;

- They have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the
profit and loss of the Company for that period;

- They have taken proper and sufficient care towards the maintenance of adequate .

accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

- They have prepared the annual accounts on a going concern basis;

- They have laid down internal financial controls, which are adequate and are operating
effectively;

- They have devised proper systems to ensure compliance with the provisions of all

applicable laws and such systems are adequate and operating effectively.




e Extract of annual return

In accordance with Section 134{3}{(a) of the Companies Act, 2013, an extract of the Annual
Return, in the prescribed format, is appended as Annexure Il to this Director’s Report.

» Particulars of Employees

The particulars of employees pursuant to Rule 5(2) & 5(3) of the Companies {Appointment
and Remuneration of Managerial) Rules 2014 are given in the Annexure IV.

e Related Party Transactions

The particulars of Contracts or Arrangements made with related parties, pursuant to Section
186 and Form No AQC-2, are furnished in Annexure — V and attached with this report.

¢ Payment of Remuneration to Directors

The remuneration details of Mr. V. Ganesh, Managing Director and CEQ, as required to be
mentioned pursuant to the provisions of part Il of Schedule V of the Companies Act, 2013 and

the Rules framed thereunder, is mentioned below.

Managerial Remuneration

Sr.

No.

Requirements

Disclosure

The ratio of the remuneration of each
director to the median remuneration
of the employees for the financial year

During the year, remuneration is paid only to
one director i.e. Mr. V. Ganesh, CEQO and
Managing Director. Ratio of his remuneration
to the median remuneration of the employees
is 202. Ratio of his remuneration to the
average remuneration of the employees is
126.

The percentage increase in
remuneration of each director, CEOQ,
CFO and CS in the financial year

Not applicable being first year of appointment
in the Company

The percentage increase in the median
remuneration of employees in the
financial year

Not applicable being first year of appomtment
in the Company

The number of permanent employees
on the rolls of the Company.

There were 4,654 permanent employees as on
March 31, 2019

Average percentile increase already
made in the salaries of employees
other than the managerial perscnnel in
the last financial year and its
comparison with the percentile

Not applicable being first year of appointment

in the Company




Sr.

No.

Requirements

Disclosure

increase  in the  managerial -
remuneration and justification thereof
and point out if there are any
exceptional circumstances for increase
in the managerial remuneration;

Vi Affirmation that the remuneration is The Company affirms remuneration is as per
as per the remuneration policy of the | the Remuneration Policy of the Company
Company.

¢ Board Evaluation

During the year under report, all the existing Directors were newly appointed and had only
one Board and Committee meeting. Though the Board evaluation framework has been
designed in compliance with the requirements under the Companies Act, 2013 and in
consonance with Guidance Note on Board Evaluation issued by SEBI in January 2017, the time
spent by the Board and Committee, during the year under review is too short for the full
Annual Performance Evaluation.

The limited evaluation of the Board and Committees was based on criteria such as

composition and role of the Board, Board communication and relationships, functioning of

Board Committees, review of performance and compensation to Executive Directors,
succession planning, strategic planning, etc. and was also based on criteria such as
participation and contribution in Board and Committee meetings, representation of
shareholder interest and enhancing shareholder value, experience and expertise to provide
feedback and guidance to top management on business strategy, governance and risk,
understanding of the organization’s strategy, risk and environment, etc. -

The outcome of the evaluation was discussed by Nomination and Remuneration Committee
and the Board at their meeting held in May 2019.

iv. Internal Financial Controls and Audit

s Internal financial control and its adequacy

The Board has adopted policies and procedures for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of fraud, error reporting mechanisms, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
disclosures. : -
a) Your Directors report that your Company has adequate internal controls commensurate
with its size and nature of operations. There are suitable monitoring procedures in place to
provide reasonablg assurance for accuracy and timely reporting of the financial information




and compliance with the statutory requirements. There are proper policies, guidelines and
delegation of power issued for compliance across the Company.

b) For the purpose of ensuring accuracy in the preparation of the financials, your Company
has implemented various checks and balances like periodic reconciliation of major

accounts, review of accounts, obtaining confirmation of various balances and proper =~

approval mechanism. There is proper reconciliation of the transactions captured to ensure
the accuracy and completeness of the transaction posted in financial accounting. In order
to ensure robust internal control systems, regular internal audits are conducted by the
central internal audit division.

¢) Your Company has documented all major processes in the area of revenue, expenses, bank .. _

transactions, payments, statutory compliances and period end financial accounting
processes. Your company is continuously putting its efforts to align the processes and
controls with the best practices in the industry.

The Audit Committee of the Board and the Board of Directors, periodically review the

important matters and finding of the internal audit division and monitor the compllance of
the internal controls system. '

e Statutory Auditors

Your directors inform that M/s B S K S & Co., the statutory auditors, had submitted their
resignation to the Company expressing their inability to continue as the auditors of the

Company with effect from February 20, 2019 due to other engagements. To fill the casual . .

vacancy, consequent upon their resignation, M/s B S R & Associates LLP, Chartered
Accountants, having ICAl firm registration no. 116231W/W-100024, were appointed as
Statutory Auditors of the Company for the financial year 2018-19, as per approval by the
Board of Directors vide its resolution dated March 4, 2019 and also approved in the Extra-
Ordinary General Meeting of the Members held on March 7, 2019. The Board recommends
continuance of their appointment for a further period of four consecutive financial years
namely, from financial year 2019-20 to financial year 2022-23.

¢ Audit Reports
The Auditors’ Report for the financial year 2018-19 does not contain any qualification,
reservation or adverse remark. The Auditors’ Report is enclosed with the financial statements

in this Annual Report.

Pursuant to provisions of Section 143(12) of the Companies Act, 2013, the Statutory Auditors
have not reported any incident of fraud to the Audit Committee during the year under review.

® Secretarial Audit
As required under Section 204 of the Companies Act, 2013 and the Companies (Appointiment

and Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed M/s D
V Rao and Associates, Practicing Company secretary, as Secretarial Auditor of the company




for the financial year 2018-19. The Report of the Secretarial Audit in Form MR-3 for the

financial year ended March 31, 2019 is enclosed as Annexure VI to this Report. There afe no

qualifications, reservations or adverse remarks made by the Secretarial Auditor in his report.
e Secretarial Standards

Your company has followed the secretarial standards with respect to General and Board

meetings specified by the Institute of Company Secretaries of India and approved as suchby -

the Central Government, pursuant to Section 118({10) of the Companies Act, 2013.

V. Other Disclosures

¢ Significant and material orders

The Board of Directors of your Company in its meeting held on August 2, 2017 approved a
Composite Scheme of Arrangement and Amalgamation between Karvy Consultants Limited
(KCL), Karvy Computershare Private Limited (KCPL), the Company and their respective
shareholders under the relevant provisions of the Companies Act, 2013 (“the Scheme”).
Subsequent to the approval of the Scheme by the Creditors of KCPL at the National Company
Law Tribunal, Hyderabad (“NCLT”) convened meeting held on December 29, 2017, your

Company had filed the petition for sanction of the Scheme with the Hon’ble NCLT: The -

Scheme has been approved by the Hon’ble NCLT, vide their order dated October 23, 2018
which has been filed with the Registrar of Companies, Hyderabad, on November 17, 2018. As
per the Scheme, the Appointed Date is the Effective Date. Therefore the Scheme has become
effective on November 17, 2018. As per approved Scheme, with effect from November 17,
2018, all the assets, liabilities, contracts, permits, statutory licenses, all related operations,

work experiences, registrations, authorizations, statutory rights, permissions, approvals, tax

registrations, service tax, Goods and Service Tax (GST) registrations, provident fund, ESI,
registration with the Reserve Bank of India or other registrations whether statutory or
otherwise, no objection certificates, or any consents to carry on the operations of KCPL stand
transferred to and vested in the Company without any further act or deed and is
appropriately mutated / facilitated by the statutory authorities concerned therewith in favour
of the Company so as to empower and facilitate the continuation of the operations of the

Company. As per the same composite Scheme, the Demerged Undertaking of KCLis also stand -~

demerged with the Company.

s Conservation of Energy, Technology Absorption and Foreign Exchange Earning
& Outgo: '

Conservation of Energy and Technology Absorption .
The business operation of your Company is not energy intensive. However, sufficient
measures have been taken to minimize the energy consumption. Being the business we are
in, we have a high level of technology absorption through creation of pioneering software,
business process automation etc.




Foreign Exchange Earning and Qutgo
Your Company’s foreigh exchange earnings are Rs 1782 Lakh (previous year Nil) and outflow
during the period was Rs 62 Lakh {previous year Nil). .

s Contribution to the ‘Go-green’ initiative:

In its commitment to help the environment, during the year, your company has taken all
necessary steps to reduce the usage of paper in the office. Your company, in many areas, has

made necessary changes in the existing processes to move further towards a paperless work

environment.
e Education, training and quality assessment:

Your directors wish to inform you that your Company has been continuing training programs
for overall development of the employees. New schemes have been introduced to recognize
and reward the hest talent. -

e The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013:

Your directors wish to inform you that the Company has in place a Prevention of Sexual
Harassment (POSH) Policy in line with the requirements of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013. Internal Committee (IC) has
been set up to redress complaints received regarding sexual harassment. All employees
{(permanent, contractual, temporary, trainees) are covered under this Policy. The Policy is
gender neutral,

During the year under review, no complaints with allegations of sexual harassment were
filed. :

» Vigil Mechanism:

Your Company has adopted a Whistleblower Policy {Vigil Mechanism) as a channel for
receiving and redressing complaints from employees and Directors, as per the provisions of

Section 177(9) and (10) of the Companies Act, 2013. Under this policy, your Company

encourages its employees to report any reporting of fraudulent financial or other information
to the stakeholders, and any conduct that results in violation of the Company’s code of
conduct, to the management (on an anonymous basis, if employees 5o desire). Further, your
Company has prohibited discrimination, retaliation or harassment of any kind against any
employees who, based on the employee’s reasonable belief that such conduct or practice
have occurred or are occurring, reports that information or participates in the investigation.
The Policy is appropriately communicated within the Company across all levels. T




¢ Acknowledgements:

Your Directors wish to express their immense gratitude to the Company’s bankers,
managers, vendors, clients and investors for their co-operation and for the confidence
reposed in the Company and look forward to their continued support. Your Directors place
on record their deep sense of appreciation and gratitude to the employees at all levels, and
more specifically, to the senior management team of the Company for their unstinted
support, during the year under review. Your directors further express their gratitude to the
Central, various State Governments and Government agencies for imposing faith in the
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For and on behalf of the Board of Directors

s G/

C. Parthasarathy V. Ganes
Chairman of the Board Managing Director & CEO
DIN: 00079232 DIN: 02282487

Place: Mumbai
Date: May 22, 2019




ANNEXURE INDEX

Sl. No.

Particulars

Highlights of performance of subsidiary companies and their contribution to the
overall performance of the Company

Management Discussion & Analysis Statement

Extracts of Annual Return in Form MGT 9

Particulars of employees pursuant to Rule 5{(2) & 5(3) of the Companies
(Appointment and Remuneration of Managerial) Rules 2014

Particulars of Contracts or Arrangements made with related parties in Form AOC-2

Vi

Secretarial Audit Report in Form No. MR-3




L

R T

o AT

-

o TP T M W IR T e e S T

T ST T TR R AT TR TR W T TR

STy M N R T T P T TR TR

B e e s A TR

ke T TR PR,

R W F S T

TP R TR R T M T 7T T

o A TR ST T T TP TR WA A e TP T T o T RS A G i WO i ke ) A A S W T i AT A T e W A WAL 5 WA 0, T T N i IV

KARVYII

FINTECH
KARVY FINTECH PRIVATE LIMITED

NG S T o, T, T T P

Annexure - |
ANNEXURE TO THE DIRECTORS' REPORT
Highlights of performance of subsidiary companies and their contribution to the

T W

overall performance of the Company

T T T W A A AT T T T T U L R TR W S LT T R L R B Lt e B CECRPLH kP Py i V™ e A P TR Bl T L

A. Karvy Fintech (Bahrain) WLL, Bahrain:

AR N M

Karvy Fintech (Bahrain) WLL (KFBWLL) was incorporated in the Kingdom of Bahrain. Name of
the subsidiary has been changed during the year from Karvy Computershére WLL to Kéwy o
Fintech (Bahrain) WLL. On account of merger of Karvy Computershare Private Limited (earlier
holding company of KFBWLL) into Karvy Fintech Private Limited with effect from November
17, 2018, KFBWLL became wholly owned subsidiary of the Company with effect from
November 17, 2018.

L T T T T M T

KFBWLL is registrar & share transfer agent and paying agent for several issuer companies in
Bahrain and has been market leader in the country, KFBWLL also managed few Fund
Accounting and Administration mandates.

Financial highlights of KFBWLL is given below:

Amount in Rs Lakh
For the period from November 17, 2018 to March 31,

Particulars 2019

[. Revenue from operations 206.27
Il Other income 12.19
lll. Total Income {1+11) 218.45
IV. Expenses

Employee benefits expense 146.72
Depreciation and amortisation expense 0.87
Other expenses 28.90
Total expenses (IV) 176.48
V. Profit before tax { llI-IV } 41.97
V1. Tax expense: -
VIi. Profit for the year / period ( V-VI) 41.97
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Karvy Fintech (Malaysia) Sdn. Bhd. (KFMSB) was incorporated in the Malaysia. Name of the
subsidiary has been changed during the year from Karvy Computershare (Malaysia) Sdn. Bhd.
to Karvy Fintech (Malaysia) Sdn. Bhd. On account of merger of Karvy Computershare Private
Limited (earlier holding company of KFMSB) into Karvy Fintech Private Limited with effect
from November 17, 2018, KFMSB became wholly owned subsidiary of the Company with

effect from November 17, 2018.

KFMSB is principally engaged in the business of carrying out transfer agency, back office
services outsourced by market intermediaries and fund managers. There have been no

B. Karvy Fintech (Malaysia) Sdn. Bhd., Malaysia:

significant changes in the nature of these activities during the financial year.

Financial highlights of KFMSB is given below:

Amount in Rs Lakh
For the period from November 17, 2018 to March 31,

Particulars 2019

l. Revenue from operations 596.86

{l. Cther income 1.61

lll. Total Income (I+1) 598.47 -
1V. Expenses

Employee benefits expense 67.70
Depretiation and amortisation expense 7.57
Cther expenses 476.44
Total expenses (iV) 551.71

V. Profit before tax { IlI-1V ) 46.77
VI, Tax expense: 13.87
VI, Profit for the year / period { V-vI ) 32.89

For and on behalf of the Board of Directars

C.Pa r&athy

Chairman of the Board
DIN: 00079232

Place: Miumbai

Date: May 22, 2019

V., Ganesh
Managing Director & CEO

DIN: 02282487
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KARVYII
KARVY FINTECH PRIVATE LIMITED
Annexure - I
ANNEXURE TO THE DIRECTORS’ REPORT
Management Discussion & Analysis Statement
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A. Overview

Karvy Fintech Private Limited (“Karvy Fintech” or “Company”) (formerly known as “KCPL Advisory
Services Private Limited”) is the largest registrar and a market leader, servicing aver 80 million investor
accounts spread over 1300 issuers including banks, PSUs and mutual funds. With a workforce of
around 5,500+ experienced professionals drawn from various disciplines, and 460 branches pan Iridia,
Karvy Fintech has emerged as a market leader in Investor Servicing.

Karvy Fintech has set new benchmarks in Investor Servicing by establishing higher performance
standards and enhanced its Service Delivery through structured and custom built training and
development initiatives. Karvy Fintech has created leadership positions in the areas of Issuer &
Corporate Services, Investment Management Services (Mutual Funds, Corporate Registry, AlFs, RelTs,
InvITs, Global Mutual Funds for overseas clients, Distributor back-office Services, Insurance Back-
Office Services, Global Business Services).

Qur mission is to be a most preferred and proactive sclutions provider for Investment Managers and
Intermediaries, which helps them increase their market share by providing

{(a) an agile platform for product innovation

(b) widest geographical reach !

(c) technology enabled Omni-chaqnel investor services

1
|

"I'he year that went:

1 L

The year that went by has been yet another eventful year witnessing various ups and downs. While
Debt asset class took the hit of various negative news around a few instruments, Equity turned out to
be a savior. ' :

An 11% growth in Sensex in a single financial year 2018-19 clearly explains the performance of Equity
markets. This perhaps is one of the fastest growth that the market indices have witnessed in any
financial year. b

E AVERAGE SENSEX
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Indian Mutual fund Industry trends

The financial year 2018-19 witnessed a growth of 6% in average assets and 13% in folio base over the
previous financial year. Against a monthly average AUM of Rs 22,70,694 Crore in March 2018, the
Mutual Fund assets in India stood at Rs 24,58,372 Crore in March 2019, While assets across classes
have witnessed a growth during the year, Debt asset class witnessed de-growth of 12%. .
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Yet another year where inflows breached the previous year figure to set an all new record. Overall
inflows during the year reached Rs 2,43,94,362 Crore. Netflows, though lower, have been positive to
the tune of Rs 1,09,701 Crore. Netflows were significantly impacted due to outflow domination ufder
the Debt asset class.

Following is the summary of asset growth in MF industry:

e e T I T T, R M, LT T Y T M e e LT

m Average AUM [Rs Cr) m— 1,500,000 —-— — _ —— e —
Mar-18  Mar-19 1,000,000 = .- L L
Equity 944,269 10,44,708 11% 500,000 _II -_I I o L
Debt 814,308 714,921 -12% ! I I
: Liquid 482,310 571,466  18% 0o - - — . =
: Others 76,149 1,27,277 _ 67% Equiy  Debt  Lgquid  Others
Grand Total 23,17,036 24,58,372 6% E Mar-18 m Mar-19

Equity schemes, due to attractive performance, continued attracting more investors to the industry.
The financial year 2019 witnessed addition of approx 98.5 lakh folios under this category of schemes.
Though the debt assets witnessed de-growth, the folio base under this asset class improved by approx

R M M R e U O T DT, B T S T T TR R i L M e M T T T AT, MM et

S NG LT NIRRT 0T T G s A e

4%. 100,000 - - me——w e e
i
Count of Folios ('000)
Growth me. . - e e
Asset Class Viar18 Va5~ Growt 50,000 I I
Equi 424 69,27 17%
quity 59 9,270 . | - o o
Debt 9,653 10,001 4% Equity Debt Liauid oth
ars
Liquid 1,095 1669 52% Y aMaras o Mar-15
Others 1,175 1,517 29%
Total 71,347 82,456 = 16% -

e e

This year has been yet another year that attracted various small investors taking the SIP route. The

:i industry added another 51 lakh fresh SIPs during the month to take the total live SIP accounts to
f approx 2.62 Crore by March 2019, with a 24% growth.,
: ' SIP Trend -
:: ' 10,000 — - s " 802 ) I,.
g 8,000 = i
i 6,000 o — — '
' " 3,000 3,165~ '
;2,000 — —— :
| |
& ‘@”9 S

. Monthly SIP Inflows (RsCr)  E==m Average Ticket Size {Rs) only KFPL  ==@=Live SIP Felios {Nos in Cr)

On the regulatory front, similar to a past few years, even the financial year 2018-19 was being closely
monitored by the regulator and resulted in various regulatory introductions. Few of such introductions
were:

R i TR R T T B TP e i TR T R e e TR T

] 1. Reduction in the overall TER across asset classes w.e.f. April 2019
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2. Abolision of payment of upfront commmission to distributors (Upfront only available in select
scenarios of SIPs

3. More transparancy through various disclosures of scheme performance

4. Making additional TER eligible only on inflows from retail investors, etc

With a digital push across the industry, from regulators, AMCs as well as distributors, you Company
launched its mobile app, KfinKart, in an all new avatar that garnered a lot of positive market feedback.
Similarly, the DIT (Distriubuter Initiated Transaction) platform launcehd makes your Company the first
RTA to launch such a service. During the year, your Company has also initaitve various process
automation, risk mitigation and cost control measures that are currently in various stages of
implementation, A few such initiatives to name are:

SINo  This initiative Process Cost Risk
| . efficiency optimization = mitigation
Introduction of penny drop process for v v ' v

mvestor name validation ‘

Name matchmg with help of ’Fuzzy

2 v v I v

logic’ _ )

3 . OCR - cheque reader for capture of bank v v . EE
_____ deta|ls o N o — :
4 Autgm_atg:n of Banking reg;p_u_llattons v i v Y

5 . Introduction of Chatbots A v _ o x _

6 APl based interfaces between varmus v < v |

, Stakeholders o ) o R ot
(7. Email and mobile validation A . SV
'8 Integratlon of online payment gateway v < x 7
, . to Korp Connect _
X 9 . Introduction of GRC farmework x x ) v
10 Consolldatlon of similar functions _ v v v

across board

- —- - L R [ e e e =

Apart from Mutual funds, there were good Like any other year, even the year gone by has witnessed
many new developments, roll-out of new product and features, a few of these inviove:

a. Record number of migrations under the Global Fund services (GFS} umbrella towards all, AMC
TA, distributor TA and white labelled services

b. Good progress around onboarding of unlisted companies after regulatory changes called for
mandatory dematerialization of shares for new registrations since October 2019

c. Efficient handling of significant volume spikes in response to the PAN bank mandate letters
dispatched to the investors under Corporate registry, based on regulatory guidelines

For the Financial year 2019-20, your Company has target for improvement in marketshare as one of
the key drivers apart from constant monitoring and improving customer service scores, briniging in
further efficiencies across board, driving cost optimizations and continuously working towards risk
mitigation.

Corporate Registry trends’

{i} Industry landscape:

The initial public offering (IPO) market witnessed a huge slump during financial year 2018-19.
Funds raised by the way of IPOs were down 82 per cent year-on-year to Rs 14,902 Crore. The
number of issues to hit the market were just 15, the lowest since FY15, compared to 45 in FY18.
The slump in primary market activity came even as the benchmark indices gained the most in
four years, at 18 per cent. Your Company has mare than 50% market share in terms of issue size
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(i)

and number of IPOs managed as Registrar and 60% market share in terms of number of
applications processed. ’

The year has seen higher traction on listed Non Convertible Debentures (NCDs). During the year
2018-19, a total of 26 NCDs were issues for public with total issue size of Rs 36,788 Crore and
5.27 Lakh applications as compared to 8 NCDs with total issue size of Rs 5,167 Crore and approx.
1 Lakh applications during the previous year. Your Company has 54% market share in terms of
number of Debt IPOs. (Source: Prime Database).

During the year, Securities and Exchange Board of India (SEB!) has amended the SEBI {Listing
Obligations and Disclosure Requirements) Regulations, 2015 around transfer of physical shares
stating that, except in case of transmission or transposition of securities, requests for effecting
transfer of securities shall not be processed unless the securities are held in the dematerialized
form with a depository. The deadline was set as December 05, 2018 which was further extended
to March 31, 2019. This has caused significant increase in the volume of requests for the transfer
and demat of shares.

Key Regulatory Update related to Corporate Registry RTA services:

(a) SEBI, vide its Circular No SEBI/HO/MIRSD/DOPL/CIR/P/2018/73 dated April 20, 2018, issued
detailed guidelines to streamline and strengthen the procedures and processes with regard
to handling and maintenance of records, transfer / transmission of securities and payment
of dividend/interest/redemption, correction of errors etc. by the RTAs, Issuer Compahies
and Bankers to Issue,

The circular also mandated RTAs to send a letter under Registered / Speed post seeking PAN

and bank details from the shareholders where these details are missing within 90 days of

the said circular and two reminders thereof after the gap of 30 days. The timeline was

subsequently extended to September 30, 2018 for initial letter by Registered / Speed Post

and subsequently, two reminders by other modes including ordinary post / courier. This
‘ requirement has caused significant postal activities during the year.

(b) On May 30, 2018, SEBI has amended the Securities and Exchange Board of India (Registrars
to an Issue and Share Transfer Agents) Regulations, 1993 to align the requirement of
maintenance of records for a period of eight years in line with the Prevention of Money
Laundering Act, 2002

{c) SEBI, vide its letter No MIRSD/DOS3/SG/AEA/QW/2018/17144 dated June 13, 2018, allowed
RTAs to undertake activities relating to demat of shares of unlisted companies by creating a
Strategic Business Unit for an initial period of 3 months, so that the existing infrastructure
can be utilized with immediate effect.

(d) SEBI, vide its circular no. SEBI/HO/MIRSD/DoP/CIR/P/2018/ 119 dated August 10, 2018,
mandated Registrars to an Issue and Share Transfer Agents (RTAs) servicing more than 2
Crore folios (QRTAs) to comply with enhanced monitoring requirements and additional
reporting on quarterly basis on the compliance of additional requirements.

(e} Thetime duration from issue {IPO) closure to listing was shortened from 12 working days to
6 working days with effect from January 01, 2016, making Application Supported by Blocked
Amount {ASBA) mechanism as the sole payment mechanism in public issues. SEBL, vide its
Circular No SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated Nevember 01, 2018 and clarification
letter no SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 03, 2019, introduced the use of
Unified Payments Interface (UPI) as a payment mechanism with Application Supported by
Block Amount (ASBA} for applications in public issues by retail individual investors through
intermediaries (Syndicate members, Registered Stock Brokers, Registrar and Transfer agent
and Depository Participants} which will reduce the time duration from issue closure to listing
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by upto 3 working days. Implementation of phase | timeline has been extended to June 30,
2019,

(f)  SEBI, vide its circular no. SEBI/HO/MIRSD/DOS3/CIR/P/2018/139 dated November 06, 2018,
issued standardized norms for transfer of securities in physical mode in cases of Non-
availability of PAN, mismatch of name in PAN card vis-3-vis name on share certificate/
transfer deed, major mismatch / Non-availability of transferor’s signature

(g) SEBI, vide its Circular No SEBI/HO/MIRSD/DOS3/CIR/P/2019/30 dated February 11, 2019,
issued a circular for relaxing the requirement of PAN for transfer of equity shares of listed
entities executed by non-residents to their immediate relatives with certain conditions.

ik i TR i, IR A e

M T e R T N TR T T e W TR I M ST N e . S g

E. Diversification pian and vision:

The Company has been working with clients to provide newer products & services, based on new
digital platform / products. During the year, several new digital assets / products has been lauched as
mentioned below:

(a) Distributor Initiated Transactions (DIT) — Platform for Distributors to transact on behalf of

Investor .

(b} K-Bolt Go— Scan and Ship platform for physical applications

(¢} White labelled Service — Digital stack for AMCs

{d) Kfinkart ~ Investor App

E {e) Karvy KFinPro - IFANXT — Transactioning and reporting platform for IFAs
’s (f) Live Streaming of Shareholders meetings
1 (g) E-Vault - Maintenance soft data of shareholders, dividend and related transactions, both by
), RTA & Issuer companies
é (h) Fintrack —to monitor compliance with insider trading regulations
i.l The Company has been getting several Mutual Fund transfer agency mandates from the Malaysian
i market, making it a meaning cotribution to the Company’s revenue from outside India market. The
f Company is continuing to explore further opportunities in the ASEAN markets.
i .
i With all the efforts highlighted above and a positive hope that the Industry will furtehr grow in the coming
4 days, based on strong economic indications, we are confident that your Company would witness even
E better performance in the financial year 2019-20.
#
; For and on behalf of the Board of Directors
(
o, —
E C. Parthasarathy V. Ganesh
g Chairman of the Board Managing Director & CEQ

DIN: 00079232 DIN: 02282487

Place: Mumbai -
Date: May 22, 2019
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ANNEXURE -1ii

EXTRACT OF ANNUAL RETURN
FORM- MGT-9
As on the financial year ended on 315 March 2019

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
Management and Administration) Rules, 2014]

l. REGISTRATION AND OTHER DETAILS:

1. CIN :U72400TG2017PTC117649
2. Registration Date : 8" June 2017
3. Name of the Company: Karvy Fintech Private Limited (Formerly known as KCPL Advisory Services
Private Limited)
4, Category / Sub-Category of the Company: Limited by share/ Non-Government Company™
5. Address of the Registered office and contact details:
Karvy Selenium, Tower B, Piot No- 31 & 32, Financial District,
Nanakramguda, Serilingampally Hyderabad 500032
Telephone- 040 3321 5567
Fax No. 040- 2344 0674
E-mail: Compliance.kfpl@karvy.com
Whether listed company : No (Debt securities listed on private placement basis)
7. Name, Address and Contact details of Registrar and Transfer Agent, if any: Not applicable

o

Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:
All the business activities cantributing 10% or more of the total turnover of the company shall be

stated:-
L1 Name and Description of NIC Code of the %to total turnover of the |
No main products / services Product/ service company
1 | Database, data lmanagement 72400 : 92.55%

activities, distribution on
electronic media 4
{Registrar to Isspe?ﬁ;ial_nd Share
Transfer ;!\g@.'jnt-"'mL g’
keeper) | il .l

o
w:and't Record

lll. PARTICULARS OF HOli.DING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Name and add-ress ofthe Holding/ % of

SLNo Compan CIN/GLN Subsidiary | shares Agz:tci::?'lle
pany Associate held
1 General Atlantic Singapore

Singapore Company

Fund Pte. Ltd. Reg No. 2011061967 | Holding | 83.25% |  2(46)

Regd Off- 80 Robinson Road
#02-00 Singapore 068898

2 Karvy Fintech (Bahrain) WLL Bahrain Company
Flat No. 74, Building-31, Road

No. 383, Block305, Manama Reg. No. 39984 Subsidiary 100% 2(87)
Centre,

3 Karvy Fintech {Malaysia) Malaysian Company
Sendirian Berhad Reg. N0.1178655-U Subsidiary | 100% 2(87)

Level 25, Menara Hong Leong,
No. 6, Jalan Damanlela




Bukit Damansara, 50490 Kuala
Lumpur, Malaysia

IV. SHARE HOLDING PATTERN {Equity Share Capital Breakup as percentage of Total Equity) )

(i) Category-wise Share Holding:

No. of Shares held at the beginning of the year No. of Shares held at the end of the year %of
% of % of Change
Category of Demat Physical Total Total Demat Physical Total Total during
Shareholders Shares Shares | the Year
{A) Promoters -
{1) Indian
{a) Individual/HUF 7,342 - 7,342 73.42% 75,29,393 - 75,29,393 4.54% -58.88%
{b) Central Govt
fc) State Gavt {s) .
{d) Badies Corp. 2,658 - 2,658 26.58% 2,02,43,944 - 2,02,43,944 12.21% -14.37%
{e) Banks/FI
{f} Any Other.... . ] S
Sub-Total [A) (1) 10,000 - 10,000 100% 2,77,73,337 - 2,77,73,337 16.75% -83.25%
{2) Foreign
{a) NRis -Individuals
{b) Other-Individuals
{c) Bodies Corp. - - - - 13,80,58,092 - 13,80,58,092 83.25% 83.25%
{d) Banks/F!
{e) Any Other....
Sub-Total [A) (2) - - - - 13,80,58,092 - 13,80,58,092 83.25% 23.25%
Total Shareholding of
Promoter 10,600 - 10,000 100% 16,58,31,429 16,58,31,429 100% 100%
(A) = (A)(1) +(A)2)
No. of Shares held at the beginning of the | No. of Shares held at the end of the year Yoof
year Change
Category of % of % of during
Sharehelders Demat | Physical Total Total Demat Physical Total . Total the Year
Shares Shares
(B} Public shareholding
{1) Institutions
{a) Mutual Funds - - - - - - - - -
{b) Banks/FI - - - - - - - - -
{c) Central Govt - - - - - - - - -
{d} State Govt (s) - - - - - - - - -
{e) Venture Capital funds - - - - - - - . - v -

Insurance Companies

(e

Flls

(h)

Fareign Venture Capital
Funds

(i}

Others (Specify)

Sub-Total (B){1)

{2)

Non- Institutions

Bodies Corp

(a)
i

Indian

Overseas

)

individuals

Individual shareholdars
holding naminal

share capital up to

Rs. 1 takh

Individua!  shareholders
holding nominal share
capital in excess of Rs 1
lakh




{C) Others [Specify)

Sub-Total (B)(2)

Total Public Shareholding - -

(B) = (&) (1) + (B)

2

C. Shares held by custodian - -

for GDRs & ADRs
Grand Total 10,000 - 10,000 100% 16,58,31,429 - 16,58,31,429 100% 100%
(A+B+C) - -
{il) Shareholding of Promoters:
Shareholding at the beginning of the Sharcholding at the end of the year %
year of Change
during the
SI. No. Shareholders’ Name %of Shares % of o2 of Shares Year
% of total -
Pledged / tota) Pledged /
No., of Shares No. of
Shares ofthe encumbered Shares Shares encumbered
: to total ofthe to total
company
shares company shares
1. | M. Gangadhar Rao 107 1.07% - - - -1.07%
2. M. Spandana 786 7.86% - - - -7.86%
3. Adhiraj Parthasarathy 161 1.61% - 1,768,324 1.07% -0.54%
4, Rajat Parthasarathy 161 1.61% - 1,768,324 1.07% -0.54%
. 5. M. Rajini 2216 22.16% - - - -22,16%
6. M. Ahalya 195 1.99% - - - -1.99%
7. M. Rushyanth 691 6.91% - - - -6.91%
8. M. Meena 476 4,76% - - - -4.76%
9. C. Parthasarathy - HUF 363 3.63% - 2,184,400 1.32% -2.31%
10. | Jhansi Sureddi 2182 21.82% - - - -21.82%
11. | Compar Estates and 2658 26.58% 20,243,944 12.21% ~14.37%
Agencies Pyt. Ltd.
12. | C Parthasarathy - - 1,808,345 1.08% 1.09%
13. | General Atlantic - - 138,058,092 83.25% 83.25%
Singapore Fund Pte Ltd.
{ili} Change in Promoters’ Shareholding (please specify, if there is no change):
Shareholding at the beginning of Cumulative Shareholding
the year during the year
SLNo Particulars % of total % of total
No.ofshares | sharesofthe | No.of shares | shares of the
company company
1 M. Gangadhar Rao
At the beginning of the 107 1.07% 107 1.07%
year
19% Nov 2018- 107 1.07% 0 0%
Cancellation of Shares
19%" Nov 2018- Allotment 1,177,496 0.71% 1,177,496 0.71%
of Demerger shares
20" Nov 2018-Transfer of 1,177,496 1.07% 0 0% - -
shares '
At the End of the year 0 0.0% 0 0.0%
2 M. Spandana
At the beginning of the 786 7.86% 786 7.86%
year




19t Nov 2018- 786 7.86% 0 0%
Cancellation of Shares _ -
19" Nov 2018- Allotment 86,43,281 5.21% 86,43,281 5.21%
of Demerger shares

20" Nov 2018-Transfer of 86,43,281 5.21% 0 0%
shares

At the End of the year H 0.0% 0 0.0%
Adhiraj Parthasarathy

At the beginning of the 161 1.61% 161 1.61%
year

1g% Nov 2018- 161 1.61% 0 0%
Cancellation of Shares

18" Nov 2018- Allotment 1,768,324 1.07% 1,768,324 1.07%
of Demerger shares

At the End of the year 1,768,324 1.07% 1,768,324 1.07%.
Rajat Parthasarathy

At the beginning of the 161 1.61% 161 1.61%
year .

19t Nov 2018- 161 1.61% 0 0%
Cancellation of Shares

19 Nov 2018- Allotment 1,768,324 1.07% 1,768,324 1.07%..
of Demerger shares

At the End of the year 1,768,324 1.07% 1,768,324 1.07%
M. Rajini

At the beginning of the 2216 22.16% 2216 22.16%
year

19t Nov 2018- 2216 22.16% 0 0% -
Cancellation of Shares

19* Nov 2018- Allotment 24,377,306 14,70% 24,377,306 14.70%
of Demerger shares

20 Nov 2018-Transfer of | 24,377,306 14.70% 0 0%
shares

At the End of the year 0 0.0% 0 0.0%
M. Ahalya

At the beginning of the 199 1.99% 199 1.99%
year

18t Nov 2018- 195 1.99% 0 0%
Cancellatien of Shares

19" Mov 2018- Allotment 2,187,521 1.32% 2,187,521 1.32%
of Demerger shares -
20" Nov 2018-Transfer of 2,187,521 1.32% 0 0%
shares

At the End of the year 0 0.0% 0 0.0%
M. Rushyanth

At the beginning of the 691 6.91% 691 6.91%
year -
19 Nov 2018- 691 6.91% 0 0%

Cancellation of Shares




19t Nov 2018- Allotment 7,607,745 4.59% 7,607,745 4.59%

of Demerger shares

20" Nov 2018-Transfer of 7,607,745 4.59% 0 0%

shares

At the End of the year 0 0.0% 0 0.0% ~
8 M. Meena

At the beginning of the 476 4.76% 476 4.76%

year

19t Nov 2018- 476 4.76% 0 0%

Cancellation of Shares

19*" Nov 2018- Allotment 5,235,591 3.16% 5,235,591 3.16%

of Demerger shares .

20" Nov 2018-Transfer of 5,235,591 3.16% 0 0%

shares

At the End of the year 0 0.0% 0 0.0%
9 Compar Estates and

Agencies Pvt, Ltd .

At the beginning of the 2658 26.58% 2658 26.58%

year

19t Nov 2018- 2658 26.58% 0 0%

Cancellation of Shares

15™ Nov 2018- Allotment 29,237,258 17.63% 29,237,258 17.63%

of Demerger shares

20 Nov 2018-Transfer of 8,993,314 5.42% 2,02,43,944 12.21%

shares

At the End of the year 2,02,43,944 12.21% 2,02,43,944 12.21%
10 Jhansi Sureddi

At the beginning of the 2182 21.82% 2182 21.82%

year

19% Nov 2018- 2182 21.82% 0 0% _.

Cancellation of Shares

18% Nov 2018- Allotment 2,40,04,424 14.48% 2,40,04,424 14.48%

of Demerger shares

22" Nov 2018-Transfer of 2,40,04,424 14.48% 0 0%

shares

At the End of the year 0 0.0% 0 0.0%
11 C. Parthasarathy - HUF

At the beginning of the 363 3.63% 363 3.63%

year

19t Nov 2018- 363 3.63% 0 0%

Cancellation of Shares

19" Nov 2018- Allotment 2,184,400 1.32% 2,184,400 1.32%

of Demerger shares -

At the End of the year 2,184,400 1.32% 2,184,400 1.32%
12 C. Parthasarathy

At the beginning of the 0 0.0% 0 0.0%

year

19™ Nov 2018- Allotment 1,808,345 1.09% 1,808,345 1.09%

of Demerger shares




At the End of the year 1,808,345 1.09% 1,808,345 1.09%
13 General Atlantic

Singapore Fund Pte. Ltd

At the beginning of the 0 0.0% 0 0.0%

year

16" Nov 2018- Allotment 5,58,31,414 33.67% 5,58,31,414 33.67%

of subscription shares . -

20% Nov 2018-Transfer of 5,82,22,254 35.11% 11,40,53,668 68.78%

shares

22" Nov 2018-Transfer of 2,40,04,424 14.48% 13,80,58,092 83.25%

shares

At the End of the year 13,80,58,092 83.25% 13,80,58,092 83.25%

fiv) Shareholding Pattern of top ten Shareholders {other than Directors, Promoters and Holders of GDRs

and ADRs):  Nil
Shareholding at the beginning Cumulative Shareholding
of the during the year
For Each of the Top 10 vear uring the vea
5.No Shareholders % of total % of total
No. of shares | sharesofthe | No.ofshares | sharesof the
company company
At the beginning of the year 0 0 0 0
Date wise Increase /Decrease 0 0 ] 0
in Promoters
Shareholding during the year
specifying the reasons for -
increase / decrease (e.g
allotment / transfer /
bonus/ sweat equity etc.):
At the End of the year ( or on 0 0 0 0
the date of separation, if
Separated during the year)
{v) Shareholding of Directors and Key Managerial Personnel:
Shareholding at the beginning Cumulative Shareholding
of the year during the year
For each of the Directors
S.No % of total % of total
and KMP
No. of shares | sharesofthe | No.ofshares | sharesof the
company company
C. Parthasarathy
At the beginning of the year 0 0.0% 0 0.0%
19% Nov 2018- Allotment of 1,808,345 1.09% 1,808,345 1.09%
Demerger shares
At the End of the year 1,808,345 1.09% 1,808,345 1.09%




V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for payment {in Rs Lakh)

Secutred Loans Unsecured Deposits Total
Excluding depaosits Loans Indebtedness
Indebtedness at the beginning of the financial year
i) Principal Amount 0 0 0 0 -
i) Interest due but not paid 0 0 0 0
iii} Interest accrued but not due 0 0 0 0
Total {i+ii+iii) 0 0 0 0
Change in Indebtedness during the financial year
Addition 40,000 0 0 40,000
Reduction o 0 0 0
Net Change 40,000 0 0 40,000
Indebtedness at the end of the financial year T
i) Principal Amount 40,000 0 a 40,000
i} Interest due but not paid 0 0 0 0
i) Interest accrued but not due 1,812.96 0 0 1,812.96
Total (i+ii+ii) 41,812.96 0 0 41,812.96
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
Total
5.No Particulars of Remuneration Mana;:lr:é \:)i(:::tisrh& CEO Amount
. {In Rs Lakh)
1 Gross salary
(a) | Salary as per provisions contained in 111.40* 11140
section 17{1) of the Income-tax Act, 1961
{b) | Value of perquisites ufs 17(2) Income-tax - -
Act, 1961
(¢} | Profits in lieu of salary under section 17(3) -
Income-tax Act, 1961
2 Stock Option - -
3 | Sweat Equity - -
4 | Commission - -
- as % of profit
- others, specify...
5 | Others, please specify
a) Employer contribution to PF 4,29 4.29
b) Expense Reimbursements & Provisions 1.34 1.34
Total [(A) 115.69 115.69

Ceiling as per the Act

* With effect from November 17, 2018




B. Remuneration to other Directors: NIt

5. Particulars of Remuneration Name of Directors Total
No Amount
1. Independent Directors 0 0 0 0 0
* Fee for attending hoard /
committee meetings
* Commission
* Others, please specify
Total {1) 0 0 0 0 0
2. Other Non-Executive Directors 0 0 0 0 0
» Fee for attending board /
committee meetings
* Commission
* Others, please specify
Total {2) 0 0 0 0 0
Total (B) = {1)+(2) 0 0 0 0 0
Total Managerial Remuneration 0

Overall Ceiling as per the Act

C. Remuneration to key managerial personnel other than MD/MANAGER/WTD:

Mr. Rakesh Kumar Santhalia

Sl.No Particulars of Remuneration CFO & Company Secretary
{In Rs Lakh)
(a) Salary as per provisions contained in section 17(1) of 22.05* -
the Income-tax Act, 1961
{b) - | Value of perquisites u/s 17(2) Income-tax Act, 1961 -
(c) Profits in lieu of salary under section 17(3) Income-tax -
Act, 1961
2 Stock Option -
3 Sweat Equity -
4 Commission -
- as % of profit
- others, specify...
5 Others, please specify
a) Employer contribution to PF 1.03
.| b} Expense Reimbursements & Provisions 1.34
Total (C) 23.09
* With effect from November 17, 2018
VI, PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Details of ]
Section of Penalty / Authority Appeal made, if
Type the . Br!ef- Punishment/ [RD / any
Companies Description NCLT/ .
Act Com;.:oundlng COURT] {give Details)
_ fees imposed
A. COMPANY
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL




Compounding | NIL | NIL | NIL NIL NIL
B. DIRECTORS ) ]
Penalty NIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL NIL NIL NIL
C. OTHER OFFICERS IN DEFAULT
Penalty MNIL NIL NIL NIL NIL
Punishment NIL NIL NIL NIL NIL
Compounding NIL NIL MIL NIL NIL
For and on behalf of the Board of Directors p
C. Parthasarathy V.Ganesh
Chairman of the Board Managing Director & CEQ

DIN: 00079232

Place: Mumbai
Date: May 22, 2019

DIN: 02282487




Annexure-V
FORM NO. AQC 2

Form for disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain arm’s length transactions under third proviso thereto

{Pursuant to clause (h] of sub-section (3)of section 134 of the Companies Act 2013 and Rule 8(2) of
the -
Companies (Accounts} Rules 2014)

1. Details of contracts or arrangements or transactions not at arm's length basis: None

2. Details of material contracts or arrangement or transactions at arm’s length basis:

(a) Name(s) of the related party and nature of relationship -
S.No. | Name(s) of the related party nature of relationship
1 Karvy Stock Broking Limited Enterprises where key management personnel
exercise significant influence
2 Karvy Data Management Services Enterprises where key management personnel
Limited exercise significant influence
(b} Nature of contracts/arrangements/transactions and  Justification for  entering into

contracts/arrangements/transactions

S.No | Name(s) of Nature of Justification for the
the related contracts/arrangements/transactions | contract/arrangement/transactions
party
1. Karvy Stock 1. Rent paid To oceupy and use premises -
Broking 2. Internet bandwidth charges payment of monthly rent
Limited 3. Depository charges To use their data bandwidth in the
4. Fee from investor services normal course of business
5. Reimbursement of expenses To avail their securities broking and
DP services
2 Karvy Data 1. Rent paid Storage facility of official records.
Management | 2. Processing charges Data processing charges for the e-
Services 3. Fee from investor services Governance projects
Limited
{c) Duration of the contracts/arrangements/transactions
S.No | Name(s) of the related party Duration of the
" | contracts/arrangements/transactions
1. Karvy Stock Breking Limited Rent Agreement-Perpetual

Data Link sharing Agreement- Perpetual
other contracts are in narmal course of business

2, Karvy Data Management Services Perpetual
Limited




{d)

Salient terms of the contracts or arrangements or transactions including the value, if any:

S.No

Name(s) of the related party

Salient terms of the contracts or arrangements or
transactions including the value

1. Karvy Stock Broking Limited To occupy and use premises - payment of monthly
rent
To use their data bandwidth in the normal course
of business
To avail their securities broking and DP services

2. Karvy Data Management Services Storage facility of official records.

Limited Data processing charges for the e-Governance

projects

{e) Date(s) of approval by the Board, if any:

$.No. | Name(s) of the related party Date(s) of approval by the Board {pl refer note)

1. Karvy 5tock Broking Limited 17" Nov 2018

2. Karvy Data Management Services 17'" Nov-2018

Limited

Note: Either directly by the Board or based on the authorization by the Board. However, Board has
reviewed and approved all these contracts vide circular resolution dated on 4 March 2019.

{f)

Amount paid as advances, if any:

S.No

Name(s} of the related party

Amount paid as advances

1

Karvy Stock Breking Limited

il

2.

Karvy Data Management Services
Limited

Nil

For and on behalf of the Board of Directors

4

C. Parthasarathy
Chairman of the Board
DIN: 00079232

Place: Mumbai
Date: May 22, 2019

V. Ganesh .
Managing Director & CEQ
DIN: 02282487




BSR & Associates LLP

Chartered Accountants

Salarpuria Knowledge City Telephone @ +91 407182 2000
Orwell, B Wing, &th Flogr, Unit-3 Fax - +87 A0 7182 2309
Sy. No, 83/1, Plot No. 2, Rsidurg

Hyderabad-500081, India.

INDEPENDENT AUDITORS’ REPORT

To the Members of Karvy Fintech Private Limited (formerly known as KCPL Advisory Services
Private Limited)

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audiled the standalone Ind AS financial stalements of Karvy Fintech Private Limited (formerly
known as KCPL Advisory Services Private Limited) (“the Company™), which comprise the Standalonc
Balance Sheet as at 31 March 2019, and the Standalone Statement of Profit and Loss (including other
comprehensive income), standalone Statement of Changes in Equity and Standalone Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including a summary
of the significant accounting policics and other explanatory information (herein together 1o referred 1o as
*Standalone Ind AS financial statements’) .

In our opinion and to the best of our information and according to the explanations given to us, the aforcsaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 (“Act™)
in the manner so required and give a truc and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Acl. Our responsibilities under thosc SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institule of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requircments and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw your attention to Note 40 of the Standalone Tnd AS financial statements rcgarding the
amalgamation of Karvy Computershare Private Limited (KCPL} and the ‘RTA Undertaking’ of Karvy
Consultants Limited (KCL) into the Company with effect from 17" November 2018 and its conscquential
impacts as detailed in the said note. As specified in the Scheme of Amalgamation, the amalgamation has
been accounted for as per the Purchase Method of accounting specified in Accounting Standard 14 - on
‘Accounting for Amalgamations’. All assets and liabilities of KCPL and of the RTA Undertaking ol KCI.
have been recorded at their respective existing book values. The differcice between the book values of the
net assets so recorded and the consideration (being the [ace valuc of equity shares issued by the Company
to the shareholders of KCL and cost of investment in equity shares of KCPL) amounting to TNR 67,491.55
lakhs has bcen debited to Goodwill. This Goodwill is being amortised in the Statement of Profit and Loss
over a period of ten years as per the terms of the Scheme. The accounting treatment of this transaction is
differcnt from that prescribed under Ind AS 103 — ‘Business Combinations’. Our opinion is not modificd
in respect of this matter,

Raglstored Office:
B 5 A B Associates (3| ip firrm with Feg ian Mo 5th Floor, Lodha Excelus
BABS226) convarted into B S A & Associates LLP Apolls Mills Compound
fa Limited Liability Partnership with LLP Registration Mo M, Joshi Marg, Mahetakshmi
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B S R & Associates LLP

Karvy Fintcch Private Limited (formerly known as KCPL Advisory Services Pvt, Ltd.)
Independent Auditor’s Report of the Standalone Ind AS Financial Statements

Key Audit Matters

Key audil matters are thosc matters that, in our professional judgment, were of most significance in our
audit of the standalone [nd AS financial statements of the current period. These matters were addressed in
the context of our audil of the standalone Ind AS financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matters How the maticr was addressed in our audit

Revenue Recognition

Refer Note 2(L) and 28 to the Standalone Ind AS
financial stalements,

In view of the significance of the matter we
applied the following audit procedurcs in this
arca, among othcrs 1o obtain  sufficient
Revenue is a key performance measure for the | appropriate audit cvidence:

Company. Revcnue is generated from two key

services namely registry services and data processing >

services. Revenue is recognised as per the terms of
the contract with the respective customers and when
it mects the recognition criteria as per Ind AS 115 on

Assessing the appropriateness of the
revenue  recognition  accounting
policics, by comparing with
applicable accounting standards;

‘Revenue from contracts with customers’. > Evaluating the design of controls and
operating effectiveness of the relevant
There exists a risk of revenue not being recognised conlrols with rcspect to revenue
in proportion to the service performed by the recognition;
Company. Further, revenue may also be recorded in # Involving our information technology
an incorrect period or on a basis that is inconsistent specialists to test the gencral
with the contractual terms agreed with the client. information technology controls and
FFurther, the revenuc recognition process of the information  technology  controls
Company is dependent on complex information surrounding revenue recognition.
technology systems. We, thercfore recognised » Performing substantive testing by
revenue recognition as a key audit matter. sclecting samples using statistical
sampling for revenuc transactions
recorded during the year by verifying
the underlying documents.
¥ Performing confirmation procedures
on selected using statistical sampling
customer balances at the balance sheet
date.
» Testing on a sample basis, specific

revenue transactions recorded before
and after the financial year end date to
determine whether the revenue has
been recognised in the appropriate
linancial period.




B S R & Associates LLP

Karvy Fintech Private Limited (formerly known as KCPL Advisory Scrvices Pvt. Ltd.)
Independent Augditor’s Report of the Standalone Ind AS Financial Statements

Key audit matters

How the matter was addressed in our audit

Valuation of Trade Receivables
Refer Note 2(M& P) and 13 1o the Standalone Ind
AS financial statements.

As at 31 March 2019, gross trade receivables of the
Company amounted to INR. 8,729.52 lakhs. The
details of tradc receivables and their credit risk have
been discloscd in Note 43 to the standalone Ind AS
lnancial statements.

The Company has created a provision on the basis of
Expected Credit T.oss model {(ECL). The Company
has mecasured the lifetime cxpected credit loss by
using practical expedients. Tt has accordingly used a
provision matrix derived by using a flow rate model
to measure the expected credit losscs for (rade
receivables. Tt has also considered time value of|
money in arriving at the loss allowance. Further, need
for incremental provisions have been cvaluated on a
case to casc basis where forward looking information
on the financial health of a customer is available.

The provision for impairment of trade receivables
amounted to Rs. 804.72 Lakhs as at 31 March 2019.

The determination of whether the trade receivables
are recoverable involves significant management
Judgment and inherent subjectivity given uncertainty
regarding the ability of the customer to settle their
debts.

In view of the significance of the matter we
applied the following audil procedures in this
arca, among others to oblain sufficient
appropriate audit cvidence:

» Testing the methodology applied in the
expected credil loss provision calculation
by comparing it to the requirements of Ind
A8 109 on Financial Instruments, and
testing thc mathematical accuracy of
management’s model used to calculate
impairment provision;

Circulating trade receivable confirmations
on a sample basis using statistical sampling
method and also lesting underlying
invoices where confirmations were not
received;

Assessing collections subsequent to the
balance sheet date ; and

We challenged the management on the
collectability of trade receivables,
adequacy of loss allowance for doubtiul
debts and for any known credit losses on
account of the financial health of
customers.

Accounting for amalgamation
Refer Notes 2{W) and 40 to the Standalone Ind AS
financial statements

As indicated in the above referrcd noles to the
standalone Tnd AS financial statements, pursuant 1o
a Scheme of Amalgamation approved by the
National Company Law Tribunal on
23 October 2018 (NCLT order), Karvy
Computershare Private Limited and thc ‘RTA
Undertaking’ of Karvy Consultants Limited were
amalgamated into the Company with c¢ffect from 17
November 2018.

As specified in the Scheme of Amalgamation, the
amalgamation has been accounted for as per the
Purchase Method of accounting specitied in

In vicw of the significance of the matter we
applied the following audit procedures in this
area, among others to obtain  sufficient
appropriale audit evidence:

# Understanding the terms and conditions
specified in the Scheme of amalgamation
and in the NCLT order.

Testing that the accounting for the
amalgamation is in accordance with the
approved Scheme.

Testing that the asscts and liabilities of
KCPL and the RTA undertaking of KCL
have been recorded as their existing book
values.




B S R & Associates LLP

Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Pvt. Ltd.)
Independent Auditor’s Report of the Standalone Ind AS Financial Statements

Accounting Standard 14 - on ‘Accounting for
Amalgamations’. All assels and liabilitics of KCPL
and of the RTA Undertaking of KCL have been
recorded at their respective existing book values,

> Asscssing whether goodwill has been
. accurately computed.

» Assessing whether appropriate reporting
and disclosurc of this transaction are
included in the Standalone Ind AS
financial statements with reference to the
requirements of the applicable accounting
standards.

The ditference between the book values of the net
assets so recorded and the consideration (being the
face value of equity shares issued by the Company to
the sharcholders of KCL and cost of investment in
equity sharcs of KCPL as per the books of the
Company) amounting to INR 67,491.55 lakhs has
been debited to Goodwill. This Goodwill is being
amortised in the Statement of Profit and Loss over a
period of ten years as per the terms of the Scheme.

We identified the accounting for this amalgamation
as a key audit matter because of the significance of
its impact on the standalone Ind AS financial
statements of the Company.,

Impairment test of goodwill

Refer notes 2(H) and 45 to the standalone Ind AS
financial siatements

In view of the significance of the matter wc
applied the following audit procedures in this
arca, among others to obtain  sufficient
appropriate audit evidence:

> involving independent valuation specialist

The Company has recognised goodwill of
INR 67,491.55 lakhs (31 March 2018: INR Nil)

arising from a Scheme of Amalgamation of Karvy
Computershare Private Limited with the Company
(Refer Note 40 to standalone Ind AS Financial
Statements)

Due to the significance of the Group’s recognised
goodwill and the inherent uncertainty of forecasting
and discounting of future cash flows for the purpose
of testing the goodwill for impairment, this is
deemed to be a significant area of judgment.

The annual mmpairment testing of goodwill is
considered to be a key audit matler due to the
complexity of the accounting requirements and the
significant judgment required in determining the
assumptions (o be used to cstimate the recoverable
amount. The rccoverable amount which is based on
the higher of the value in use or fair valuc less costs
to scll, has been derived from discounted forecast
cash flow modecls. These models use several key
assumptions, including estimates of future sales and
prices, operaling costs, terminal value growth rates
and the wcighted-average cost of capital (discount
ratc).

to assist in evaluating the appropriateness
of the discount rates applied, which
included comparing the weighted-average
cost of capital with sector averages for the
relevant markets in which the Company
operates;

» cvaluating the appropriateness of the

assumptions applied to key inputs such as
sales, operaling costs and long-term
growth rates;

» performing our own scnsitivity analysis,

which included assessing the effect of
reasonably possible reductions in growth
rates and forecast cash flows to evaluate
the impact on the currently estimated
headroom: and

¥ evaluating the adequacy of the standalone

financial statement disclosures, including
disclosures of key assumptions, judgments
and sensitivitics.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Pvt. Ltd.)
Independent Auditor’s Report of the Standalone Ind AS Financial Statements

Other Information

The Company’s management and Board of Directors arc responsible for the other information. The other
information comprises the information included in the Company’s Board of Directors’s report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Tnd AS [inancial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise appears lo
be materially misstated. [f, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone Ind AS financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in cquity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
tncludes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that arc reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statcments that give a true and fair view and are frec from material misstatement, whether due to fraud or
error.

In preparing the standalone Ind AS financial statements, management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
1o going concern and using the going concern basis of accounting unless management either intends 10
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements
as a whole are free from material missiatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantce
that an audit conducted in accordance with SAs will always detect a matcrial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregale,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skeplicism throughout the audit. We also:



B S R & Associates LLP
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements (continued)

¢ Identify and assess the risks of material misstatement of the standalonc Ind AS financial statemcnts,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriatc in the circumstances. Under section 143(3)(i) of the Act, we arc also responsible for
expressing our opinion on whether the company has adequatc internal {inancial controls with reference
to financial statements in place and the operating effectivencss of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audi evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may causc the Company to ceasc to continue as a going
concern,

o Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit {indings, including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, rclated
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone Ind AS {inancial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rarc circumstances, wc determine that a
maiter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest bencfits of such communication.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Pvt. Ltd.)
Independent Auditor’s Report of the Standalone Ind AS Financial Statements

Other matters

The comparative financial information of the Company for the year ended 31 March 2018 included in these
standalonc Ind AS financial statements, are based on the previously issucd stalutory standalone financial
statements prepared in accordance with Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 31 March 2018 expressed an unmodified opinion dated
27 August 2018 on those standalone financial statements, as adjusted for the differences in the accounting
principles adopted by the Company on transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of this matter,

Report on Other Legal and Regulatory Requirements

1.

%

As required by the Companies (Auditors® Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statcment on the
matlers specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposcs of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The standalone balance sheet, the standalonce statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash {lows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone Tnd AS financial statements, read with the matter referred
to in the Emphasis of Matter section above, comply with the Ind AS specificd under section 133
of the Act.

On the basis of the wrillen representations received from the directors as on 31 March 2019 taken
on record by the Board of Dircctors, none of the directors is disqualified as on 31 March 2019
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effcctiveness of such controls, refer to our separate
Report in “Annexure B”,

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in jts standalone Ind AS financial statements - Refer Note 36 to the
standalone Ind AS financial statements.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Pvt. Ltd.)
Independent Auditor’s Report of the Standalone Ind AS Financial Statements

Report on Other Legal and Regulatory Requirements (continued)

il. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the standalone Ind AS financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30 December
2016 have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16): In our
opinion and according to the information and exptanations given to us, the provisions of section
197 are not applicable to the Company.

Jor BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 116231 W/W-100024

Y

b

Akhil Kapadiya
Partner
Membership Number: 212991

Place: Hyderabad
Date: 22 May 2019
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Karvy Fintech Private Limited (formerly known as KCPIL Advisory Services Private Limited)
Annexure A to the Independent Auditor’s Report on the standalone financial statements

Witli reference to the Annexurc A referred to in our Report of even date to the Members of Karvy Fintech
Private Limited (formerly known as KCPL Advisory Scrvices Private Limited) (“the Company™) on the
standalone Ind AS financial statements for the year ended 31 March 2019, we report that;

ii.

vi.

Vil.

(a} The Company has maintaincd proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b} The fixed assets are physically verificd by the Management according to a phased programme
designed to cover all the itoms over a period of two years which, in our opinion, is rcasonable
having regard to the size of the Company and nature of its assets. Pursvant to the programine,
a portion of the fixed assets has been physically verified by the Management during the yecar
and no material discrepancics were noticed on such verification.

(c) The Company does not own any immovablc properties. Accordingly, the provisions of Clause
p gly
(1) (c) of the Order are not applicable 10 the Company.

The Company is cngaged in the business of rendering services and it docs not hold any physical
inventorics. Accordingly, the provisions of Clause (it) of the Order are not applicable to the
Company.

The Company has not granied any loans, sccured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the Register maintained under Section 189 of the
Companies Act, 2013 (the Act). Accordingly, the provisions of Clause (iii) of the Order are not
applicable to the Company.

According to the information and explanations given to us, therc are no loans, investments,
guarantees and security gtven in respect of which provisions of section 185 and 186 of the Act are
applicable. Accordingly, the provisions of ¢lause (iv) of the Order are not applicable to the Company

The Company has not accepied any deposits from the public within the meaning of Sections 73, 74,
75 and 76 of the Act and the rules framed there under to the extent notified. Accordingly, the
provisions of Clause (v) of the Order arc not applicable to the Company.

The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the services rendered by the Company.

(a) According to the information and explanations given 1o us and on the basis of our examination
of the records of the Company, amounts deducted/accrued in the books of account in respect of
undispuled statutory dues including Provident Fund, Employees State Insurance, Income-tax,
Cess, Goods and Service Tax and other material statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities. Refer Note 36(d) to
the standalone Ind AS financial statements.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Income-Tax, Service Tax, Cess, Goods
and Service Tax and other material statuwtory dues were in arrears as at 31 March 2019 for a
period of more than six months from the date they became payable.

As explamed to us, the Company did not have any ducs on account of Sales Tax, Duly of
Customs and Duty of Excisc.



B S R & Associates LLP

Karvy Fintech Private Limited
Annexure A to the Independent Auditor’s Report on the standalone financial statements
(continued)

vill.

Xi.

XI1.

xiii.

Xiv.

XY,

(b) According to the information and explanations given to us, there arc no ducs of Income-Tax,
Sales Tax, Goods and Service Tax which have not been deposited with appropriate authorities
on account of any dispute, other than disputed dues of service tax under the Finance Act, 1994
amounting to Rs 1,146.11 lakhs (excluding interest and penalty) relating to the period
September 2004 to January 2007 which is presently pending at Customs, Excise and Service
Tax Appellate Tribunat,

As explained to us, the Company did not have any dues on account of Sales Tax, Duty of
Customs and Duty of Excise.

In our opinion and according 1o the information and explanations given to us, the Company has not
defaulted in repayment of dues to debenture holders during the year. Further, the Company does
not have any outstanding loans or borrowings to any financial instilutions, banks or Government
during the year.

The Company has not raised any moncy by way of initial public offer or further public offer
(including debt instruments) and term [oans.

During the course of our examination of the books and records of the Company, carried out in
accordancc with the generally accepted auditing practices in India, and according to the information
and cxplanations given to us, we havce neither come across any instance of material fraud by the
Company or on the Company by its officers or employecs, noticed or reported during the year, nor
have we been informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the provisions of Clause (xi) of the Order are not applicable to the
Company.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable 1o it. Therefore,
the provisions of Clause (xii) of the Order are not applicable to the Company.

According 1o the information and cxplanations given to us and on the basis of our examination of
the records of the Company, thc Company has entered into transactions with related parties in
compliance with the provisions of Section 177 and 188 of the Act, where applicable. The details of
such related party transactions have been discloscd in the standalone financial siatements as
required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified under
Scction 133 of the Act, read with Rule 7 of the Companies {Accounis) Rules, 2014.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has complied with the provisions of Section 42 of the Act
in respect of preferential allotment of shares made during the year. Further, according to the
information and explanations given to us and based on our examination of the records of the
Coempany, we report that the amounts raiscd have been used for the purpose for which the funds
were raised. The Company has not made any preferential allotment of fully or partly convertible
debentures during the year,

According 1o the information and cxplanations given to us and on the basis of our examination of
the records of the Company, the Company has not entered into any non-cash transactions with its
directors or persons connected with him. Accordingly, the provisions of Clause (xv) of the Order
arc nol applicable to the Company.
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Karvy Fintech Private Limited

Annexure A to the Independent Auditor’s Report on the standalone financial statements
{continued)

xvi. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company is not required to be registered under Section 45-1A of
the Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause (xvi) of the Order are
not applicable (o the Company.

Jor B S R & Associates LLP
Chartered Accountants
ICAI Firm Registration Number. : 11623 1W/W-100024

Akhil Kapadiya
Partner
Membership number. 212991

Place : Hyderabad
Date : 22 May 2019
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B S R & Associates LLP

Annexure B to the Independent Auditors’ report on the standalone Ind AS financial statements of
Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited) for
the year ended 31 March 2019.

Report on the internal financial controls with reference to the aforesaid standalone Tnd AS financial
statecments ander Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

{Referred to in paragraph 1(1} under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with refcrence to financial statements of Karvy Fintech
Private Limited (formerly known as KCPL Advisory Scrvices Pvt. Ltd.) (“the Company™) as of 31 March
20119 in conjunction with our audit of the standalone Ind AS financial stalements of the Company for the
year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controfs were operating effectively as at 3]
March 2019, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the cssential components of inlernal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”),

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal {inancial controls based on the internal financial controls with reference to financial stalements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequatce
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policics, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™),

Auditors’ Responsibility

QOur responsibility is to express an opinion on the Company's internal financial controls with reference 1o
financial stalements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audil to obtain
rcasonable assurance about whether adequate internal financial controls with reference to financial
statements werc cstablished and maintained and whether such controls operated effectively in all material
respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controfs with reference to financial statements and their operating effectiveness, QOur audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness cxists, and testing and
evaluating the design and operaling ellectiveness of internal control based on the assessed risk. The
procedures



B 5 R & Associates LLP

Annexure B lo the Independent Auditors’ report on the standalone Ind AS financial statements of
Karvy Fintech Private Limited (formerly known as KCPL. Advisory Services Private Limited} for
the year ended 31 March 2019 (continued)

Auditors’ Responsibility (continucd)

selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufticient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements,

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference 1o financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the lransactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions arc recorded as necessary 1o permil preparation of {inancial statements in accordance with
gencrally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstaterments
due to error or fraud may occur and notl be detecled. Also, projeclions of any evaluation of the internal
financial controls with refercnce to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate becausc of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Jor BS R & Associates LLP
Chartered Accountants
ICAT Firm Registration Number. : 11623 1W/ W-100024

¥

Akhil Kapadiya
Partner
Membership Number, 212991

Place : Hyderabad
Date : 22 May 2019



Karvy.Fintech Private Limited (formerty known as KOPL. Advisory Services Privale Limited)

Standalone Balance Sheet
(Al amornts ave fn INR lokhs, nntess otherwise stated)

: As at As at
Rt Nt 31 March 2019 31 Mareh 2018
[, ASSETS
(1) Non-curretit fassets
Property, plant and equipment 3 381082
Capital work in progress 1550
Croodwill 4 64 595 20
Other intangible assets ] 804 31
Financil assets
{i) Investmenls in subsidiarics <] 1,521 96
{1} Lowng 7 37238
(i1i} Other non-current fnancial assets 8 8G9 -
Deferred tax asscts (net) 9 | 808 84 378
Non-currenl lux assets 0] 33332 -
Other nen-current assels I 7094 -
Total non-¢urrent assets 73831.86 378
(2} Current assets
Financial asscty
(1) Investments 12 17,03 66
{ii) Trade receivables 13 7924 80 -
{1ii) Cash and cash equivalents |4 1.372 80 (4]
{ivy Bank balances other than cash and cash eyuivalents 15 3,094 .66
{¥) Loans l& 22 11
{vi) Oither current financial gssets 17 1,606 08
Other current assets 1% 389 30 -
Tatal current assets 25,460,41 1.00
Taotal assets 99,292.27 4.78
1L EQUITY AND LIABILITIES
(1) Equity
Fouity share capital 19 16,383 14 | .0
Other equity 20 35.286.7] {703)
Total equity 51,869.88 (6.03)
(2) Non-current labiltties
Finaneial Habilities
(i} Borrowings 21 37.286.71
Provisions 22 34010 -
Total non-current liabilities 37,626,851 -
{3} Current liabilitics
Financial liabilities
(i) Tradec payables
- Tot outstanding dues ot micro enlerprises and small enterpriscs 23 34]
- Total nutst'cl]ndlng dues of ¢creditors other than micro cnicrprises and 23 2.153.48 006
small colerprises
{u) Other current Onanciai liabilities 24 6.1 1385 10.75
Other current linbilitics 25 |.19922
Provisions 26 23742 -
Currenl tax fiabilitics (net} 27 8623 -
Total current liabilitics 2,795.61 10,81
Total liabilities 47.422.42 181
Total equity and liubilities 99,292.27 4.78
Significant accounting policics 1 &2

The accompanying notes arc an inlegral part ol these standalone Ind AS nancial statements

As per our Report on standalone Ind AS financial statcments of even datc attached

for BS R & Associates LLP
Chertervef doconntoms
ICAL Firm Registration no | | 16231 W/AW- 100024

AKHil Kapadiya
Fartirer
fMembership no : 21299

Place : Hvderabad
Date - 22 May 2019

Sor and on behall of Board of Dircclors of

Karvy Fintech Private Limited
CIN ; UT2400TG2017B1¢CT 1 7649

C, Parthasarathy ¥ Gunesh
Chaitmen Managing director & (0}
LHN:(H079232 DIN:02282487

Place © Mumbai
Nate : 22 May 2019

2l

Q-,
Rakesh Santhalia
CHO & Compuany secretary



Karvy Fintech Private Limited {formerly known as KCPL Advisory Services Private Limibed)

Standulone Statement of Profit and Loss
FAH amonmes are jn INR lakhs, usless otherwise siaied)

Particulars Note For the year ended Far the period ended
31 March 2019 3t March 2018
Income
I. Revenue from operationg 28 15,868 27 -
IT. Other income 29 21910 -
111 Tatal Income ([+11) 16,088.37 =
1V, Expenses
Cmployec benefits expense k] 6.309 69 .
Finance Cost il 1,507 86 -
Depreaiation and amortisation expense 32 3,043 52 -
Other expetises kk} 147719 10 %1
Total expenses (1Y) 14,734.26 10,81
V. Profit before tax ¢ LY } 1,350.11 {10.81)
VI, Tax expense:
Currenl tax 35 271.5% -
Deferred Lax expense/ {eredir) is 130.26 {3.78)
S01.81 (3.78)
VIL Profi¢ for the year / period [ ¥-¥1) §4530° (7.03)
VI1I. Other Comprehensive Income
A. [tems that will not be reclussified to profit or loss
Remeasurement of defined benefit plans 7981
Income tax relating to remeasurcrnent of detined benefit plany 35 (27.8%)
B, Ttems that will be subsequently reclassified to profit ar loss - -
Total (¥ther Comprehensive Income for the year / period, net of tax (V111} 51.92 -
IX. Total Comprehensive Incame for the year / period { VITHVTII) 0,22 (7.03)
X. Earnings per equity share (face value of INR 10 each)
Dasic 4 138 (70 30
Diluted 138 {7030
Significant aceounting policies 1 &2
The aceomnpanying notes are an inteural part of these standalone Ind AS Gnancial starements
As petowr Reponl on staondalune Tnd AS financial statements of even date auached
for B S R & Associates LLP for and on behalf of Board of Direclors of
Chartered Aceountants Karvy Fintech Private Limited
1CAL Firm Registration no ; 116231 Wiw- 100024 CIM - U72400TCG20TRTCL 1 7649 (
/ J -
% /]("' "a L
—— . !
Akhil Kapadiys . Parthashrathy ¥ Ganesh Rakesh Santhalia
Pariner Chairman Munaging director & CEC CFO & Uompany secretary
sembership no 212991 DIN:D0OTI232 DINA02282487
Place : Hyderabad Place | Mumbai

Date : 22 May 2019 Date ;22 May 2019
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Karvy Fintech Private Limited (lormerly known as KCPL Advisory Serviees Private Limited)
Standalone Statement of Clash Flows
(Al amemeits are i INK fakhs, inless offtenvise sated)

1
3

Far the year ended For the period emiled
Particulars 31 March 201% 31 March 2018
Cash Mows from eperating aclivities
Net profit belore tax 1.350.11 [RLTH: 8]
Adjusiment for
Deprecialion and amorlisation expense 1,413 52
Taturest income on deposits (L1730 -
Ehividend income fiom current investments (829%) -
Liabilities no longer required written hack {G 5 -
Unrealised lorcign exchange oss, nel 26.79
Enteresl on non convertihle debenturcs 1,007 &6 .
Provision for doubtlul debrs 224 -
Orperating profit before working capital chenges 5,136.98 {L0LALY
Working capital adjustments:
Deerease in trade receivahles 462 73 -
Decrease in other current financial assels 1,739 60
Decrease in loans B|564
Degrease in other non- curreat Gnancial assets 3347
Dcerease in other assets 063
Decrease in trade payables {861 TM nas
Diecrease in other current financial Rabilities {283 6d)
[nerease in other current lisbililics 23258 1675
Inerease in current provisions 5055
C'ash gencrated from operatinny T.705.83 -
{ncume taxes paid 1,824 143
Met cash generated frum operating activities { A § 588169 -
Cash Mow lcom investing activities
Purchase of propesly, plant and cquipment, goodwill and intangible assets (including capital work-in-progress) (520.05)
Investment in subsidianies (81,319 60)
Fixed deposits placed with banks (other than cash and cash equivalents) [E:uER:15)
Proceeds {rnm redenplion of muiual finds 7.54132
Purchase of mutual fndg {11,400 00}
Interest income 11737
Dividend ingame from curreat lovestments £9.53
Wet vash used in investing activities ( B} (86,384,584}
Clash fMaws rum [inancing activities
Proceeds from issue on non-vonverlible debentures 40,600 60 100
Proceeds from 1ssuc of equity shares at premium 41,348 74 -
Commission paid on issue of shares (20104613
Processing fees paid an issue of non-convertible debentures (1,198 693
Interest paid on debenlures {108 4R} =
MNet vash generated Mrom financing activities (€ ) TT.930.96 1.00
Net (decrease) intrease in cash and cash equivalents { A+B+(0) (2,572.19) 1.00
Cash and cash equivalents at the beginning of the year (1Y)
Cash and cash equivalents transferred pursuact ta scheme ol amatgamation {Refer Note 40) 3.543 99 .
Cash and eash cyuivalents at the end of the year 1,372.80 1.00
Reconciliation of Cash and Cash equivalents with the: Balance Sheet
Cash on hand 081
Balance with hanks:
{1} in gurTent accounts 137192 | .na
1.373.80 1.00
Moles

Thu abuve Cash Flow Statemenl has bevn preparcd under the Tndirect Method as sel oul in the Accounting Standard {IND A%) 7 - "Cash Flow Statements”
Refier Note 21 for recanciliation burween the opening and closing halances in the balance sheet far liabilities and financial assets arising from financing activities

As indicated in Mote 40, Lhe RTA undertaking of KOL aml KCPT, werc amal i into the Comp wilh cffeet from 17 November 2018 The gbovy cash flow statement has been
adjusted for the effect of the amalgamation

As per our Keport an lalenc Ind AS financial stal (s of even dale attached
for BS & & Associates LLP for and on behalf of Hoard of Directors uf
(Chartercd Accouituits Karvy Finigeh Private Limited
1AL Firm Begistration no | 116231 WAW- 100024 CIN UT2400TGH TPTCN 17649
% g/
Akhil Kapadiya . Parthsharathy ¥ Canesh Rakesh Santhalia
FPrriner Chairman Managing director & CE( CFO & Company seerctary
Membership ne © 212994 DIN 40079232 DN 02282447

Place : Flyderabad Place : Mumbai
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

1. Reporting entity

Karvy Fintech Private Limited ("the Company™) was incorporated on 08 June 2017 at Hyderabad, India
in the name of KCPL Advisory Scrvices Private Limited. The name of the Company changed from
KCPL Advisory Services Private Limited to Karvy Fintech Private Limited on 10 August 2017. The
Company’s registercd office is at Karvy Selenium, Tower B, Plot No- 31 & 32, Financial District,
Nanakramguda, Serilingampally Hyderabad, Rangareddi Telangana 500032, The Company is engaged
in providing service of Registrar to the Public Issuc of Securities, Registrar to the Securities Transfers,
and back office operations to mutual fund houses and data processing activities.

2. Significant Accounting Policies

The Company has consistently applied the following accounting policies to all periods presented in the
financial statcments.

A, Basis of preparation

‘The financial statements the Company comply in all material aspects with Indian Accounting Standards
(*Ind AS”) as prescribed under Section 133 of the Companies Act, 2013 (“the Act™), as notified under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant provisions
of the Act.

The financial statements up to and for the period ended 31 March 2018 were prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 (as amended), notified under Section 133 of
the Act and other relevant provisions of the Act.

As these are the Company’s first financial statements preparcd in accordance with Indian Accounting
Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has been applicd.
An explanation of how the transition to Ind AS has affected the previously reported financial position,
financial performance and cash flows of the Company is provided in Note 47.

These financial statements were authorised for issuc by the Board of Directors on 22 May 2019,

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (‘INR’), which is thc Company’s functional
currency. All amounts have been rounded to the nearest lakhs, unless otherwise stated.

C. Basis of measurement

‘The financial statements have been prepared under the historical cost convention on accrual basis except
for the following items:

*  Defined benefit liability/ (assets): fair valuc of plan assets less present value of defined bencfit
obligation
*  Cecrtain financial asscts and liabilities that are measured at fair value or amortised valuc




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

C. Basis of measurement
Fair value measurement

Fair valuc is the price that would be received from sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the assel or transfer the liability takes place
either —

* In the principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, bascd on the lowest level input that is
significant to the fair value measurement as a whole-
* Level 1t quoted prices (unadjusted) in active markets for identical assets or liabilities.
* Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices).
* Level 3: inputs for the asset or liability that arc nol based on observable market data
(unobservable inputs).

D. Use of judgments and estimates

In preparing these [inancial statements, management has made judgments, estimates and assumptions
that affect the application of the company’s accounting policics and the reported amounts of assets,
liabilities, income and expenses. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Actual results may differ from these estimates.

Estimates and underlying assumptions arc reviewed on an ongoing basis. Revisions to estimatcs are
recognised prospectively.

a) Judgements

Information about the judgments made in applying accounting policies that have the most significant
effcets on the amounts recognised in the financial statements have been given below:
* Note l. - revenuc recognilion
* Note R - classification of Icases into finance and operating lease
* Note P - classification of financial assets: asscssment of business model within which the assets
the assets are held and assessment of whether the contractual terms of the financial assel are
solely payments of principal and intercst on the principal amount outstanding.

b) Assumptions and estimation uncertainties

Information aboul assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the financial statements for the every period ended is included below:

*  Employee benefit plans

The cost of defined benefit plans and the present value of the obligation arc determined using
actuarial valuations. An actuarial valuation involves making various assumptions which may
differ from actual developments in the future. These includes the determination of the discount
rate, future salary increases and mortality rates H changes in these assumptions




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

Taxes

Uncertaintics exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. The Company cstablishcs
provisions, based on reasonablc estimates, for possible consequences of asscssment by the 1ax
authorities of the jurisdiction in which it operates. The amount of such provisions is based on
various factors, such as experience of previous tax assessment and differing interpretations of
tax laws by the taxablc cntity and the responsible tax authority. The Company assesses the
probability for litigation and subsequent cash outflow with respect to taxes,

Deferred income tax asscts are recognised for all unuscd tax losses to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgment is required to determine the amount of deferred tax assets
thal can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. (Refer notc Q)

Useful life and residual value of property, plant and equipment and intangible assets

The charge in respect of periodic depreciation is derived after estimating the assct’s cxpected
useful life and the expected residual value at the end of its life. The depreciation method, useful
lives and residual values of Company’s assets are estimaled by Management at the time the
asset is acquired and reviewed during each financial year. (Refer note F)

Impairment of financial assets

Analysis of historical payment patterns, customer concentrations, customer credit-worthiness
and current econemic trends. If the financial condition of a cusiomer deteriorates, additional
allowanccs may be required. (Refer note P)

Provisions and confingencies

Assessments undertaken in recognizing the provisions and contingencies have been madc as
per the best judgment of the management based on the curreni available information,
(Refer note O)

Fair value measurement of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet
cannot be derived from active markets, their fair value is detecrmined using valuation technigues
including the discounted cash flow model. The inputs to these models are taken from obscrvable
markets where possible, but where this is not feasible, a degree of judgments is required in
establishing fair values. The judgments include considerations of inputs such as liguidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair valuc of financiat instruments, (Refer note P)

Impairment of non-financial assets: Key assumptions for discount rate, growth rate, eic.

The determination of recoverable amounts of the CGUs assessed in the annual impairment test
requires the Company to estimate their fair valuc nct of disposal costs as well as their value-in-
use. The assessment of value-in-usc requires assumptions to be made with respeet to the
operating cash flows of the CGUs as well as the discount rates. (Refer note I).




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

E. Classification of assets and liabilities as current and non-current

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:
* Expecled to be realised or intended to be sold or consumed in normal operating cycle.
*  Held primarily for the purpose of trading
*  Expected to be realised within twelve months after the reporting period, or
* Cash and cash equivalents unless restricted from being exchanged or uscd to settle a liability
for at lcast twelve months after the reporting period.

All other assets are classificd as non-current.
Deferred tax assets are classified as non-current assets.
A liability is treated as current when:

* It is expected to be settled in normal operating cycle.

* It is held primarily for the purpose of trading

* Itis due to be settled within twelve months after the reporting period, or

*  There is no unconditional right to defer the scttlement of the liability for at least twelve months
afier the reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of the assets for processing and their realisation
in cash and cash equivalents. The Company has identified twelve months as its operating cycle.

F. Property, plant and equipment
Recognition and measurcment

Items of property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and accumulated impairment losscs, if any.

Cost of an item of property, plant and equipment cormprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intecnded use and estimated costs of dismantling
and removing the item and restoring the sitc on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as a scparate items (major components) of property, plant and equipment,

Any gain or loss on disposal of property, plant and equipment is rccognised in Statement of Profit and
loss.

Subsequent Measurement

Subscquent expenditure is capitalised only if it is probable that the future economic bencfits associated
with the expenditurc will flow to the company.




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to [nd AS standalone financial statements for the year ended 31 March 2019

F. Property, plant and equipment {continucd)
Depreciation

The Company provides depreciation on Property, Plant and Equipment, other than vehicles and
leasehold improvements based on the useful life specified in Schedule II to the Companies Act, 2013.

The depreciation is provided under straight-linc method. The management based on the actual usage
of vehicles has provided depreciation at the estimated uscful lifc of 5 years as against the useful life
of 8 years as specified under Schedule [T to the Companies Act, 2013.

Leaschold improvements are amortised over the primary period of the lease or the estimated useful
life of the assets, whichever is lower.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed of).

Depreciation method, uscful lives and residual values are reviewed at each financial year-end and
adjusted il appropriate. Based on technical evaluation and consequent advice, the management believes
that its estimates of useful lives as given above best represent the period over which management
expects to use these assets.

Asset category Estimated useful
life (Years)

Plant and machinery 2-15

Electrical installations 3-10

Furniture and fixturcs 1-8

Computcers 3

Office equipment 3-5

G. Intangible assets

Intangible Assets acquired separately are stated at cost less accumulated amortisation and impairment
loss, if any.

Intangible assets arc amortised in the Statement of Profit and Loss over their estimated useful lives from
the date they are available for use bascd on the expected pattern of economic benefits of the assct.
Intangible asset arc amortised on straight line basis

Computer Sofiware

Computer Software is amortised using the straight-line mecthod over a period of 3 to 6 years.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from

use or disposal. Gains or losses arising from derecognition of an intangiblc asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset are recognised in the

Ao\




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

H. Goodwill

Goodwill on acquisitions of businesses is reported separately from intangible assets. As stated in the
approved scheme of amalgamation and arrangement approved by National Company Law Tribunal,
Hyderabad goodwill is being amortised over period of 10 years (Refer Note 40). Goodwill is tested for
impairment at each reporting period and is carried at cost less accumulated amortization and
accumulated impairment losses, if any

I. Impairment of non—financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventorics and deferred tax assets) to determine whether there is any indication on impairment. If
any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates the
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.

The recovcrable amount of a Cash generating unit (CGU) (or an individual asset) is the higher of its
value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the CGU (or the asset).

Where it is not possible to estimate the recoverable amount of individual asset, the company estimates
the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recogniscd if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment loss in respect of assets is reversed only to the extent that the asscts carrying amount does
nol exceed the carrying amount that would have been determined, net of depreciation or amortisation,
if no impairment loss had been recognised in prior years. A reversal of impairment loss is reccognised
immediately in the Statement of Profit and Loss.

J.  Foreign currency transactions

Transactions in foreign currencies are recorded by thc company at the exchange rates prevailing at the
date when the transaction first qualifies for recognition. Monetary assets and liabilitics denominated in
foreign currency are translated to the functional currency at the exchange rates prevailing at the
reporting date,

Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.

Non-monelary items that are measured at historical cost in a foreign currency are translated using the
exchange rates at the date of initial transactions. Non-monetary items mcasured at fair value in a foreign

currency are translated using the exchange rates at the date when the fair value is determined.

Foreign currency gains and losses are reported on a net basis in the statement of profit and loss.

/M\




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standualone financial statements for the year ended 31 March 2019

K. Employee benefits
Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expccted to be paid if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Defined contribution plans

The Company's contribution towards employee provident fund to Government administered provident
fund scheme is considered as a defined contribution plan and are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employecs.

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
Provident Fund scheme. Obligations for contributions to defined contribution plans are recognised as
an employee benefit cxpense in profit or loss in the periods during which the related services are
rendered by employees,

Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
Gratuity

I‘or defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. The contributions made to the fund are recognised as plan assets. The defined benefit
obligation as reduced by fair value of plan assets is recognised in the Balance Sheet. Re-measurements
are recognised in the other comprehensive income, net of tax in the year in which they arise.

When the calculation results in a potential assct for the company, the recognised assct is limited to the
present value of cconomic benefits available in the form of any future refunds from the plan or
reductions in future contributions to the plan. To calculate the present value of cconomic benefits,
consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which compriscs actuarial gains and losses, the
teturn on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in other comprehensive income. Net interest expense (income) on the net
defined liability (assets) is computed by applying the discount rate, used to measure the net defined
liability (asset), to the net defined liability (asset) at the start of the financial year after taking into
account any changes as a result of contribution and benefit payments during the ycar. Nct interest
expense and other cxpenses related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The
company recognises gains and losses on the settlement of a defined benefit plan when the settlement
occurs.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

K. Employee benefits (continued)
Other long term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised as a liability at the present value of the
defined benefit obligation as at the Balance Sheet date less the fair value of the plan assets, if any out
of which the obligations are expected to be settled. The cost of providing benefits is determined using
the Projected Unit Credit method, with actuarial valuations being carried out at each Balance Sheet
date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which
they occur,

L. Revenue

Effective 1 April 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with
Customers™ using the cumulative effect method, applied to the contracts that were not completed as of
1 April 2018 and therefore the comparatives have not been restated and continues to be reported as
per [nd AS 18 “Revenue”. Revenue (other than for those items to which Ind AS 109 Financial
Instruments are applicable) is measured at fair value of the consideration received or receivable. Ind AS
115 Revenue from contracts with customers outlines a single comprehensive model of accounting for
revenue arising from confracts with customers and supersedes current revenue recognition guidance
found within Ind ASs. Revenue is recognized upon transfer of control of promiscd products or services
to customers in an amount that rcflccts the consideration we expect to receive in exchange for those
products or services. The effect on adoption of [nd AS 115 was insignificant.

Revenue from registry and related services and communication services is recognised on the basis of
services rendered to customers, in accordance with the lerms and conditions of the contracts entered
into by the Company with each cusiomer provided, the revenue is reliably determinable and no
significant uncertainty exist regarding the collection.

Income from pension fund solutions represents scrvices which are recognized as per the terms of the
contract with customers, when such related services are rendered.

Revenue from data processing services is recognised based on the services rendered, in accordance with
the terms of the contract, either on a time cost basis.

Rccoverable expenses represents expenses incurred in relation to service performed and are recognised
on the basis of billing to customers, in accordance with the terms and conditions of the agreements
entered into by the Company with each customer,

Work-in-progress (unbilled revenue) represents revenue from services rendered, recognised based on
services performed in advance of billing based on the terms and conditions mentioned in the agreements
with the customers,

Income from interest on deposits and interest bearing securities is recognised on a time proportion basis
taking into account the amount outstanding and the effective interest rate.

Dividends arc rccognised in statement of profit or loss only when the right to receive payment is
cstablished, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

M. Trade receivables
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Karvy Fintech Private Limited (fermerly known as KCPL Advisory Services Private Limited)
Notes to [nd AS standalone financial statements for the year ended 31 March 2019

N. Investment in Subsidiaries

Invesiments in subsidiaries are carried at amortiscd cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written
down immediately to its recoverable amount. On disposal of investments in subsidiaries, the differcncc
between net disposal proceeds and the carrying amounts are recognised in the Statement of Profit and
Loss.

(. Provisions, contingent liabilities and contingent assets

Provisions are recognised when there is a present obligation (legal or constructive) as a result of a past
event and it is probable (“morc likely than not™) that it is required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. The amount rccogniscd as a provision is the best
estimate of the consideration required to settle the present obligation at the balance sheet date, taking
into account the risks and uncertainties surrounding the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
cxpceeted future cash flows at a pre-tax rate that reflects current market assessments ol the time value of
money and the risks specific to the liability. When discounting is used, the increase in the provision due
to the passage of time is recognised as a finance cost.

Contingent liabilities are possible obligations that arise from past cvents and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the
control of the entity. Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote,

Contingent assets arc not recognised in the financial statements but disclosed, where an inflow of
economic benefit is probable.

A contract is considered as onerous when the expected cconomic benefits to be derived by the Company
from the contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contract is measured at thc lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before a provision is established,
the company recongises any impairment loss on the assets associated with that contract.

P. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of onc cntity and a financial
liability or equity instrument of another cntity. Financial instruments also include derivative contracts
such as forcign currency forward contracts, embedded derivatives in the host contract, ctc.

Financial assets

Initial recognition and measurement

The Company initially recognise financial assets on the date on which they arc originated. The company
recognises the financial asscts on the trade date, which is the date on which the company becomes a
party to the contractual provision of the instrument,

All financial assets are recognised initially at fair value plus transaction costs that are attributablc to the

acquisition of the financial asset except assets measurcd at fair value through profit or loss Q
)

ANSSUES TS




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Nates to Ind AS standalone financial statemcnts for the year ended 31 March 2019

P. Financial instruments {continued)
Classifications and subscquent measurement
Classifications

The company classifics its financial assets as subsequently measured at either amortised cost or fair
value depending on the company’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial assets.

Business mode] asscssment

The Company makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management.

Assessment whether contractual cash flows are solely payments of principal and interest

[n assessing whether the contractual cash flows are solely payments of principal and intcrest, the
Company considers the contractual terms of the instrument. This includes asscssing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition,

Debt instrument at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at Fair value though profit and loss (FVTPL):
a) it is held within a business model whose objective is to hold assels in order to collect contractual
cash flows; and
b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (‘EIR’) method. Amotrtised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an intcgral part of the EIR. The EIR amortisation
is included as finance income in the profit or loss. The losses arising from impairment are recognised
in the profit or loss.

Debt instrument at fair value through Other Comprehensive [ncome (FVOCI)
A financial asset is measured at FVOCI only if both of the following conditions arc met:

a) it is held within a busincss model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

b) the contraciual terms of the financial asset represent contraciual cash flows that arc solely
payments of principal and interest.

After initial measurement, such financial assets are subscquently measured at fair value with changes
in fair value recogniscd in other comprehensive income (OCI). Interest income is recognised basis EIR
method and the losses arising from ECL impairment are recognised in the profit or loss.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments {continued)
Reclassification of financial assets

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the
Company changes its business modcl for managing financial assets.

Derecognition of financial assets

A financial asset (or, wherc applicable, a part of a financial asset or part of a Company of similar
financial asscts) is primarily derecognised (i.e. removed from the company’s balance sheet) when:

*  The rights to receive cash flows from the asset have expired, or

*  The company has transferred its rights to reccive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through' arrangement; and either (a) the company has transferred substantially all the risks
and rewards of the asset, or (b) the company has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control of the asset

Impairment of financial assets

The Company rccognises loss allowances for expected credit losses on financial assets measured at
amortised cost. At each rcporting date, the Company assesses whether financial assets carried at
amortised cost arc credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includces the following observable data:
e significant financial difficulty of the borrower or issuer;
a breach of contract;
it is probable that the borrower will enter bankruptey or other financial reorganization; or
the disappearance of an active market for securily because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses.

Loss allowances for tradc receivables are always measured at an amount cqual to [ifetime expected
credit losses.

Lifetime expected credit losses are the cxpected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within |2 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial assct has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the Company’s
nssolifstorical cxperience and informed credit assessment and including forward-looking information.
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instrumeats (continued)

Measurement of expected credit losses

FExpected credit losses arc a probability-weighted estimate of credil losses, Credit losses are measured
as the present value of all cash shortfalls (i.e. the differcnce between the cash flows due to the Company
in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the standalone balance sheet

Loss allowances for financial asscts measured at amortised cost are deducted from the gross carrying
amount of the assets,

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor docs not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off, However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts
due.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilitics at fair value through profit
or loss, amortised cost, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of amortised cost, net of
directly attributable transaction costs.

Classification and subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities are measured at amortised cost using the effective interest
rate (EIR) method. Gains and losses are recognised in profit or loss when the liabilitics are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

Financial liabilities at fair value through profit or loss

Financial liabilitics at fair value through profit or loss include financial liabilities designated upon

initial recognition as at fair value through profit or loss.
Gains or losscs on liabilities held for trading are recognised in the profit or loss, . f\
AL
/
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

P. Financial instruments (continued)

Financial liabilities designated upon initial recognition at [air value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains and losses attributablc to changes in
own credit risk arc recognised in OCI. These gains and losses are not subsequently transferred to profit
and loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statcment of profit or loss.

Derecognition of financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expired.

Offsetting of financial instruments

Financial assets and financial liabilities are oftset and the net amount is reported in the balance sheet
when there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis, or realisc the asset and settle the liability simultaneously (“the offset criteria’).

Q. Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates Lo a business combination or to an itcm recognised dircctly in equity or in other comprehensive
income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best cstimate of the tax amount expected to be paid or received afier considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) cnacted or
substantively enacted by the reporting datc.

Current tax assets and current tax liabilities arc offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and scttle the liability on a net basis
or simultaneously,

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets arc
generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be availablc against which those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed at each balance sheet date and reduced to the

extent that it is no longer probable that sufficicnt taxable profits will be available to altow all or part of
the asset to be recovered.

ithas become probable that future taxable profits will bg
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

Q. Income taxes (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, bascd on tax rates (and tax laws) that have been
cnacted or substantively enacted by the balance shect date. The measurcment of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offsct when there is a legally enforceable right to set off current
tax assets against current tax liabilitics and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax are recognised in the statement of profit and loss, except when they relate to
items thal are recogniscd in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Minimum Alternative Tax (MAT) is recognised as an asset only when and to the cxtent there is
convineing cvidence that the Company will pay normal income tax during the specified period. In the
year in which the MAT credit becomes eligible to be recognised as an asset, the said asset is created by
way of credit to the standalone statement of profit and loss and included in deferred tax assets. The
Company reviews the same at each balance sheet datc and writes down the carrying amount of MAT
entitlement to the extent therc is no longer convincing evidence to the effect that Company will pay
normal income tax during the specified period.

R. Leases
Determining whether an arrangement contains a lease

At inception or on reasscssment of the arrangement that contains a lease, the payments and other
consideration requircd by such an arrangement are separated into those for the lease and thosc for other
elements on the basis of their relative fair values. If it is concluded for a finance lease that it is
impracticable to separale the payments reliably, then an asset and a liability are recognised at an
amount equal to the fair value of the underlying asset. The liability is reduced as payments are madc
and an imputed finance cost on the liability is recognised using the incremental borrowing ratc

Leases are classified as finance leases whenever the terms of the lease transfers substantially all the
risks and rewards of ownership to the lessee. All other leases arc classified as operating leases

Payments made under operating leases are generally recognised in profit or loss on a straighi-line basis
over the term of the leasc unless such payments are structured to increase in linc with expected general
inflation to compensate for the lessor’s expected inflationary cost increases. Lease incentives received
are recognised as an integral part of the total lease expense over the term of the lease.

S. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker,

The Board of directors of the company have been identified as being the Chief operating decision maker
by the managetnent of the company.

In accordance with Ind AS 108- “Operating Segment”, segment information has been furnished in the

_Consolidated Financial Statements. Hence, no disclosure is inctuded in this regard in these standalone

‘financial statcments




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 Mareh 2019

T. Cash and cash equivalents

Cash and cash equivalents are short-term highly liquid investments that are readily convertible into cash
with eriginal maturities of three months or less. Cash and cash equivalents consist primarily of cash and
deposits with banks and interest accrued on deposits.

U. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing activities
of the company are segregated.

V. Earnings per share

Basic earnings per share (“EPS”) is computed by dividing the net profit after tax for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.
For the purpose of calculating diluted earnings per share, net profit afier tax for the year and the
weighted average number of shares outstanding during the year are adjusted for the effcets of all dilutive
potential equity shares. Dilutive potential equity shares are deemed to be converted as of the beginning
of the yecar, unless they have been issued at a later date.

W. Business combinations

Busincss combinations have been accounted for using the acquisition method under the provisions of
Ind AS 103, Business Combinations. The cost of an acquisition is measured at the fair value of the
assets transferred, equity instruments issued and liabilities incurred or assumed at the date of
acquisition, which is the date on which control is transferred to the company. The cost of acquisition
also includes the fair value of any contingent consideration. Identifiablc assels acquired and liabilitics
and contingent liabilities assumcd in a business combination are measured initially at their fair values
on the date of acquisition. Acquisition related costs are expensed as incurred.

In case of business combinations taking under scheme of amalgamation approved by Courts in India,
the accounting treatment as specified in the court order is followed for recording such busincss
combination.

X. Standards issucd but not yet effective
Ind AS 116- Leases

On 30 March 2019, Ministry of Corporate Affairs ("'MCA"") has notified thc Ind AS 116, Leases. The
core prineiplc of the new standard is that an entity should recognise a single, on-balance sheet lease
accounting model for lessces. A lessee recognises a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments. The Company
shall recognise a depreciation charge for right-of-use assets and intcrest expense on lease liabilitics.

The Company will adopt the standard on 01 April 2019 by using the modified retrospective approach
and accordingly comparatives for the year ended 31 March 2019 will not be rctrospectively adjusted.
The Company plans to apply the practical expedicnt to grandfather the definilion of a lease on transition.

This means that it will apply [nd AS 116 to all contracts entcred into before 1 April 2019 and identified
as lcases in accordance with Ind AS 17.

Q. ~The Company is currcntly evaluating the effcct of IND AS 116 on-the-fin

nancial statements.
' ";'l \
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

X. Standards issued but not vet effective {(continued)
Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments

On March 30, 2019, Ministry of Corporate Aftairs has notified Ind AS 12 Appendix C, Uncertainty
over Income Tax Treatments which is to be applied while performing the determination of taxable profit
(or loss), tax bases, unused tax losses, unused tax credits and tax rates, when therc is uncertaintly over
income tax treatments under Ind AS 12. According 1o the appendix, companics need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that
the companies have used or plan to use in their income tax filing which has to be considered to compute
the most likely amount or the expected value of the tax treatment when determining taxable profit (tax
loss), tax bases, unused tax losscs, unused tax credits and tax rates.

The Company will adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect
in equity on the date of initial application i.e. April 1, 2019 without adjusting comparatives.

The Company is currently evaluating the effect of this amendment on the financial statements.
Amendment to Ind AS 12 — Income taxes

On March 30, 2019, Ministry of Corporate Affairs issucd amendments to the guidance in Ind AS 12,
‘Income Taxes’, in connection with accounting for dividend distribution taxes. The amendment clarifics
that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprchensive income or cquity according to where the entity originally recognised those past
transactions or cvents.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the financial statements.
Amendment to Ind AS 19 — plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employec
Benefits’, in connection with accounting for plan amendments, curtailments and scttlements. The

amendments require an cntity:

* 10 use updated assumptions to determine current service cost and net interest for the remainder of the
period after a plan amendment, curtailment or settlement; and

* to recognisc in profit or loss as part of past service cost, or a gain ot loss on settlement, any reduction
in a surplus, even if that surplus was not previously recognised because of the impact of the asset ceiling,

Effective date for application of this amendment is annual period beginning on or after April 1, 2019,
The Company is currently evaluating the effect of this amendment on the financial statements,
Amendment to Ind AS 23 - Borrowing costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is
ready for its intended use or sale, that borrowing becomes part of the funds that an cntity borrows

generally when calculating the capitalisation rate on general borrowings. The Company does not expect
any impact from this amendment,

A ().~




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to Ind AS standalone financial statements for the year ended 31 March 2019

X. Standards issued but not yet effective (continued)

Amendment to Ind AS 28 - Long term interests in Associates and Joint Ventures

The amendments clarify that an entity applies [nd AS 109 Financial Instruments, to long-term interests
in an associate or joint venture that form part of the net investment in the associate or joint venture but

to which the equity method is not applied. The Company does not currently have any long-tcrm interests
in associates and joint ventures.

Amendment to Ind AS 103 — Business Combinations and Ind AS 111 — Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control
of a business that is a joint operation, it re-measures previously held interests in that business. The
amendments to Ind AS 111 clarify that when an entity obtains joint control of a business that is a joint
operation, the entity does not re-measure previously held interests in that business. The Company will
apply the pronouncement if and when it obtains control/ joint control of a business that is a joint
operation.

2\ Y,
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Karvy Finteeh Private Linnted (formerly known as KCPL Advisory Services Private Limited)
Nates te stundalone finaneial statements
A amonnts are in INR lakhs, unless otherwise sfated)

1

Particulars

As ut As at
31 March 2019 31 Murch 2018

Investments in subsidiarics
Unquoted equity shares at amortised cost

800 (31 March 2018: Nil) equity shares of Karvy Fintech W L L

(formerly known as Karvy Computershare W 1. L), Bahrain of BHD 50 each fully paid-up

100,000 (31 March 20 18: Nif) equity shares of Karvy Fintech (Malaysia) SDN BHD

{ formerly known as Karvy Computershare (Malaysia) SDN. BHD), MYR | each fully paid-up

Apgregate amounl of uti-quoted non-current investments
Apgregate amount of impaimment in value of investments

Mon-corrent luany

Rental deposits
The Company’s exposure to credit risks are discloscd in Note 43

Break up of security details

{a} Loans comsidered good - Sceured

{b) Loans considered pood - Unsccured

(] Loans which have significant increase in Credit Hisk
{d) Loans - credit impaired

Tuotal

Loss allowange

Totul Loans

Other non-current Minancial assets

Clectricity deposits
Telephone depostls
Bank deposits (due to mature atter 12 months from balance sheet date)*

1,354 61 .

16735

1,521.96 -

1.521.96 -

37258 a

37258 -

37258 -

372.58 -

372.58 -

5243 .
nes -
2681

80,19 -

* includes fixed deposits held as margin money towards guarantees given hy bank amounting to INR 25 55 {31 March 2018: INR Nil)

The Company’s cxposure to credit risks are disclosed in Note 43

There are no debts due to Company by Directors either individually, severally or jointly with anather person, by firms or private companies in which any

director is & partner or dircotor or member

Deferred lax assets (net)

Deferred tax assets

Provisien for employee benefits and cerain other liabilitics

Provision for expected credit loss on trade receivables and certain other financial assets
Carry forward losses

Minimumn Alternate Tax credit

Others

Tuotal deferred tax assets

Deferred tax linbilitics
Property, plant and equipment, Goedwil] and other intangible assets
Total deferred tax linbilities

Deferred tax assets, net

Noun-current tax ansets

Advance income-tax inciuding tax deducted at source
[net of provision for tax of TNR 4,120 57 (31 March 2018: [NR Nily]

Other non-current assets
Prepayments

594 27 -
32246 -
233845 -
271,58 -
208.60 378

3,735.33 3.78

(1,526 49) -

{1,926.4%) -

1,808.84 3.78

333.32 -

333.32 -

70.99 -

.95 -




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standal financial stat t
(Al cmaunts are in INR labhs, unless otherwise stated)

As at As at

i 31 March 2019 31 March 2018

12 Invesiments

Investments in mutual funds
{Ouoted at Fair Value through Profit or Loss)

89,470 (31 March 2018: Nil) units of UTT Ligquid Cash Plan- Regular- Daily Dividend Remvestment Plan L2140 -
59,711 (31 March 2018: Nil} units of Reliance Liquid Fund- Daily Dividend Option-Liquid Plan 913,19 -
89,974 {31 March 2018; Nil) units of DSP Blackrock Liquidity Fund - Regular Plan -Daily Dividend 900 58
79,105 {31 March 2018: Nil} units o Lé& |’ Liguid Fund - Regular Liquid Daily Dividend Reinvestment Plan 800 69
89,910 (31 March 2018: Nil} units of TATA Liquid Fund Regular Plan - Daily Dividend a0 46
73,634 (31 March 2018: Nil} units of Kotak Liguid Regular Plan Daily Dividend 900,75
88,786 (31 March 2018 Nil) units of IHDFC Liquid Fund-Repular Plan Daily Dividend Reinvestment 905,46
902,680 {31 March 2018: Nil} umits of Aditya Birla Sun life Liquid Fund-Daily Dividend-Regular Plan 504 86
707,762 (31 March 2018: Nil) units of ICIC! Prudential Liquid Fund - Daily Dividend 70809 -
89,995 (31 March 2018: Nilj units of Axis Liguid Fund-Daily Dividend-Reinvestment 901,21 .
48,997 (31 March 2018: Nilj units of Franklin India Liguid Fund - Super Institutional Plan, Daity Dividend Plan 500 54 -
89,945 (31 March 2018: Nil) units of IDFC Cash Fund - Raily Dividend 90077 -
20,004 {31 March 2018: Nilj units of Religare Invesco India Liguid Fund-Daily Dividend 200,39 -
69,930 (31 March 2018: Nilj units of SBI Liguid Fund - Regular Daily Dividend 701.57

11,050.66 -
Apggrepate amount of quoted current investments and market valug thereol 11,050.66 -

Appregate amount of impairment in value of invesiments - -
The Company's ¢xposure to credit risk is given in Note 43

13 Trade receivables

flinsecured, considered grd)

Trade receivables 8402 40 -

Receivables [rom related parties® {Refer Note 42) 32712

Less: Loss allowance (804 72) -
7.924.80 -

Break op of security detaily
fa) Trade Receivables considercd good - Sceured -
{b} Trade Reccivables considered pood - Unsceured 7.924 80

{c} Trade Reccivables which have sipnificant ingrease in Credit Risk 804 72
{d} Trade Receivables - credit impaired -
Total 8,729.52 -
Loss allowance {804 72)
Total trade receivables 7,924.50 -

Movements in the provision for loss allowunce of trade receivables are as follows:

Opening balance -

Balance transterred pursuant to business combination (Refer Note 40) 78232
Provision fur loss allowance 22 40 -
Closing balance R04,72 -

The Company’s ¢xposurc to credit and currency risks, and loss allowances related to trade receivables are disclosed m Note 43

Therg arc no debls due to Company by Dircetors either individually, severally ar jointly with another person, by firms or private companics in which any
director is a pariner or director or member




Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
A armounts are in INR lakhs, unfess otherwise stated)

16

18

Particubars

Asat
31 March 2019

As st
31 March 2018

Cash and cash equivalents

Cash on hand 0.81
Balance with banks:
{i}in currenl accounts 137199 1.00
1,372.30 1.
The Company’s exposure to credit risk are disclosed in Note 43
Bank balances other than cash and eash equivalents
[Rank balance in deposit accounts (having original maturity of morc than 3 months but less than 3054 68
12 months from reporling date)® )
3,094.66 -

* Includes INR 33 73 held as margin money towards guarantees given by banks. Also includes restricted fixed deposil armounting to INR 992 50 {31 March
2018 INR Nil} which is not freely remissible because of contractual restrictions

The Company’s cxpusurc to credit risks are disclosed in Note 43
The Company’s exposure to credit risks are disclosed in Note 43

Current loans
{Uinsecured, considered good)
Loans to employces

Break up of seenrity detaily

{a) Louns considered pood - Secured

{h} loans considered good - Unsecured

{c) L.oans which have significant increase in Credit Risk
(d) Loans - credit impaircd

Total

Loss allowance

Tatal current loany

The Company’s exposure 1o credit risk are disclosed in Note 43

22.11

2211

22,11

22.11

2211

There are no debts due to Company by Directors either individually, severally or jointly with another persen, by firms or privale companics in which any

director is 2 partner or dircetor or member

Other current Ninancinl assets

Retention money receivahle
Less: Loss allowance

Contract assets - unbilled revenue
{ithers

The Company’s exposure to credit risks arc disclosed in Note 43

84217
(118.08)

724,09
81982
62.17

1,606,08

Movements in the provision for loss allewance of trade receivables are as follows:

Opening halance

Balance transferred pursuant 1o busincss combination
Provision for loss allowance

Closing balance

11808

118.08

‘There are no debts due 10 Company by Directors either individuaily, sgverally or jointly wilh anuther person, by firms or private companies in which any

dircetor is a partner ot director or momber

Other current assets

Adwvanecs lo vendors For supply of gonds/services
Balance with govemmaenl authorities

Prepaid expenses

Advances to emplovees

47 68
25019
7747
1395
389.30
o
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Karvy Fintech Private Limited (formerly known as KCPL Advisory Services Private Limited)
Notes to standalone financial statements
Al amoums are in INR fabhs, unless otherwie stated)

2

Share capital

As at As at

Particulars 31 March 2019 31 March 2018

Authyrived *

176,000,000 {previous year | 6,000,000} squity shares of Bs 10 each 17,600 00 600 00

[ssued, subscribed and paid-up

165,831,429 (previous year | 10,000 equity shares of Rs 10 cach, filly paid-up 16,583 14 Lon
16,583.14 1.00

* The Authorised Share Capital has been increased in terms of the scheme of amalgamation and arrangetuent us approved by National Company Law Tribunal (NCLTY Refer Nale 41

Terms and rights attached to equity shares

The Company has a sinple class cquity shares having a par value of Rs. 10 per cquily share, Accordingly, all equity shares raok equally wilh regard to dividends and in the Campany's residual
assets. The equity sharcs are entitled to receive dividend as declared fvom (ime to time, [n the event of liguidation of the Cormpany, (he halders of equity shares will be entitled to receive the
residual assets ol the Company, remaining after distribution of all preferenlial amounts in proportion to the number of equity shares held

Reconciliation of shares sutstanding at the beginning and end of the period;

Particulars No. of shares Amount
Cpening Balance - R
Shares issued during the year 10,000 1.00
Az at 31 March 2018 10,000 1.00
Sharcs saucd duning the period 165,831,429 16,583 14
Shares cancelled during the period ** (10,0003 {1.00)
Asat 31 March 2019 165,831,429 16,583.14

** Pursuant to the scheme of amalgamation, the Company has cancelled 10,000 shaces held by the erstwhile shareholders. During the year, the Company has issued 55,831 414 equity shares
of INR 10 per share to General Atlantic Singapore Fund Pte Ltd (‘General Atlanuc') and General Atlantic has further acquired shares from certain cxisting sharcholders, consequent to which
it has become the Tolding Company of Karvy Fintech Private Limited. Further pursuant to scheme of amalgamation (Refer note 403 the Cotmpany has issued 110,000,015 equity shares of
INR 10 each at par value lo the sharcholders of Karvy Consuitants Limited ('KCL") in exchange of receipt of the assets and liahilities of the ‘R UA yndertaking of KCL

Details of shares held by holding eampany

Particulars

As at 31 March 2019

As at 31 Mareh 2018

Number of Shares Pery & Number of Shares Percentage
Equity shares of INR 14} each fully paid up, held by:
Gieneral Atlantic Singapore Fund Pre Lid 138,058.092 8325% - .
Total 1 38,058,092 B3.25% - -

Details of shaveholders holding more than 5% shares in the Company:

Partiulars

As at 31 Mareh 201%

As at 31 March 2018

Number of Shares Percentage Sumber of Shares Percentage

Equity shares of [INR 10 each fully paid up, held by:

General Atlanlic Singapore Fund Pte Lid 138,058,052 8325% -

Compar Fslales and Apencies Pye Lid 20243 944 12.21% 2638 26.58%
h Rajini - - 2216 22 6%
Jhansi Sureddi - - 2182 21 82%
# Spandana - TRE 7.86%
M Rushyanth - - 691 691%
Tatal 1 58,302,036 95.46% 8,533 83.33%

During the five ycar ended 31 March 2019 (31 March 2018 INR Nil) no shares were allotted as fully paid up pursuant (o 4 contract without payment being received in cash

The Company has nol baught back any shares duning the five year period ended 31 March 2019 (31 March 2018 Nil),
The Company has not allotied any shares as fully paid by way ofbonus shares during the five year period ended 31 March 2019 (31 March 2018 Nil)

1g \L
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A

(a)

(b}

(v}

(d)

(e)

Particulars MNote As at As at
31 March 2019 31 March 2018

Other equity

Capital reserve n

Balance 8t the beginning of the yuar a

Addition durmg the period 1 00 :

Balance at the end of the period 1.00 -

Securities premium b

Balance at the bepinning of the year - o

1asue ol shares 35,765 60 -

Less: Commission paid on issue of shares, (net of related defered 1ax) (1,373 08) -

Blalance at the end of the period 34,.391.52 -

Debenture redemption reserve [4

Halanes ut the beginning of the year 3 :

Add: “Iransfer from surplus in profit and loss 73000 -

Balanee at the end ot the perind T50.00 =

Retamed carnings d

Al the commencement of the year {703} =

Auld: Prafi for the period 848 30 (7.03)

Less: ‘Transfer 1o debenture redemplion reserve {75000 =

Balance at the end of the periud 91.27 {1.03)

Remeasorement of defined benefit plans ((ther comprehensive e

income)

At the commencement of the year

Add: Profit for the period 51.92 -

51.92 -
Total ather equity 35,286.71 (7.03)

Mature and purpose of other reseryes

Capital reserve

Reserve created on cancellation of equity shares pursuant 1o Schome of amalgamation approved by Mational Company Law Tribunal. Refer Note 40

Securities premiom account

The gmount received in excess of face value of the cyuily shares (s recopnised in Securities Premium Reserve [ can be ubilised in accordance with the pravisions af the Acl, o issue bonus

shares, to provide for premium on redemption af shares or debentures, write-oft equity related expenses like underwriting costs ete

Drebenture redemption reserve

Agcording to Section 71 of the Companies Act 2013, where a companty issues debuntures, it is required to create a debenture redemption reserve for the redemption of such debentures

Retuined earnings

Retained earnings represents the net profits after all distributions and transfers 1o nther resetves

Remeasurement ef defined henefit pluns

Remeasurement of defingd benefit plans represents the following as per Ind A% 19, Employee Benefits:

{a) actuanal gaing and lusses

(b} the return v plap assets, excluding amounts included in nel intgrest on the net defined benetit liability {asset): and
(c) any change in the eftect of the asset ceiling, excluding amaunts included in net interest on the net defined benefil lability {asset)
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24
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7

Particulars

As al
31 Mareh 2019

As at
31 March 2018

Nonr-current barrowings

MNon-eanverible Debentures (securad)
Less: Current maturitics of long term debt (Refer note 24

3R.886.71
{1,600.00)

37,286.71

During the year, the Company has issued 4,000 non-convertible debentures {NCDs) of INR 1,000,000 cach to Nomura Singapore Limited and Standard Chartered Bank Singapore
for an amount of [NR 40,000, Transaction costs amounting 1o INR 1,198 69 has been netted off against the aimount of Debentures. The NCDs are listed on the Bombay Stock
lixchange, India with cfTtot from 29 November 2018 The NCDs arc repayable in 10 half yearly installments commencing [rom 30 September 2014 to 16 November 2023 and carvy

an interest rate of 1 1. 5% per annum due half yearly beginning trom 31 March 2019

i Non-current Current Accrued interest -
Particulars _ 4 Total
berrowings borrowings {Refer Nate 24
Net debt as at 31 March 2018 - - -
Luan drawls {in cazh) finterest accrued during the year 40,000 0 . 1,898 37 41,898.37
[.oan repayments/interest payment during the year (in cash) - . - -
Processing fees paid (1,198.69) . - {1,198 69)
Amartisation as per ellective interest rate 8540 {8540y -
Others . . {99.00) (99 00}
Net debt us at 31 March 2019 38,836.71 - 1,713,97 40,600.68
Security
The debentures arc scourcd by |
(i) a first ranking exclusive charge by way of hypothecation on the Account Assets under the [I’A Deed of llypothecation;
{1i) & first ranking charge by way of hypothecation on all the Company Assets under the Company Deed of Hypothecation
Mon-current provisions
Pravision for employee benefits
Gratuity 16634 E
Compensated absences 17376 .
340.10 -
Refer Mol 41 fur disclosure related to employee henclils
Tradc payables
Total vutstanding dues of micro enterpriscs and small enterprises * 341 -
Total outstanding dues of creditors other than micre enterprises and small enlerprises 2,153.48 0.06
2,156,480 0.06
* Refer Note 39 tor disclosure relating o Micro and Small Enterprises
For details regarding trade payables due (o related pariies, Refer Note 42
Othey current financial liabilities
Current maturities af long term debt {Refer Note 21) 1600 060 -
Sceurity deposit payable |, 40545 -
Empluyes pavables 194 38 -
Intercst acerued on non-convertible debentures 1,71397 .
Capital creditors 12.15 -
Cither Tiabilitics 1,189.70 1073
6,115.85 10,75
‘The Company’s exposure to liguidity risks related to above financial liabilitics {s disclosed in Note 43
Other current liabilities
Advances from customers 3701 -
Statutory ducs payable 86221 -
1,199.22 -
Current provigions
Provision for employee benefits:
Gratuity 135 21
Compensated absences 132,21 -
237.42 -
Refer Note 41 for disclosure related to provisions for employee benchils
Current tux liability (net)
Provision for taxation 8613 :
(Met ol advance tax INR 1067, 31 March 20108; [NR Mil)
§6.23 -

J
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Particulars

For the year ended
31 March 2019

For the period ended
3 March 2018

Hevenue from operations

Sale ol services

14,514.91 .
Total (A) 14,514.91 -
(dther nperating revenues
Recoverable expenses 1,354 36 -
Total (B) 1,354.36 =
Total (A+B) 15,869.27 =
Paritculars For the year ended Faor the period ended

31 March 2019

31 March 2014

Other income

[nterest income from
Bank deposits [carmied at amortised cost)
L'nwinding of discount on deposits
Dividend income from coment myvestments
Liabililies no longer required - written back

11737
530
89.93
6.50

219.10




Karvy Fintech Private Limited (formerly known a5 KCPL Advisory Services Private Limited)
Motes to standalone A ial &
(AN amunnts are in INR lakis, anless otfenvise stoavedd)

R For the year ended For the perind ended
Al March 201% 31 March 2018
30 Employee benefity expense
Salaries und wapes 5,698 50 -
Contribution to provident and other funds {Refer Note 1) 432 88 -
Stafll wel fure cxpenscs 178,31 E
309,689 =
31 Finance Cost
Interest on Debentures 1,898.37 R
Uther interest costs 949 =
1,%07.86 =
a2 Drepreciation and amertisation expense
Depreciation on property, plant and equipment 486 66
Amortisation on goodwill 249620
Amortisation on intangiblc asyets 6l 60 -
3,043.52 .
33 Other expenses
Power and tuel 1549] -
Rent 44503 .
Repairs and rmaintcnance:
- nthers 3960 -
Rates and taxes 14641 1081
legal and profussional tee * 28643
Office maintenance 107 55 -
Danations 595 -
Loss allowance on trade receivables and other financial asscts 2240
Printing and stativnery 406.74 -
Postage, couricr and communication 942 15 -
Shared services cost 143 30 -
Consultancy charpes 33562 -
Travelling and conveyance 23234 .
Miscellansous expenses 403 -
Computer maimtenance charges 4329
Depository charges 305
Cluims paid 2596
Insurence 4 86
Staff reeruibment 18.54
Sales promotion and advertiscment 21129 -
Security services 4322 -
Dunk charpes Fo7 -
Forgign exchange loss {net) 2679 -
Water churges 377 -
3,477.19 10.81
* Payment to auditors {included in legal and professional expenses ahove)
As audilor
Statutory audit 17.00 -
Certification 065 -
Cut of pockel expenses 1.75 -
19.40 a

Corporate Social Responsibilicy
The Company was incorporated on 8 Junw 2017 During the period ended 31 March 2018, the Company did nat have any profits Accondingly the Company was not required 1o spend any
amount towards Corporate Social Responsibility ("CSR") under the provisions of the (ompanics Act, 203

34 Earning per share {EFS)

Profit attributahlc te equity shareholders {A) 848 30 {703)
Weighted average number of cquity shares for Basic and diluted EPS (B) 61,341,213 10,000
Rasic and Diluted EPS - par value of INE. 10 per share (A/B) {in INR) 1.33 (70.30)

/1 ,‘\\-\n{, ’(,)
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Commitments, contingent liabilities and vontingent assets

A, Commitments
There are no capital corunitments as an balance sheet date

As at As at
. Cunti t Liabiliti
MHERERL RN 31 March 2019 31 March 2013
(&) Clzims against the Company not acknowledged as debis 44.69

ib) During the financial year 2011-12, the Transteror Company had received an order from the Commissioner of the Cusloms, Central Excise and Scrvice Tax under Scction 7317 of the
Finanee Act, 19 demanding service tax of Rs 114,61 1071 on reimbursemuent of expenses and penalty and interest thereon, pertaining to period root 10 Seprember 2004 w31 January 2007
The Service tas on Kepistrar lo an Issue and Share Transter Agent services was inroduced vide Vinance Act 2006 und the notification 152006 dated 25 April 2006 with effect from | May
2006, The rules tor determination of value of (axable service was notifed vide Noufication No 12/2006 dated 19 April 2006, wherein Rule 5 preseribes lor the inclusion of expenditure or cost
ingurred in the course of providing "taable service”, henge sugh inclusion was prescibed only for the "taxable service” which in this case, is applicable with effect from | May 2006, The
Transferor Campany, by way of abundant caution, had depuosited an smoont of R 21,665,028 and interest therean, pertaining o period from 1 bay 2006 to 31 January 2007 The Transferor
Company preferred an appeal 1 the Customs, Excise and Service Tax Appellate Tribunal (CES1AT), Bangalore and obtained stay order on the above order and the matter is pending disposal
The Company has evaluated the claim and based on its evaluation, the Management is contident thar the demand is not tenable and the possibility of any future linancial impact is remote. As
pur the ubove mentioned notification, the Service Tax on Registar to an 1ssue and Share Transfor Agent was made applicable anly with effect from | May 2008

Name of the statute Nature of the dues Amoung (Rs.) Period to which the amount relates Forum where dispute is pending
Linance Acl, 1994 Service tax (excluding 1014601 10 September 2004 to Customs, Excise and Service Tax Appellale Imibunal
imterest and penalty) (216.65)* 31 Jangary 2007

*The amounts io parenthesis represents the payment made

(] In addition ta the above, the Company is a parly to cedain pending cases with regulatory authorities relating to the initial public offerings that have taken place in carlicr years. These cases
ae peniding al various levels of legal disposition. In the assessment af the managemient and us legally advised, those mattors arc unlikely o have a material impact an the financial slatsments of
the Company

(d) The Company has few pending dispules with the [ncome tax authorities in respect of assessinent year 2008-09  The Company has made noecssary provisions in the books of account with
respuet Lo all the Ineomc tax related disputes and believes that there will be no further financial impact in this regard

{g} The Hon'ble Suprems Court of Tndia (*3C™) by thuir order dated February 28, 2019, in the case of Surya Roshani Limited & others wis EPFO, set owt the principles based on which
allowances paid Ly the vmployees should be identified for inclusion in basic wages for the purpuses of computatian of Provident Fund contribution, Subsequently, a review petition againsl Lhis
decision has heen filed and is pending before the 5C for disposal. Pending decision an the subject review petition and directions [romn the LRI, the manspernent has a view that the
applicabnlily ol the decision is prospective and accordingly has provided the liability for Murch 2019 The impact for the past period, will depend upon the cutcome of subject review pelition
and ditgctions from the EPFO

Regmient information

In accordunce with Ind AS 108 - Operating Segments, segment infommation is disclosed in the consatidated financial statements of the Company and accendingly no separale scgment
disclosures have been (umished i these standalone financial statements of the Company

Leases
A, Operating leascs
The Company has taken premises on non-cancellable and cancellable operating leasc. Lease rentals an the non-cancellable lease amounting to [NK 21819 {March 2018 1 INR Nil) and

cancellable lease amounting to INK 226 84 (March 20018: TNR Nil] bas been sharged o the siatement of profit and loss The total {uture minimum lease payments under non-cancellgble lease
are as fullows:

< As at LUE T
Particulars
31 March 2019 31 March 2018
Mot later than | year 58617 -
Later than 1 year and not later than 5 yeurs 2,097 21 -
Abave 5 years r .
Tatal 1,683.38 -

Disclosure us reguoired under the Micro, Small and Medium Enterprises Develnpment Act, 2006 ("the Act™) based on the infarmation available with the Company

The Managenent has identified enterprises which have provided goods and services o the Company and which qualily under the definition of micro and small enterprises, a5 defined under
Micro, Smatl and Medim Fnrerprises Development Act, 2006 ("the Act"), Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2019 has been
made in the financial staternents based on infonmation received and available with the Company Further in the view of the manaspement, the impact of interest, if any, that may be payable in
aeeordance with the provisions of the Act 13 not expected to be material. The Company has not received any claim for interest fiom any supplier under the said Act

The above information has Leen delermined o the extent such parties hazve been idetified on the basis of informiation available with the Company. Auditors have placed reliance on such
information provided by the management

Particulars Fur the year ended Fur the period ended
31 March 2019 31 March 2014

Principal amaunt remaining unpaid 1o amy supplier as at the end ol the year 3N

Interest due thercon remaining outstanding as at the end ol the year -

The armcunl of inlerest paid by the buyer as per Micro, Small and Medium Enterprises Development Act, 2006 -

The amount of the payments made 10 micro and smatl supplices beyond the appointed date during each acconynting year >4 - -

The amaunt of interest due and payable fur the year of delay in making payment (which have been paid bul bevond the sppointed, diy

duting Lhe period) but without adding the inferest specified under the Micro, Sinall and Mudium Enterprises Development Act, 2006, ; ; N\

: él? \ @

i intergst dues above are

of the Micro, S\ﬁn'}_i ang

The anounl of interest acerucd and remaining unpaid at the end of the accownting year

The amount of futther interest remaining due and payable sven in Lhe succeeding year
actually paid to the sinatl enterprise, for the purpasc of disallowance of a deductible ef
Mudium Lnterprises Development Act, 2006




Karvy Fintech Private Limited {formerly known as KCPL Advisory Services Private Limited)
Notes to standalone finuncial statements
Al cmounis are in INR takhs, unless otherwise siated)

4} Business combination

The Board of Directors of the Company in their meeting held on 2 August 2017 approved a Composite Scheme of Arranpement and Amalgamation hetween Karvy
Consultants Limited (KCL), Karvy Computershare Private Limited (KCPLY, the Company and their respective shareholders under the relevant provisions of the Cempanies
Act, 2013 {*the Scheme’). The Scheme has been approved by the National Company Law I'ribunal vide their order dated 23 Octaber 2018 which has been filed with the
Registrar of Companies on 17 November 2018 Theretore the Scheme has become effective on 17 November 2018

As per the Scheme, the RTA undertaking of KCI. {as explaincd below) and KCPL were amalgamated into the Company with effect from 17 November 2018, the details of
which are given below;

Amalgamation of the '"HTA undertaking' of KCL into the Company

In the Scheme, the 'RTA undertaking' of KCL is defined as the assets and liabilities relating to the Registrar and Lranster Agent (RTA) business of KCL including the
investment held by KCI. (50% equily stake) in KCPL. In accordance with the Scheme, this RTA Undertaking of KCI. has been amalpamaled inlo the Company with effoct
from 17 November 2018 in consideration of issue of 110,000,015 equity shares of Rs. 10 cach of the Company to the shareholders of KCI. (as per the share swap ratio
approved in the Scheme)

As specified in the Scheme, this amalgamation has accounted for in accordance with the Purchase method of accounting as per Accounting $tandard 14 - on *Accounting for
Amalgamations’ Accordingly,

a) all assets and liabilities of the RTA Undertaking of KCL including the mvestment held by KCL in KCPL have been tecorded at their existing book values as al November
16, 2018 (as certificd by the independent auditors of KCLY;

b) the consideration, being the face vaiue of the said equity shares issued by the Company 1o the sharcholders of KCL has been recorded at par valuc; and

c] the difference between a) and b) above amounting to Rs 10,937 50 has been recorded as Goadwill

The details of the same are given in the table below;

Particulars Amount

Book value of asscis and liabilities transferred:

Propedy, plant and equipment 6,15
Trade receivable 63 90
Investment in KCPL 132
Total asscis 71.37
Current Liabilitics %87
Total liabilities 8.87
Net assets - (A) 61,50
Face value ol equily shares issued to sharcholders of KCL - (B) 11,000 00
Goodwill = (B} - {A) 10,937.50
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Notes to standalone finuncial statements
(Al amownts ave in INR lukhs, waless otherwise staled)

Amalgamation of KCPL into the Company

On 17th November 2018, the Company acquired a 50% stake in KCPL from an existing shareholder The remaining 50% stake in KCPL. got vested in the Company on | 71h
Navember 2018 upon the RTA Underaking of KCL petting amalgamated into the Company. Accordingly, on 171h November 2018, KCPL became a wholly owned subsidiary
ol the Company. However, the amalgamation of KCPL into the Company alse becume ellective on the same day, and hence, KCPLL got merged into KFPL on | 7th November
2018

As specified in the Scheme, the Company has accounted for the amalgamation as follows:

a}all asscts and liabilities of KCPL have been recorded at their existing book valucs as at November 16, 2018:

b} the dilference between the cost of investment in KCPL as appearing in the books of KFPIL and the net hook value of asscts as per a) above amounting o Rs. 56,554 04 has
been recorded as Goodwil|

The details of the same are piven in the table below:

Particulars Amount

Book value of asscts and liabilities acquired:

Property, plant and equipment 4.157.00
Intangible Asset 48223
Capital work in propress 3051
Investments in Subsidiaries 1.521.96
Deferred tax asset 1,325 66
Other non current financial assets 454.13
Mon-current lux assets 4070
{Mher non-current assets 7002
Oither current financial assets 25924 20
Oher current assetls 451 91
Total assets {A) 3d.467.32
Nan current provisions 37713
Current provisions 22064
Trade payables 302537
Other financial liability 377476
Other current liability 357 78
Current 1ax labilities (net) 1.346.09
Tatal liabilities (B) 9,701.77
Net Assets (A-B} 24.765,55
Caleulation of goodwill

Investment in KCPL in the books of the Company 8131960
Lass: Met assets 24,765 55
Goodwill 56,554,058

As per the Scheme, the cumulative goodwill arising en the transaction amounting to Rs. 67,491 55 is being amortised aver a period of 10 years. Goodwill gencrated on this
transaction largely represents the value of the businesses acquired by the Company as reduced by the book values of the assets and liabilities of the acquired businesses

The accounting treatment as specified in the Scheme relating to amalgamation of the 'RTA Undertaking' of KCL and of KCPI. info the Company and the subsequent
measurement of Goodwill is in accordance with Accounting Standard 14 on 'Accounting for amalgamations' which is different from the accounting as per Ind AS 103 on
‘Business Combinations’. Under Ind AS 103, the Company would have been required to record the cntire business combination {the assets, Habilities acquired and
consideration paid) at fair value

“I'he fair value of trade receivables acquired of RTA undertuking and KCPL. is INR 6 15 and INR 8,372 81 respeetively, The pross contractual amountl for trade receivables due
of RTA undertuking and KCPL i5 INR 6 15 and [NR 9,155 14 respectively and an amount of INR Nil and [NR 78332 has been provided for towards cxpected credit losses.

"The husiness rationalc of this amalyamation was to enahle better and more citicient managemcent, control and tunning of the R'I'A business. KCPL had ohtained a no objection
[rom SEBI for the change of control and from PFRDA for the amalgamation. The Company has applied to SERT tor frosh registration in (s own hame and is pursuing the
matter with PFRDA

The acquired business contributed revenues of INR 13,869 27 and profit before tax of INR 1,350.11 to the Company for the period 17 November 2018 to 31 March 2019 If
the acquisitions had occurred on 1 April 2018, pro-forma revenue and profit before tax for the year ended 31 March 2019 would have been INR 43 252 31 and TNR £ 488 81
respeclively
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(i)

Employee henefits
The Company conlributes to the following post-employment defined benefit contribution in [ndia

Defined contribution plans:
Emplovee State Insurance

The Company makes contribution wwards Empleyce state imsurance for its employees. The Company’s contribution to the Lmployees” State Insurance is deposited with the povemment

Proyident fund:

The Company makes contribution towerds provident fund for employees. The Company’s contribution to the Employces' Provident Fund is deposited with the Government under the
Employces' Provident Fund and Miscell Provisions Act, 1952.1he contribution paid under the plan by the Company (s at the rate specified vnder the Employces' Provident Fund and
Miscellangous Provisions Agt, 1952

Diyring the year, the Company has recognised following amounts m the Statement of Prafit and Loss (included in nate 30 Employee henefits expense);

Particulars Fur the year ended Fur the year ended
31 March 2019 31 March 2018

Contribution to provideat fund 21772

Contribution te emploves state insurance A4 85 -

Delined benefit plan:

The Company makes annual contibution o a gratuity fund adoinistered by nustees and managed by Lite [nswiance Compoation of India (LIC) Every employee is entitled o o benefit
equivalent to fifteen days salury lasl drawn o cach completed year of service inline with the Payment of Gratuiey Act 1972 The same is pavable al the time of sepaation from Lhe Company
o retivement whichever is cmliv

Based on the sctuarial valuation obtained in this respect. the Follewing table sets oul the status of Uhe gratuity plan and the sinounts recopnised in the Company s finencial stitements as
balance sheat date:

Fur the year ended Fur the year ended

31 March 2018 31 March 2018
Net defined benefit Liability 271.55
Current 10521
Non Curreat 166 34

Maovement in net defined benclit liability/ {asget)

The fallowing table shows a reconcilialion from the epening balunces to the vlosing balances for ner defined benefit (asset) Tiability and its components:

As at 31 March 2019 As at 3t March 2018
Pasticulars Defined henefit Fair valoc of plan  Net defined benefit Drefined benefit ik valieatolanassets Net defined benefit
obligatian assels liabilily/ (asset) obligativn e ’ lzability/ (assel)
Balance a5 at beginning of the year s 2 s . = =
Add: Trensler on account of amalgamation 1,080 18 (B11.79) 268 39 - - -
Included in Statement of profit or loss
Cuirent service cost 80 45 - 8045 - - -
Inuerest cost 3511 [26.38) 273 - - -
L1556 26.3%) $o.18 ] -
Inciuded in (ther comprehensive income
Remeasurement loss! {pam)
Actuarial loss/ (gain) avising [rom
- financial assumptions (82 3B) - (R238) - » =
on plan asscts - 257 257 - - -
(42.38) 157 (79.81) - z .
Others
Contributions paid by the employer - (6.21) (621}
Benefits paid {21.5%) 2159 -
(21.59) 15,38 (6.21} = > =
Halance as at end of the year 1,001.77 (820,22) 271.55 - - -
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Plan assets

As at A at
31 March 2019 31 Mazch 2018
Investment with Tife Insurance Corporation of India 0095 100%

On en annual basis, an assce-liability matehing study is done hy the Company whereby the Company contibutes the nct increase in the actuarial liabilily lo the plan manapger (insurer) in
order to mnanage the Hability nisk

Actuarial assumptions
a) Ecnnomic assumptions
‘The principal assumptions are the discount ratv, cxpeeted rate of return on plan asscts and salary growth rate. The discount rate is based upon the markel yiclds available on government

Ag at Asat
31 March 2019 31 March 2018
Discount rate {pa) T MY -
Salary increase (pa) 4 N0% -
txpected mie of retum on plan assets 2.00%
b} Demographic assumptions
Asat Asat
31 March 201% 31 March 218
1) Retirement age (years) 58 years
i) Mortality table [ALM {2006-08)
i) Wilhdrawal rates {(pa) 4.00%

Scasitivity analysis
Reasonably possible changes at U ceporting date to ong of the relevant actuatial assumptions, hodding other assumptions constanl. would have abfected the defined benefit wblipation by the
amaunis shown helow

As at 31 March 201% Asat 31 March 2018
[ncresse Decrease Increase Drecrease

Discoumt rate { 1% movement) {0f 36y 705
Fulure salary growth (1% inovementy 138 39 {11850} - -
Murality Rate [ 1% movement} 1 56 {157}
Atttinen Rale (1% movoment) 46 84 (51.09)
Expected maturity analysis of the undisc d gratuity benefit is as follows:
Particulars As at Asat

31 March 2019 3 March 2018
Duration of defined benefit payments
Less than 1 year G190
Belween 2 - 3 yrars 136,09
Between 5- 10 years 25629 -
Owver 10 years 63749 -
Total 1,001.77 -

The weighted average duration of the defined benefit plan obligation as at 31 March 2019: 12.25 years

Expected contribution to Lhe post crployee benefit plan during the noxt financial year is expected to be [NR 224 23

Diiscount rate: The discount rate is buscd on the prevailing mawket yields of indian government securities as at the balance sheet date For the stimated term of the obligations

Salary excalation rate; The estimates of future salary increases considered takes into account the inflation, seniority, promation and other relevant fxctors such as supply and demaod in the
employment market

Other tung-term emploves benefits:

The Company provides cotp i ahsences benefits to the emplayers of the Company which can be carried forward 1o future years. Since the compensated absences do not fail duc
wholly within rwelve months after the end of the petiod in which the cmployees render the related scrvice and are also not expected o be utilized wholly within twelve months after the end
of such period, the benefitis classified as a long-tenn employce benctit, During the year ended 31 March 2019, the Comparry hus incurred an expense on comp | absences ing to
TNR 10290 lakhs (31 March 2018 INR. Nil), The Compuny determines the expense for compensated absences basis Lhe actuarial valuation of the present value of the abligation, using the
Projected Unit Credil Methad
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42 Related parties
A, Names of related party and nature of relationship

i. Holding company :
General Atlantic Singapore |'und Pte Lid {W e.f |6 November 2018)

ii. Key Management personnel (KMP)

a} ¥V Ganesh, Chiel excoutive officer and Managing Director
by € Parthasarathy, Director

¢} Kaushik Mazumdar, Director

d) Sandeep Achyut Maik, Director

2] Vishwanathan Mavila Nair, Dircetar

f) Sonu Halan Rhasin, Direclor

£} Shantanu Rastogi, Director

h) Kajat Sood, Dircctar

iii, Enterprises where KMP exercise significant influcnce
a} Karvy Stock Rroking Limiled,
b) Kurvy Data Management Services Limnited

iv, Wholly owned Subsidiaries
a] Karvy Fintech {Hahrain} W L L {formerly known a5 Karvy Computershare W 113
b} Karvy Fintech (Maiaysia) SDIN BHD (formerly known as Karvy Computershare (Malaysia) SDN

B.  Transactiony with the related partics
Particulary

i} Holding Company

General Atlantic Singapure Fund Pte Ltd
Issue of Equity Shares at premium

it} Enterpriscs controlled ur juintly contrelled by KMP

Kaurvy Stock Broking Limited
[nternet bandwidth

Shared service charpes

Fee from investor services
Reimbursement of expenses

Karvy Data Management Services Limited
Rent expenses

Proftssional charges

[“ew from investor services

iii} Wholly ewned snbsidiarics
Karvy Computershare {Malaysia) SDN. BHD
Fece from investor services

iv) Key Management Personnel
Remuneration paid to key managerial personmel
Short-tenm employes benefits

BELLYY

For the year ended
3 March 2019

41,348 14

893
190,00
(6.06)

14.01

1221
5119
413}

42998

3490
18132

For the period ended
31 March 2018

The managerial personnel are vovered hy the Company's gratuily policy and are elipible for leave encashment along with other employees of the Company, The propertionate amount of
gratuity and leave encashment pertaining to the managerial personne! has not been included it the aforementioned disclosures as these are delenmined on an actuarial basis for the Company

as a whole.

L 05 Related party balances

Particulars

i) Enterprises controlled ot jointly controlled by KM

Karvy Data Management Services Limited
Trade payables

ii} Whally uwned subsidisries

Karvy Computershare (Malaysia) SDN, BIID
Trade receivables

iv) Key Manapement Fersonnel
Remuncration payahte

Asal
31 March 2019

06

32712

173,00

Anat
M ¥arch 2018
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Eh ) Financizl instrumenis - Fair valucy and rish manepement
I. Falr sulue measurements

Al Financlul insicuments by vatepnry

The fllewing toble shaves the carmying amounis and fir values of Gnancial assels end fBrangial liahililies including theit levals in the fir value hicrarely |1 dogs nol inclode the fair value wnfarmetion o linangial 85501 and Rrancial lbilites om mensused at
Tair valug if the cary it amount is 0 reasonoble approsi malian of fair value

As al 31 March 204 Carrying driount Falryalue
Fair valne through Fairsulue throuph Amortised Crst Taiut Lovel Level 2 Levgl 3 Tushul
prrofit andd dess viher enmpechensive
income

mciall assels
Nom-cuErent wases

laang - . T2 Fs 37254
Gther non-gurrznt fnoncial assels . - B9 Ho L
Current ayseli
Currenl invegimicnls 1 LS Gl - [RREIE [ RITRTIEATY - . LR
Treade recelvables . . To2dEu TN
Cush and cosh cquivalents . | 472 H0 LIS i)
Bm\.k balonges ather (hae zash and vash 1 e L1 G
equivolent
Laans - - 2201 3z.11
Ouber current linancial asacls = - | A1 1 160G AR . . .
11 AEIEO6 . 1447322 LR R TLOS0 66 . . VLAISILGG
Fitancial luhilities
an-currcnl Bormw ings . . AT 26T T2 T
Trade payables . . 21368 21589
Olher current linonciol fiobtiles - - G5 %S Gl %R
45,559 45 4585048 - . - =
Ax 31 Mirch 2008 Clreybng dimmt Fuir yulue
Fair vallue hrough Fuir v gl through Amortisedd Cost Tukal Level Lewel 2 Lesel Tanlal
el loss nther compre hensiy g
irlerme
Financul assets
Curreni wsscls
{ash and cash cquivalenls - - Lo | an =
140 1LIH}
Finainglal [Lhilitics
Curreat linbilities
Trade puyables LIRITA 08
Other financis] liabililics - . 1075 s
L1k LLOLH]
A Fair valuc hierarchy
This seclion explains the jud) and cli ade i ining the fair velucs of the lnangial instruntents (il are:

(2} recognised and measured ol fair volee end

(k] measured &l amortised cost and for which e values are disclosed in e Tnancial sialements

Te provide on indication abaut thg reliaBilily of the inputs used in delcomining fair value, the Company has classificd its nancial instrimenls fme duee Joels proscribed under the fndisn Acgonning Standsrd 113 An explonotion of cach lovel fllaws
undemeath Lhe kable

lgwgh 1: Lawel | hicrarchy includes financisl ingtruments weaswred using quoted prices

Level 2: The Jair valug of financial mstruments that are ol traded in an aetive mackel {for exumple. tradod bonds, ever-ihe sounter derivet 1S Using Lechnigues which masimise the vse of ohservable market da and rely as linle as

possible on enlity-apecilic eslimales. 04l signilicant inputs reaquired 1a Gair valug an insbiwnent are shservable. the instument is inghided in level 2
Level 3: U ane ar mare of e signiMeant inpuls 5 nel bused on observable marken dald, the instrument is included in lovel 3

There ane no ranslers between level L ang lovel 2 during e vear

Yaluation process

The finunce department of the Conlpany performs the valualion of fnanciel assets aod liabiliies required for finonaiat repncting purpases. ineluding level 3 Gir values This tram renorts direetly 1o Lhe Chicl Finaniat Oicer. Discussions of valualion pocesses
and resulls are held between the finance controller and the finonee wam ol least once cvery quarter
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C.

Fair value of financinl assets ani labilities measured wt amuctised cos

As at 31 March 2009 As ail 31 March 2018
Carrying Amount Fair Value Carrying Amouad Fair ¥alue

Financial assers
L.oang R IM oY . -
Chher nun current financial asscls B9 w100
Trade icceivables TH24 N 0L HN
Coshoand cash oquivaleals L AT2 Wik LAT2an (L] on
Bank nalances orbar |an cush and cash cgunalent ER AN ) ERTRR A . -
1ther curtenl Minancial assets | bl 4 1.0 0N J -

14,473.22 147322 1.00 1.0

Flnancial liabilivies

Rumnyings 372G T IT MG TI . -
Trotde Favohics 215649 L3659 . .
Cothee curren Jinangial liablilics 11585 ENTER-H] . -

4535045 A5.559.45 = =

‘The cormying amnunis ol teade recervables, trade payables. capstal creditors, cash and cash cymvalenls and other pagable e capilal geods e considered w be the some as their firvalogg dog e shor-lemm natune

Financial rish management

Risk mamagement framework

The Campany 5 Regnd of Diccwors hos averail ibilily fow (e catablish und ght ol'the Company s risk sianagement famewark T he Board of Threaors has Iyt @o Aodit O whizh 18 respansible me ilneing the Company s
risk managenent policies. The Company's risk palicics arc coablishud o identify and anulyse the riska faced by the Conlpany e sel appropnale nsk limits ang conveols and 1o mumitor risks and adherence o limuts. Risk management policies and
systems arg revicwed regalarly (o refloct changes in markel condiwns and the Compans's aetistive The Company. through as maining and Jards and p - aims b maintain g digeiplied and constructive control enyironmeut in whish
all employces understand there rales and obliganiens

The Compuny has cxposurc L the lallow g rigks arising rom finoncial inseuments:
i) Credin risgk :

by Ligaidiv sk . aml

) Macket risk

redil rish
Crodivisk is the risk ol finunciol nss i e Conipany iFa customer o counlerporly 1o a finaneial instouniend Tils o meet ils conlraelual ohligations regulling in o financral logs o the Company Credit fsk eocompasses bull g diceet risk of defaull and the

risk al deleioralion ul vnadin hi asuell ag risks Credit risk arises principally Irom eade reccivables. advances. security deposits, cagh and cash cyurvalunts and doposits with banks

a. Loams

I consisis of securily doposil The sceurity depusil periain Lo real dopasil given 1o lessors Tle Company dovs nol axpect any Lnases finn fi by these tee-parties. Walso cnnsists of loans given Lo emplosees for which the Campany daes nal
espreliny lusses a5 the said loans are andy given e confirmed employees of the ar i

b. Trade receivalies
The: Company s xposure Lo credif rish is mfuenced mainly by the individual sharagierisics of each cuslomer [lovever, management alsg considees e faitors thal may influence the crodil dsk g cusiemur base, including the detbull nsh af® the indusirye and
ooy nnwhich cuslemers operale

The Conspany caablishes an ullewince for impaimicnt shar represcts as uxpeeled crodil Jossas in respact of Lrade and olher seeeivables The usesa smpli poroach o U porpese of computalion of cepecied credil bnag foe irde receivables
An impairment enalysis is peionned il vach reporting date

The: widnagement hiss established s eredil policy under which vach aew customer is analy sed individually for vreditsonthiness befors the standard payiments aml dediveny tems and canditions ars olferen The ayerage eradin period provided Lo cusiomers is around
43 days The Compuny reyview inchdes excemnal raunps. custome's credit worthingss, ifvhey ore available, fid in sonie coses bank refirences

Aodelaull on a linancial assel is when v fauls Lo moke within 16l days when they Tall due
The customer base of the Company eamprises of vatios vorporale, state goernments and mubsal fund houses wbl having seund fnancil condition aed none of Dese halances are coedit impaired An impaiment awalyzis g perfomed an vach reporting date an

invaige wise receivables bulunces

Cush sl cush eruivalents and depasits wilh banks
Cash und cush equivalents o the Compiiy ans hield with banks which have high eredil faling. The Company considers thal 1ls cash and cash egquialents s e low credit nsk bosed an the cxtemal eredil watings ol the counlerpartics

Retention money receivablc
The Company has retention meney ioccivable rom the slate govemmicils peraising 1 (he Sertives Tendered by the Company towards c-pencrane projecls The Campany Moresces no credil zigk penaining te those receivables as the same arc soveecign backe:d
But Azsessus the same (or loss 1 ime walug of musy

Tovestments in mutual funds
The credil vigh, (e the dosesments in muteal Guds is ongidvied as ouglipible as the counler parties are repulaih wulual fud auencies with high cxiemal eredil Ny

Finuneial asacts for which 1083 allosesnce is measured using [lednie eapected credit hisses

Purticulurs As al A% at
g 31 Murch 20105 3i March 2014

Trads rucuivables T4 R .

Fahention money receivable T 1 -

During the year. the Compony has made o wrile-ofTs of e mecivoblos and (L daes and expeel W ecteine Fubune cash Nows ar recencnes Fom colloption of receivables presiously wrilen ol The Cnmpany's managenent alse pursve all lesal aptions for
reomvery of dues. wlerever necessary, based onifs inleraal agssessnienl

Refernei E3 and 17 for Keconciliabou of loss allunance provision far Frade reecivables and Relchuun wmuncy reovivable

nidily rish

Liguidity risk 15 the risk (hal the Commpany will encounter dilfiedliy in mecling e obligalions associated with s lnancial lahililics hat ace seiled by delivenag cash e aneiher tinangial assee. The Company s spproach tn monoging Bguitily is (o chsure, as
Far s poseible. thot it witl have sulicienl Tiquidity to mocd s liabilies when they ae¢ duc. wndur buth nermal and stressed condlenns. wilhout incurring unavceptable Josses or nsking domage 1o the Company”s repatation

Pruden] bywday risk management mplics wainiainiig sullivieny cash and murketable securities and (he cash Mows i from ionz 10 meel obligations when doe and ta close ool markel positions. Dog (o e dypeiniv nalwe of the waderlying
husiuesses, whe Campany's Losasury i 3 b Tunding by ilabiliy under i crodil s

Management momtors tlling @occasts of the Company s liquidily posiion comprising cash and vash cquivalents an the hasis of evposied cash Mows This 15 generolly camed nut in accordawce will proctice wnd limits sel by e Company. b addition, th
Compuny s figuidiy management policy fyvalves propeating cosh Mows i majer eureagics amd eoasidering the level of hquid asscls necassAny Lo meel these, momitoring balance sheel Lguiddy ratios agams) winteanal and exiemal repulatony requircmenis and

mainlaining debl nancing plons At ol 31 Maceh 2019 1w Company has o nel currenl assels ol MR LS 864 BD
Q
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Maturities of financial labilities

The lollowing arc Ihe B 1 mataritics of financial liabilities sl the repaning dale Tha amounls are wross and undiscounted. and exelude conlragiugl inlered] pagments and exelude U impacl of aclling sgrovments
Carrying amaunt Condractual cash flws
|Fartieulars a5 8t Tutal Upiier L year Beiween 1 - 2 years Retweon 2 - 5 years More thun 5 vear
3] March 2019 s 2
Mun-derivative financial lighilitics
Yrade payables 2138 B9 115645 U568 : -
Rarawinga {ingluding ¢urreod malurily of long-wem deb and inleresl ecruod)* U806 &4 60,2000 4 33130 8017401 JE 953 71
Oher financial habilities (eveluding current matunty of long-1erm debt and inleres| acered) ZH01 KN TR0 AR PRI L .
Tolal 45 555,45 65,24545 427274 B 700 18059, T
* The contraciual Cash Nows includes intetest abligavion on Lemawings
Carrying amnunt Contractual cash fowy |
Partlculars a8 ul Tenal Uprdn 1 year Beiween 1 - 2 years Belwoen 2- 5 years Mare then 5 yeur

31 March 2018

Non-derivarive financial Habitites

Treds payahlcs oGt ik n&
Other financial liabilities 10.75 1074 10.75
| Total 1081 1081 10.81
Markel risk
terken risk is the risk that changes in markel prices —such as fuvipn eschanpe rics and inlerest rates — will aMeel the Cormpany's Ruvenue from operotinns or the valuz ol ils boldings of Grancial instounents. The abjesitve of market risk management iz 1o
wianape and conteo] markel risk wilhin s 4 . whiliz sptimising the mium

Inierest rade rish
The Company dees wot have auy borrowings with voriable rates. Company s All of Ls Borowings ot Nised rale The Compony hos issucd Man cowvenible bocrewings al Msed inlerest rate

Expasure 6o Infarsst rade rivk
The inceest talc profile ol {he Centpany’s inleeesi-beaning fnoncizl &5 rparicd 1o te oanagenent of the Company 15 s Tnllows:

Axal
31 March 2019

Anal
31 Muarch JIH

Fixed-rate instrumeants
Finangial asgein 312147
Financial liabililics A0 6D G

Carh fTow sensitivity anulysis for varioble-rale instramends
Therg are i variable rale berrowings of the company. Henee, change in inlzros ea1cs woold nol huye on impact an cosh Oows ol the Cnmpay

Fair vaiue seasiitvity anolysls for ficed-rate instrameants
e Company docs nod acvownl for any Gxed-rte financiel asseis or finangial Jabililics al T value throagh profit or loss Therelore. 2 change in infercsy rales 3t Lhe reponinge date woubld not alfect profil ar loss

Currency risk
Thie Conmpany is exposed Lo fereign currency risk on cenain Lransaclions thal anz denominnied 1n 2 curreney ather than cofity's funcliooal currency, hanct ox posure 10 sechan pe cota llualoalions arises

Fozprosure fu currency risk
The summary quanlitative data ahou| the Conpany's uhud ged sxpesurg Lo significant surrency risk in (oecign curmency and dunesiic currency as reported o the management of e Company is as fallows,

Financial asaels As al 31 March 201% A at 3 Muich 2018
Amaouni in F{: Ampunt in INR Amount (n FC Amount in INR

Frade regenvables

s 216 6517

CAD 034 1773

AL ' 1039

bl 62 %7

MYR 15238 a1z

Kamsisivity analysiy
A hly pussibls {
amnnls shavn below This wslysis ussumes thal oll other vorablcs, in paricalar ic

rush rales. renanin constank

f the TMR againgt all odiur carrencics al year-end would hove stfccled the neasirement of Gnancial instruments deneminoted i forcign curmency and allecled cquilty and profil or loss [t year by the

Parfivalars Praft or loss Equity (el of tax)
Slreenythening Weakening pihening Weakening

Fur the year ended 31 March 2013

USE (1% movement)

74D (5% movgricnn)

AL { 1% inovement)

GREP{ 10% movemant)

MY R [ LIFY mavemanl)

Fur the year ended 3 March 20102

1750 (1% movencal) (365 505 3 ) KR

CAR (5% nwvement) (U1 n.A% (1 38) (O]

AUD (1% movementh (LR ) LI [ORIES] a7

CiRF (1093 mavenient) (2 59 25 (L hE) 1 &8

MYR {10% movenant) {3271) i {2 18 2138

Capital management

‘Mhe Company's objcorives when wanaging vapilsl are o

) sultpuard their ability o cantinug as 3 poing concem suw tha it can conlinue o provide rotum for sharcholders and beaclils For wiher slakeholders: and

by anainidin an oplima] capilsl stucture 1o redues the cogn of capital

In grder b maintuio e sdiust the capiiel stneeturs, the Company may adjust e amount of divedends paid 1o sharcholders. relom capital 1o slactholders, Dssue new shares or sell o reduce debi

Cansistent with athers in (he indusicy. the Company monitars cupilal on the basis of the following goaring aiio:
Wl debt {1owl horrowings net ol cash and cash eguivalents and investment in mulual tunds} divided by tolal "equily ' (a3 shown in the balunce shoey) The genfng ratios were ag follows:

Pariiculary 31 Murch 2019

et del| 13082 36
Toual uruity S1.859 85
Met debt o cquity raile JH.I6%%

Debl covenunts

Uader e terms of Lhe debentores agreement | the Company is required W conply witl the fllewing Ananciul covenants:
4 DSCRA not less than | | limes during Lhe tenure ol [he debehmres

b Mumimum Net Dby EBUTEA jot Lo oxeeed 375 lines

Tha Canipatiy hh'i:iiniphnd'i@uh lhc?c covemanls as 41 reporling pericd

31 March 2018
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[mpairment test of goodwill

During the year ., the Company has recognised goodwill amounting to INR 67,491 55 arising out of the scheme of Amalgamation referred to in Notc 40. Presently,
the Company has not yet allocated goodwill to its operaling segments considering the recent recognition of the goodwill For the year ended 31 March 2019, the
goodwill impaitment has been asscssed at the Company level. The recoverable amount of the Goodwill has been determined as per valug in use method. using
discounted cash flows. As mentioned in Note 40, the Company is amortising goodwill over a period of 10 years. However, Management has also tested goodwill for
impairment even though there are no indicators of impairment

"The values assigned 1o ihe key assumptions represent management's assessment of future trends in the relevant industries and have been assigned based on historical
dala both from external and internal sources

The projeelions cover a period of five years, as the Company believes this to be the most appropriate timescale over which to roview and consider annual
performances before applying a [ixed terminal value multiple to the final year cash flows The growth rales used to estimate future performance arc based on the
conscrvalive estimates from past performance \

The Compuny has performed sensitivily analysis around the base assumptions and have coneluded that no reasonable changes in key assumptions would causc the
recoverable amouni of the CGU to be less than the carrying value

The following growth and discount rates have been considered for the purpose ol the impairment testing:

Particulars At Afat
) 31 March 2019 31 March 2018

Discount ratc 16.00%

Terminal value rate 5%

Budgcted EBITDA growth rate 10%

- The discount rate is 4 post-tax measure estimated based on the historical industry average weighled-average cost of capital

- The cash flow projections include specific estimates for five years and a terminal growth ratc thereatier, The terminal growth rate has been determined based on
management’s estimate of the long-term compound annual EBITIA growth rate, consistent with the assumptions that a market participant would make

- Budgeted EBITDA has been estimated taking into account past experience and expected growth in the next five years.

13ascd on the test performed , no impairment has been identified
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46 Hevenoe lrom contract with customers

Type of Service T For the year ended For the period ended
31 March 2019 31 March 2018
Fee from registrars and investor services Ower the period 13,193 68 -
tee from registrars to the issuc serviges Owver the perod 11471 -
Income from data processing Over the period L 17069 -
Income trom pension fund solutions Ower the peried 3543 -
Recoverable expenses Over the penod 1,354 36 -
‘Total 15,865.27 -
Infurmation ahout geographical arcas
; . For the year ended For the perind ended
Hevenue from operations attributahle to external cusfomers 31 March 2019 31 March 2018
Within India 14,087 20 -
Dutside India
UsA 96247 -
(lanada 7564 -
Rest of Waorld 743,96 .
Tuotal 15,869,127 -
Asat As at
31 March 2019 31 ¥urch 2013
(b} Cantract balances:
“Irade receivables 7.924 80 -
Contract asscts - unbilled revenue RID82
For the year ended For the period ended
31 March 2019 31 Murch 2018
Reconciliztion of revenue with contract price
Contract price 16,199 38
Less @ Adjustments for price concessions 33011 -
Revenue from operations 15,869.27 -
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First time adoption of Ind AS
As stated in note 24, these are the Company’s first financial statements prepared in accordance with [ad A8

T'he accounting policics set out in note 2A have been applicd in preparing these financial statements for the year ended 31 march 2019 including the comparative information tor the
year ended 31 March 2018

In preparing its Ind AS balance sheet as at 31 March 2018, the Company has adjusted amounts reported previously in financial stalements prepared in accordance with the
accounting standardy notified under Companies { Accounting Standards) Rules, 2006 (as amended) and other relevant provisions of the Acl (previous GAAP) This note explaing the
principal adjustinents made by the Company in testating its financial statements prepared in accordance with previous GAAR

Exemptions and exceptions availed:
[n preparing these financial statements, the Company has not applied any opticnal exemptions and below are the details of mandatory exceptions applied

Al Ind AS mandatory exceptions

{i) Classification and measurement of finuncial assets
Ind A8 101 requires an entity to assess classification and measurement of {inancial assets on the basis of the facts and circumstances that exist at the date of transition to Ind AS

AZ. Ind AS mandatary exceptions

(i) Estimates

An entity’s estimates in accordance with lnd ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with previous GAAP
(afier adjustmenis Lo reflect any difference in accounting policies), unless there (s ubjective evidence that those estimates were in error

Tnd A estimates as at 3| March 2018 arc consistent with the estimates as at the same date made in conformity with previous (JAAP. The Company has made below key estimates
considered in preparation of financial statements in accordance with Ind AS that were not required under the previous GAAP;

- Fair vatuc of financial instruments carried at fair valuc through profit and loss and! or fair value through other comprehensive income

- Impairment of financial assets based on the cxpected credit loss model

(it} Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classitication and measurement of financial assets on the hasis of the facts and circumsiances that exist ut the date of transition to [nd AS

J N,
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47 First time adoption of Ind AS
B. Reconciliation between previous GAAP and Ind AS

(i) Recancilintion of equity

Particulars

Notes to
firsg-time adoption

As at 31 Mareh 2018

Previous GAAP Adjustments

Ind AS

ASSETS
Non-current assets
Property, plant and cyuipment
Goadwill
Other intangiblc asscts
Capital work in progress

(1) lvestments 1o subsidiaries
Financial asscls
{111 Loans
{1i1) Other non-current financial assets
Dcferred tax assets (net)
Non-current tax assets
{Jther non-current assets
Tatal non-current assets

Current assets
Financial assets
{i} Investments
(it} Trade receivables
(i1} Cash and cash cywivalents
{iv) Bank balances other than cash and cash equivalenis
{¥i) Other current Ninancial assets
Oilher current assets

Total current assets

Total assets

1081 {10.81)

10.81 (7.03)

100 -

LU0

11.81 {7.03}

4,78

Equity
Equity share capital
Other equity

Total equity

MNon-current liabitities
Finaneial labilities
(1} Burrowings
Provisiuns
Cher liabilities
Deferred tax liahilities
Total non-current liabilities

{3) Current linbitities
Financial liabilitics
{17 Trade payables
{11 Other current financial liabilities
Oiher curent Liabilities
Provisions
Current tax labilities (net)
Total current liabilitiey
Total liabilities

Totul equity and liabilitics

g (7.03)

100
(7.03)

1.0 {7.03)

(6.03)

nae -
1075 .

06
1075

10.81 -

10.81

14.81 -

10.81

11.51 (7.03)

4.74

(9= (HYDERABAD) =

\ >
L
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(ii) Reconciliation of total comprehensive incame far the period ended 31 March 2018

Particulars

Notcs to first-time
adaption

Previous GAAP

Adjustments Ind AS

Revenue

Revenue fram aperations
Other ingome
Total Revenue from operatigns

Expensey

Employee benefits expense
Depreciation and amortisation expense
Uther expenses

Total expenses
Prafit before tax

Tax expense:

Current tax

Tax adjusiment {or carlier years
Deferred tax credit

Profit for the year (A)

Other comprehensive Income

A, [tems that will not he reclassified to profit or loss
Remeusurement of defined benefit plans

Tax relating to remeasurement of defined benclit plans

B. Items that will he subsequently reclassified to profit or loss

Taotal Other Comprehensive Income, net ol tax (B)

Tatal Comprehensive Income for the year (A + B)

1081 1081

10.81 10.81

{10.81) (10.81)

(3.78) (178}

(7.03) (7.03)

(7.03) (7.03)

Reconcilistion of total cquity as at 31 March 2018

Particulars Maotes to first-time adoption 31 March 2018
Total equity {sharehelder’s funds) as per previous GAAP .00
Adjustments:

Preliminary expenses written off 1 (10:81)
Dieferred tax on [nd AS Adjusiments & 378
Total adjustments (7.03)
Total equity as per Ind AS (6.03)
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First time adoption of Ind AS
Reconciliation of total comprehenyive income for year ended 31 March 2018

Notes ta frat-
Pacticulars “\otm 10 lrst 31 March 2018
time adaption

Profit atter tax under India GAAP }

Adjustments:

Preliminary expenses written off 1 (10.81)
Deferred tax on Ind AS Adjustments 7 378

Profil after tax as per Ind AS (703
Total Comprehensive income for the year (7.03)

Impact of Tnd AS adoption on the statements of cash fiows for the period ended 31 March 2018
The transition from previous GAAP Lo Ind AS did not have a malerial impact on the statement of cash Nows
Naotes to recaoncilistion

Preliminary expenses
Under Indian GAAP, preliminary expenses (share issuc expenses) were treated as assels and were being amortised over a period of 5 years. However, under Ind AS, the same has
been written off and charged to profit and loss

Deferred tax

[ndian GAAP required deferred tax accounting using the income statement approach, which focusses on differences between taxable profits and accounting profits for the period
[nd AS 12 requires entitics lo account for deferred taxes using the balance sheet approach, which fucusses on temporary differcnces between the carrying amount of an assct or
ligbility in the balance sheet and its tax base. Also, deferred tax have buen recognised on the adjustments made for iransition to Ind AS

Transfer pricinp

"The Company has established a comprehensive system of maintenance of infurmation and dacuments as required by the teansfer pricing legislation under Scctions Y2-92F of the
Income-tax Act, 1961, Since the law requires existence of such information and decumentation o be contemporancous in nature, the Company is in the process of updating the
documentation for the domestic and intemational transaclions entered into with the associated enterprises during the financial year and sxpecls such records o be in cxistence latest
by 30 November 2019, as required by law The Management is of the opinion that its domestic and international transactions arc at arm’s length so that the aforcsaid legislation will
not have any impact on the financial statements, particularly on the amount of tax expenses and that of provision for taxation

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 hus not been made in these financial statements since
the requirement does not pertain to fnancial vear ended 31 March 2019

The current yoar [ipures are not strictly comparable with the previous year figures as the RTA undentaking of KCL and Karvy Computershare Private Timited have been
amalgamated into the Company with effoet rom 17 November 2018 (Refer Nole 40)

As per our Report on standalane Ind AS MMnanecial statcments of even date attached
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