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lndeoendent Auditors Reoort 
To the Members of KFin Services Private Limited 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of KFin Services Private Limited (the "Company") which 
comprise the balance sheet as at 31 March 2023, and the statement of profit and loss (including other 
comprehensive income), statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies and 
other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 ("Act") in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and other 
comprehensive income, changes in equity and its cash flows for the year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditors 
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the financial statements under the 
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements. 

Other Information 

The Company's Management and Board of Directors are responsible for the other information. The other 
information comprises the information included in the Company's directors' report, but does not include 
the financial statements and auditor's report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

B S R & Associates (a partnership finn wHh Registration No. BA69225) converted into B s R & 
Associates LLP (a Limited Liability Partnership with LLP Registr.tion No. AAB-8182) with effect 
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B S R & Associates LLP 

Independent Auditor's Report (Continued) 

KFin Services Private Limited 

Management's and Board of Directors' Responsibilities for the Financial Statements 

The Company's Management and Board of Directors are responsible for the matters stated in Section 
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view 
of the state of affairs, profiV loss and other comprehensive income, changes in equity and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, including the 
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Management and Board of Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors is also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion , forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Management and Board of Directors. 

Conclude on the appropriateness of the Management and Board of Directors use of the going concern 
basis of accounting in preparation of financial statements and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, future events 
or conditions may cause the Company to cease to continue as a going concern. 

p.s he overall presentation, structure and content of the financial statements, including the 
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B S R & Associates LLP 

Independent Auditor's Report (Continued) 

KFin Services Private Limited 

disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the Central 
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement 
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. 

2 A. As required by Section 143(3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b. In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books. 

c. The balance sheet, the statement of profit and loss (including other comprehensive income), the 
statement of changes in equity and the statement of cash flows dealt with by this Report are in 
agreement with the books of account. 

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 
133 of the Act. 

e. On the basis of the written representations received from the directors as on 01 April 2023 taken 
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 
from being appointed as a director in terms of Section 164(2) of the Act. 

f. With respect to the adequacy of the internal financial controls with reference to financial 
statements of the Company and the operating effectiveness of such controls, refer to our separate 
Report in "Annexure B". 

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us: 

a. The Company does not have any pending litigations which would impact its financial position. 

b. The Company did not have any long-term contracts including derivative contracts for which there 
were any material foreseeable losses. 

c. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in 
the Note 28 to the financial statements, no funds have been advanced or loaned or invested 
(either from borrowed funds or share premium or any other sources or kind of funds) by the 
Company to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries"), 
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall 
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 
by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries. 
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B S R & Associates LLP 

Independent Auditor's Report (Continued) 

KFin Services Private Limited 

(ii) The management has represented that, to the best of its knowledge and belief, as disclosed in 
the Note 29 to the financial statements, no funds have been received by the Company from any 
person(s) or entity(ies), including foreign entities ("Funding Parties") , with the understanding, 
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or 
invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Parties ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf 
of the Ultimate Beneficiaries. 

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (i) and (ii) above, 
contain any material misstatement. 

e. The Company has neither declared nor paid any dividend during the year. 

f. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company 
only with effect from 1 April 2023, reporting under Rule 11 (g) of the Companies (Audit and 
Auditors) Rules, 2014 is not applicable. 

C. With respect to the matter to be included in the Auditor's Report under section 197(16): 

In our opinion and according to the information and explanations given to us, no remuneration has been 
paid to any of the directors of the Company during the current year. Accordingly, the provisions of Section 
197 of the Act are not applicable to the Company during the current year. The Ministry of Corporate Affairs 
has not prescribed other details under Section 197(16) of the Act which are required to be commented 
upon by us. 

Place: Hyderabad 

Date: 03 May 2023 

For BS R & Associates LLP 

Chartered Accountants 

Firm's Registration No.:116231W/W-100024 

l -~~ ~ ::::.~~~ ~ Amit Kumar Bajaj 

Partner 

Membership No.: 218685 

ICAI UDIN:23218685BGXHIL9472 
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B S R & Associates LLP 

Annexure A to the Independent Auditor's Report on the Financial Statements 
of KFin Services Private Limited for the year ended 31 March 2023 

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

(i) (a) (A) The Company did not have any Property, plant and equipment during the year ended 31 March 
2023. Accordingly, the provisions of Clause (i)(a)(A) of the Order are not applicable to the 
Company. 

(i) (a) (8) The Company did not have any intangible assets during the year ended 31 March 2023. 
Accordingly, the provisions of Clause (i)(a)(B) of the Order are not applicable to the Company. 

(i) (b) The Company did not have any Property, plant and equipment during the year ended 31 March 
2023. Accordingly, the provisions of Clause (i)(b) of the Order are not applicable to the 
Company. 

(i) (c) The Company did not have any immovable property. Accordingly, clause 3(i)(c) of the Order is not 
applicable. 

(d) 

(e) 

(ii) (a) 

(b) 

(iii) 

(a) 

(b) 

(c) 

(d) 

(e) 

The Company did not have any Property, plant and equipment during the year ended 31 March 
2023. Accordingly, the provisions of Clause (i)(d) of the Order are not applicable to the 
Company. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, there are no proceedings initiated or pending against the 
Company for holding any benami property under the Prohibition of Benami Property 
Transactions Act, 1988 and rules made thereunder. 

The Company did not hold any inventories during the year ended 31 March 2023. Accordingly, 
clause 3(ii)(a) of the Order is not applicable. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not been sanctioned any working capital limits 
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of 
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order 
is not applicable to the Company. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not made any investments, provided 
guarantee or security or granted any loans or advances in the nature of loans, secured or 
unsecured, to companies, firms, limited liability partnerships or any other parties during the year. 
Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not applicable to the 
Company. 

The Company has not made any investments in companies, firms, limited liabi lity partnerships 
or any other parties. 

According to the information and explanations given to us and based on the audit procedures 
conducted by us, the company did not made any investments, guarantess and securities 
intangible assets during the year. Accordingly, the provisions of Clause (iii)(b) of the Order are 
not applicable to the Company. 

The Company did not made any investments, guarantess and securities intangible assets during 
the year. Accordingly, the provisions of Clause (iii)(c) of the Order are not applicable to the 
Company. 

The Company did not made any investments, guarantess and securities intangible assets during 
the year. Accordingly, the provisions of Clause (iii)(d) of the Order are not applicable to the 
Company. 

The Company did not made any investments, guarantess and securities intangible assets during 
the year. Accordingly, the provisions of Clause (iii)(e) of the Order are not applicable to the 
Company. 

Page 5 of 10 



B S R & Associates LLP 

Annexure A to the Independent Auditor's Report on the Financial Statements 
of KFin Services Private Limited for the year ended 31 March 2023 (Continued) 

(f) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not granted any loans or advances in the 
nature of loans either repayable on demand or without specifying any terms or period of 
repayment. 

(iv) According to the information and explanations given to us and on the basis of our examination 
of records of the Company, the Company has neither made any investments nor has it given 
loans or provided guarantee or security and therefore the relevant provisions of Sections 185 
and 186 of the Companies Act, 2013 ("the Act") are not applicable to the Company. Accordingly, 
clause 3(iv) of the Order is not applicable. 

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from 
the public. Accordingly, clause 3(v) of the Order is not applicable. 

(vi) According to the information and explanations given to us, the Central Government has not 
prescribed the maintenance of cost records under Section 148(1) of the Act for the services 
provided by it. Accordingly, clause 3(vi) of the Order is not applicable. 

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and 
Value added tax during the year since effective 1 July 2017, these statutory dues has been 
subsumed into GST. 

(b) 

(viii) 

(ix) (a) 

(b) 

(c) 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, in our opinion amounts deducted / accrued in the books of 
account in respect of undisputed statutory dues including Goods and Service Tax, Income-Tax, 
or other statutory dues have been regularly deposited by the Company with the appropriate 
authorities. 

According to the information and explanations given to us, the Company did not have any dues 
on account of Provident fund, Employees' State Insurance, Duty of Customs and Cess. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, no undisputed amounts payable in respect of Goods and Service 
Tax, Income-Tax, or other statutory dues were in arrears as at 31 March 2023 for a period of 
more than six months from the date they became payable. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, there are no statutory dues relating to Goods and Service Tax, 
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other 
statutory dues, which have not been deposited with the appropriate authorities on account of 
any dispute. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not surrendered or disclosed any transactions, 
previously unrecorded as income in the books of account, in the tax assessments under the 
Income Tax Act, 1961 as income during the year. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company did not havEc any loans or borrowings from any 
lender during the year. Accordingly, clause 3(ix)(a) of the Order is not applicable to the 
Company. 

According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not been declared a wilful defaulter by any 
bank or financial institution or government or government authority. 

According to the information and explanations given to us by the management, the Company 
has not obtained any term loans during the year. Accordingly, clause 3(ix}(c} of the Order is not 
applicable. 

According to the information and explanations given to us and on an overall examination of the 
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B S R & Associates LLP 

Annexure A to the Independent Auditor's Report on the Financial Statements 
of KFin Services Private Limited for the year ended 31 March 2023 (Continued) 

balance sheet of the Company, we report that no funds raised on short-term basis have been 
used for long-term purposes by the Company. 

(e) The Company does not hold any investment in any subsidiaries, associates or joint ventures (as 
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not 
applicable. 

(f) According to the information and explanations given to us and procedures performed by us, we 
report that the Company has not raised loans during the year on the pledge of securities held in 
its subsidiaries, joint ventures or associate companies (as defined under the Act) . 

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer 
(including debt instruments) . Accordingly, clause 3(x)(a) of the Order is not applicable. 

(b) According to the information and explanations given to us and on the basis of our examination 
of the records of the Company, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause 
3(x)(b) of the Order is not applicable. 

(xi) (a) Based on examination of the books and records of the Company and according to the 
information and explanations given to us, no fraud by the Company or on the Company has 
been noticed or reported during the course of the audit. 

(b) According to the information and explanations given to us, no report under sub-section (12) of 
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government. 

(c) Based on the information and explanations provided to us, the Company does not have a vigil 
mechanism and is not required to have a vigil mechanism as per the Act or SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015. 

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. 
Accordingly, clause 3(xii) of the Order is not applicable. 

(xiii) The requirements as stipulated by the provisions of Section 177 of the Act are not applicable to 
the Company. In our opinion and according to the information and explanations given to us and 
on the basis of our examination of records of the Company, transactions with the related parties 
are in compliance with Section 188 of the Act where applicable and details of such transactions 
have been disclosed in the financial statements as required by the applicable accounting 
standards. 

(xiv) (a) In our opinion and based on the information and explanations provided to us, the Company does 
not have an Internal Audit system and is not required to have an internal audit system as per 
Section 138 of the Act. 

(b) 

(xv) 

(xvi) (a) 

In our opinion and based on the information and explanations provided to us, the Company does 
not have an internal audit system and is not required to have an internal audit system as per 
Section 138 of the Act. Accordingly, clause 3(xiv)(b) of the Order is not applicable. 

In our opinion and according to the information and explanations given to us, the Company has 
not entered into any non-cash transactions with its directors or persons connected to its directors 
and hence, provisions of Section 192 of the Act are not applicable to the Company. 

In our opinion and according to the information and explanation provided to us, the Company is 
required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934 to carry 
on the business of Non-Banking Financial Company - Account Aggregator. During the current 
year, the Reserve Bank of India (RBI) returned the Company's application and has allowed an 
opportunity to refile the application with it. As informed by the management, the filing of the 
application is on hold and the Company has accordingly not commenced the business of Non
Banking Financial Company - Account Aggregator in accordance with the Master Direction 
DNBR.PD.009/03.10.119/2016-17 on Non-Banking Financial Company - Account Aggregator 
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Annexure A to the Independent Auditor's Report on the Financial Statements 
of KFin Services Private Limited for the year ended 31 March 2023 (Continued) 

(Reserve Bank) Directions, 2016 dated 02 September 2016. 

(b) In our opinion and according to the information and explanations given to us, the Company has 
not conducted any Non-Banking Financial or Housing Finance activities without a valid 
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of 
India Act, 1934. 

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by 
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable. 

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies 
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause 
3(xvi)(d) are not applicable. 

(xvii) The Company has not incurred cash losses during the current year. During the immediately 
preceding year, the Company incurred cash losses of INR 10.36 million. 

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 
3(xviii) of the Order is not applicable. 

(xix) According to the information and explanations given to us and on the basis of the financial ratios, 
ageing and expected dates of realisation of financial assets and payment of financial liabilities, 
other information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting the 
assumptions, nothing has come to our attention, which causes us to believe that any material 
uncertainty exists as on the date of the audit report that the Company is not capable of meeting 
its liabilities existing at the date of balance sheet as and when they fall due within a period of 
one year from the balance sheet date. We, however, state that this is not an assurance as to 
the future viability of the Company. We further state that our reporting is based on the facts up 
to the date of the audit report and we neither give any guarantee nor any assurance that all 
liabilities falling due within a period of one year from the balance sheet date, will get discharged 
by the Company as and when they fall due. 

(xx) The requirements as stipulated by the provisions of Section 135 are not applicable to the 
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable. 

Place: Hyderabad 

Date: 03 May 2023 

For B S R & Associates LLP 

Chartered Accountants 

Firm's Registration No.: 116231W/W-100024 

~ . -:.~~ ~· ::-::-:-
Amit Kumar Bajaj 

Partner 

Membership No.: 218685 

ICAI UDIN:23218685BGXHIL9472 
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B S R & Associates LLP 

Annexure B to the Independent Auditor's Report on the financial statements 
of KFin Services Private Limited for the year ended 31 March 2023 

Report on the internal financial controls with reference to the aforesaid financial 
statements under Clause (i) of Sub-section 3 of Section 143 of the Act 

(Referred to in paragraph 2(A)(f) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Opinion 

We have audited the internal financial controls with reference to financial statements of KFin Services 
Private Limited ("the Company") as of 31 March 2023 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date. 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 
reference to financial statements and such internal financial controls were operating effectively as at 
31 March 2023, based on the internal financial controls with reference to financial statements criteria 
established by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (the "Guidance Note"). 

Management's and Board of Directors' Responsibilities for Internal Financial Controls 

The Company's Management and the Board of Directors are responsible for establishing and maintaining 
internal financial controls based on the internal financial controls with reference to financial statements 
criteria established by the Company considering the essential components of internal control stated in the 
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, including adherence to company's policies, the safeguarding of its assets, the prevention 
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to 
an audit of internal financial controls with reference to financial statements. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to financial 
statements were established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to financial statements and their operating effectiveness. Our audit of 
internal financial controls with reference to financial statements included obtaining an understanding of 
internal financial controls with reference to financial statements, assessing the risk that a material 
weakness exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls with reference to financial statements. 

Meaning of Internal Financial Controls with Reference to Financial Statements 

A company's internal financial controls with reference to financial statements is a process designed to 
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
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B S R & Associates LLP 

Annexure B to the Independent Auditor's Report on the financial statements 
of KFin Services Private Limited for the year ended 31 March 2023 (Continued) 

statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial controls with reference to financial statements include those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in accordance 
with generally accepted accounting principles, and that receipts and expenditures of the company are 
being made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 

Because of the inherent limitations of internal financial controls with reference to financial statements, 
including the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls with reference to financial statements to future perioas are subject to the risk that the 
internal financial controls with reference to financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Place: Hyderabad 

Date: 03 May 2023 

For BS R & Associates LLP 

Chartered Accountants 

Firm's Registration No.:116231W/W-100024 

~~~ 
Amit Kumar Bajaj 

Partner 

Membership No.: 218685 

ICAI UDIN:23218685BGXHIL9472 
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KFin Services Private Limited 
Balance Sheet 
(All amounts are in INR millions, except share data and where otherwise stated) 

Particulars 

ASSETS 

Non-current assets 
Non-current tax assets (net) 

Total non-current assets 

Current assets 
(a) Financial Assets 

(i) Cash and cash equivalents 
(ii) Bank balances other than cash and cash equivalents above 

(b) Other current assets 
Total current assets 

TOTAL ASSETS 

EQUITY AND LIABILITIES 

Equity 
(a) Equity share capital 
(b) Other equity 

Total equity 

Liabili ties 
Current liabilities 
Financial liabilities 

(i) Trade Payables 
- Total outstanding dues of micro enterprises and small 

enterprises 
- Total outstanding dues of creditors other than micro 

enterprises and small enterprises 
Other current liabilities 
Total current liabilities 

TOTAL EQUITY AND LIABILITIES 

Corporate information 
Significant accounting policies 

Notes 

3 

4 
5 
6 

7 
8 

9 

10 

2 

As at 
31 March 2023 

0.24 
0.24 

42. 17 
2.00 
1.80 

45.97 

46.2 1 

55. 10 
(9.33) 
45.77 

0.44 

0.44 

46.21 

As at 
31 March 2022 

0.05 
0.05 

43.15 

1.75 
44.90 

44.95 

55.10 
( I 0.67) 

44.43 

0.41 

0. 11 
0.52 

44.95 

The notes refer~ed to above form an integral part of the financial statements 

As per our Report of even date attached 

for B S R & Associates LLP 
Char/ered Accounlants 

!CAI Firm Registration No.: 11 623 IW/ W-1 00024 

~~ 
Amit Kumar Bajaj 

Partner 

Membership No.: 218685 

Place: Hyderabad 
Date: 03 May 2023 

for and on behalf of the Board of Directors of 
KFin Services Private Limited 
CIN: U72200TG2020PTC 138221 

t' 

;L.~:.:tAl kC-~~d- M ~-./, 

Nadella o :Ian ra 1sra 

Director 

DIN: 08659728 

Place: Mumbai 
Date: 03 May 2023 

Director 

DIN: 01542028 

Place: Mumbai 
Date: 03 May 2023 



KFin Servicts Private Limited 

S tatement of Profit and Loss 

(All amounts are in INR millions, except share data and where otherwise stated) 

Particulars 

Income 
I. Revenue from operations 

n. Other income 

Ill. Total Income (1+11) 

Expenses 
Other expenses 

Total expenses 

Profit / (Loss) before lax 

Tax expense 

Current tax expense 

Profit / (Loss) fo r the year 

O the r comprehensive income 

(i) Items that will not be reclassified to profit or loss 

(ii) Items that will be reclassified to profit or loss 

Total comprehensive income / (loss) for the yur 

Earning per equity share (EPS) (nominal value per sha re Rs. I 0) 

Basic and Dilutive 

Corporate information 
Significant accounting policies 

The notes referred to above form an integral pan of the financial statements 

As per our Report of even date attached 

for BS R & Associates LLP 
Chartered Acco,mtants 
ICAI Finn Registration No.: I 1623 1W/ W-1 00024 

~~-
A mil Kumar Bajaj 

Partner 
Membership No .. 218685 

Place: Hyderabad 
Date: 03 May 2023 

Oles 

I I 

12 

13 

14 

2 

For the year ended For the year ended 
31 March 2023 31 Mar ch 2022 

1.62 010 

1.62 0. 10 

0 28 10.45 

0.28 10.45 

1.34 (10.36) 

1.34 (10.36) 

1.34 (10.36) 

0.24 (2. 17) 

for and 011 behalf of the Board of Direclors of 
KFin Services Private Limited 
CIN: U72200TG2020PTC l38221 

k Smkob 
adclla 

Director 
DIN· 08659728 

Place: Mumbai 

Date: 03 May 2023 

Direclor 
DIN: 01542028 

Place: Mumbai 

Date: 03 May 2023 



KFin Servic,s Private Limited 
Statement of Cash Flows 
(All amounts arc in INR millions, excepl share data and where 01herwisc staled) 

Particulars 

Cash nows from operating activities 
Profit / (Loss) before tax 
Adjustment for: 
Interest income 
Loss on sale ofinvestmenls 

Operating profit / (loss) before working capital changes 

Adj11s1mentsfor working capi1al changes 
(Decrease) in other financial liabilities 
(Decrease) / Increase in other current liabilities 
Increase in trade payables 
(Decrease) / Increase in other current assets 
Cash used in op<rations 
Income taxes paid (net) 
Net cash used in operating activities 

Cash nows from inves ting activities 
Investments in equity and preference shares 
Proceeds from sale of investments in equity and preference shares 
Fixed deposits placed with banks 
Fixed deposits redeemed fi-om banks 
Interest income received 
Net cash used in invtsting »ctivitits 

Cash nows from financing activities 
Proceeds from issue of equity share capital 
Net cash gent r.tted from financing activities 

Net increase in cash and cash equivalents 
Cash and cash equivalents al beginning of reporting year 
Cash and cash equivalents al end of reporting year (Ref tr Note 4) 

Notes: 

(A) 

(BJ 

(C) 

(A + B+C) 

For the year ended 
3 1 March 2023 

1.34 

( 1.62) 

(0.28) 

(0.12) 

0.03 
(0.05) 
(0.42) 
(0.19) 

(0.61) 

(2.00) 

1.62 

(0.38) 

(0.99) 

43. 15 
42.1 7 

For the year ended 
3 1 March 2022 

(10.36) 

(0.10) 
7.34 

(3.12) 

(5.45) 

0. 11 

3.81 
(4.65) 
(0.05) 

(4.70) 

(51.35) 
44.00 

(44.00) 

44.00 
0.10 

(7.25} 

55.00 

55.00 

43.05 
0.10 

43.15 

I) TI,e above Statement of cash flows has been prepared under the 'Indirect Metl1od' as set out in the Indian Accounting Standard - 7 'Statement of Cash 
Flows'. 

Reconciliation of Cash and Cash equivalents with the Balance Sheet (Refer Note 4) 
Balance with banks: 
(I) in current accounts 
(II) in bank deposit 

TI1e notes referred 10 above fom1 an integral pan of the financial statements 

As per our Repon of even date a11ached 

for B S R & Associates LLP 
Charl<rrd Accountants 
!CAI Firm Registration No.: I 1623 I W/ W-100024 

Amit Kumar Bajaj 

Parlner 
Membership No.: 218685 

Place: Hyderabad 

Date: 03 May 2023 

0.70 

41.47 
42.17 

43. 15 

43.15 

far and an behalf of the Roard ofmrectors of 

Kfin Services Private Limited 
CIN: U72200TG2020PTC I 38221 

{!.2:::1.c1i!!Y~ 
/J1reclor 

DIN: 08659728 

Place: Mumbai 
Date: 03 May 2023 

/JI rector 

DIN: 0 I 542028 

Place: Mumbai 
Date: 03 May 2023 



KFin Services Private Limited 

Statement of Changes in Equity 

(All amounts are in INR millions, except share data and where otherwise stated) 

Eauitv share caoital and other equity 

Particulars 

Bala nce as at 1 April 2022 

Changes in equity share capital due to prior period errors 

Restated balance at the beginning of the current reporting period 
Issue of share capital 

Profit for the year 
Balance as at 31 March 2023 

Particulars 

Balance as at 1 April 2021 

Changes in equity share capital due to prior period errors 
Restated balance at the beginning of the current reporting period 
Issue of share capital 
Loss for the year 
Balance as at 31 March 2022 

Corporate infonnation 

Significant accounting policies 

The notes referred to above form an integral part of the financial statements 

As per our Report of even date attached 

f or B S R & Associates LLP 
Chartered Accounlan/j' 

/CAI Firm Registration Na. : I /623/W W-/00024 

~ -~~ 
~ i; ~umar Bajaj 

Partner 
Membership No.: 218685 

Place: Hyderabad 

Date: 03 May 2023 

Equity share Other eq ui ty 
Total equity 

capital Retained earnings 
55.10 ( 10.67) (10.67) 

- - -
55.10 (10.67) (10.67) 

- - -
- 1.34 1.34 

55.10 (9.33) (9.33) 

Equity share Other equity 
Total equity capital Retained earnings 

0.10 (0.31) (0.31) 

- - -
0.10 (0.31) (0.31) 
55.00 - -
- (10.36) (10.36 

55. 10 (10.67' (10.67l 

2 

f or and on behalf of the Board of Directors of 
KFin Services Private Limited 

CIN: U72200TG2020PTCJJ822 I t' _ + 

.AZ:.!::/..,1~ 
Director 
DIN: 08659728 

Place: Mumbai 
Date: 03 May 2023 

D1rector 
DIN: 01542028 

Place: Mumbai 
Dale: OJ May 2023 



KFin Services Priva te Limited 

Notes forming pa rt of the financial statements 

Corporate Information 

KFin Se,vices Private Limited ("U1e Company") was incorporated on 06 January 2020 at Hyderabad, India. During the year, Memorandum of 
Association (MOA) of the Company was amended, wherein the objective the Company has been changed to carry Ute business of a Non
Banking Financial Company - Account Aggregator in accordance with the Master Direction DNBR.PD.009/03.10.119/2016-17 on Non
Banking Financial Company- Account Aggregator (Reserve Bank) Directions, 2016 dated 02 September 2016. The Company is yet to obtain 
the certificate of registration from the Reserve Bank of India (RBI) to carry on this business. Accordingly, Ute Company has not undertaken 
any Non-Banking financial activity as of 31 March 2023. 

2 Significant Accounting Policies 

(a) Basis of p1·epar ation of financial statements 

(i) Statem ent of Compliance 

The financial statements of the Company have been prepared in accordance ,vith Indian Accounting Standards (Ind AS) as per the Companies 
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the 'Act') and other relevant provisions of 
U1eAct. 

During the year, the Company applied for the ce11ificate of registration wiU1 the RBI to operate as a Non-Banking Financial Company -
Account Aggregator in accordance with the Master Direction DNBR.PD.009/03 .10.119/2016-1 7 on Non-Banking Financial Company -
Account Aggrcgator (Reserve Bank) Directions, 2016 dated 02 September 2016. This application was returned by U1e RBI. The RBI has 
allowed an opportunity lo U1e Company to refile the application to obtain the certificate of registration. However, the Company has currently 
put this application on hold in view of the acquisition of 25.63% stake in Fin tech Products and Solutions (India) Private Limited (FPSlPL) by 
its holding Company, KFin Technologies Limited and will detennine the future course of action, which is subjec to the acquisition of 
controlling stake in FPSIPL by the holding Company. 

Management basis its existing (NBFC - Account Aggregator) and alternate business plan (supply of manpower) considers the entity 10 be a 
going concern and accordingly prepared these financial statements on a going concern basis. 

These financial statements were authorized for issue by the Company's Board of Directors on 03 May 2023. 

(ii) Functional Mnd p resentation currency 

These financial statements are presented in Indian Rupees (TNR), which is also the Company's functional currency. All amounts have been 
rounded-off to the nearest Millions, unless oU,erwise indicated. 

(iii) Basis ofmeasurem enl 

The financial statements have been prepared on a historical cost basis. except certain financial liabilities that are measured at amortised cost. 

(iv) Use of estima les and judgements 

In preparing these financial statements, management has made judgements, estima1es and assumptions that affect the applicacion of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Management believes that the estimates used in the 
preparation of the financial statements are prudent and reasonable. Actual results may differ from these estimates. Estimates and underlying 
assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised prospectively. 

Assumptions and esl'ima tion uncertainties 

a) Provis10ns and contingencies: 

Assessments undertaken in recognizing the provisions and contingencies have been made as per the best judgment of the management based 
on the current available information 
b) Taxes: 

Uncertainties exist with respect to the interpretation of complex Hl"< regulations. changes in tax laws. and the amount and timing of future 
taxable income. The Company establishes provisions, based on reasonable estimates, for possible consequences of assessment by U,e tax 
authorities of the jurisdiction in which it operates. The amount of such provisions is based on various factors, such as experience of previous 
tax assessment and differing interpretations of tax laws by the taxable entity and the responsible tax authori ty . The Company assesses the 
probability for litigation, if any and subsequent cash outnow ,vith respect to taxes. 

Deferred income tax assets arc recognised for all unused tax losses to the extent that it is probable U1at taxable profit will be available against 
which the losses can be utilised. Significant management judgment is required to detem,ine the amount of deferred tax assets that can be 
recognised, based upon the likely timing and the level of future taxable profits together wiU, future tax planning strategies. 



KFin Services Private Limited 

Notes forming part of the financial s ta tem en ts (continued) 

2 Signifi cant Accounting Policies (continued) 

(a) Basis of prep•n tion of financial statements (continued) 

(iv) Use of estimates and j udgements (continued) 

c) Fmr value measurement offinancwl mstrumt1n1s 
When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, their fair 
value is determined using valuation techniques including the discounted cash flow model. The inputs 10 these models are taken from 
observable markets where possible, but where this is not feasible, a degree of judgments is required in establishing fair values. The judgments 
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the 
reponed fair value of financial instruments 

(v) Current and non-current classificalion 

All the assets and liabilities have been classified as current or non-current as per the Company's nom1al operating cycle. 

Assets 
An asset is classified as current when it satisfies any of the following criteria: 

i. It is expected to be realised in, or is intended for sale or consumption in, the Company's nom,al operating cycle; 
ii. It is held primarily for the purpose of being traded 

iii . It is expected to be realised within 12 months after the reponing date; or 

iv. It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the 
reponing date. 

Current assets include the current ponion of non-current financial assets. All otl,er assets are classified as non-current. 

Liabilities 
A liabil ity is classified as current when it satisfies any of the following c,iteria: 

i. It is expected to be settled in the Company's normal operating cycle; 
ii. It is held primarily for the purpose of being traded; 

iii. It is due to be settled within 12 months after the reponing date; or 

iv. The Company docs not have an unconditional right to defer settlement of the l1ab1li1y for at least 12 montl1s after u,e reponing date. 
Terms of a liability that could, at the option of the counlerparty, result in its settlement by the issue of equity instruments do not affect its 
classification. 

Current liabilities include current ponion of non-current financial liabilities. All other liabilities are classified as non-current. 

Operating cycle 

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. The Company's 
operating cycle is within a period of 12 months. 

(vi) Measurement of fair values 

Fair value is the price that would be received from sale of an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer 
the liability takes place either -
• In the principal market for the asset or liability, or 
• In tl1e absence of a principal market, in the most advantageous market for tl1e asset or liability 

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using 
the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic 
best interest. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value 
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole: 

Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

Level 2 - Valuation techmqucs for which the lowest level input that is significant 10 the fair value measurement is directly or indirectly 
observable. 

Level 3 - Valuation techniques for which the lowest level input that is s ignificant lo the fair value measurement is unobservable. ~◄ ?\) n .. ~ 
For changes tl1at have occurred between levels in the hierarchy during the period tl1e Company re-assesses categorisation (based on u,e lowest '-\~ 
level input that is significant lo the fair value measurement as a whole) al tl,e end of each reponing period. / ) « 

~'I 
,:-r ~ 



KFin Services Private Limited 

Notes forming part of the financial statements (continued) 

2 Significant Accounting Policies (continued) 

(b) Revenue recognition 
Revenue recognition is in accordance with the tem1s and conditions of the contracts which may be entered into by the Company with each 
cus10mer provided, it is probable that tl1e economic benefits will flow to the Company and the revenue can be reliably measured and no 
significant unce11ain1y exist regarding the collection. 

Revenue towards satisfaction of a performance obligation is measured al tl1e amount of transaction price (net of variable consideration) 
allocated to that perfonnance obligation. T he transaction price of services rendered is net of variable consideration on account of various 
discounts that may be offered by the Company as part of the contract. 

(c) Other income 

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and the amount of 
income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to 
that asset's net canying amount on initial recognition. Interest income is included in other income in the Statement of Profit and Loss. 
Dividends arc recognised in Statement of Profi t or Loss only when the right to receive payment is established, it is probable that the economic 
benefits associated with the dividend will flow to tl1e Company, and the amount of the dividend can be measured reliably. 

(d) Ea rnings Per Share 

The earnings considered in ascertaining the Company's Earnings Per Share (EPS) comprise net profit after tax (and includes the post-effect of 
any extra ordinary items). The number of shares used in computing basic EPS is the weighted average number of shares outstanding during 
the year. 

Dilutive potential equity shares are deemed to be converted as of the beginning of the year, unless they have been issued at a later date. The 
number of shares used for computing the diluted EPS is the weighted average number of shares outstanding during the year after considering 
tl1e dilutive potential equity shares. 

(c) Tax expense 

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or 
to an item recognised directly in equity or in otl1cr comprehensive income. 

Current income tax 

Current tax comprises tl1e expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the ta, payable 
or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or 
received after considering the uncertainty, if any. related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively 
enacted by the reporting date. 

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is 
intended to realise the asset and scnle the liability on a net basis or simultaneously. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (ei ther in other comprehensive 
income or in equity). Current tax items are recognised in correlation to the underlying transaction ei ther in OCI or directly in equity. 
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject 
to interpretation and establishes provisions where appropriate. 

Deferred tax 

Deferred tax is recognised on temporary differences being the difference between the taxable income and accounting income that originate in 
one period and arc capable of reversal in one or more subsequent periods subject to consideration of prudence. Deferred tax assets on 
unabsorbed depreciation and carry forward of losses are not recognised unless there is a virtual certainty that there will be sufficient future 
taxable income available to realise such assets. Deferred lax assets and liabilities have been measured using the tax rates and tax laws that 
have been enacted or substantially enacted by the Balance Sheet date. 

Deferred tax is provided using the liability method on temporary differences between tl1e tax bases of assets and liabilities and their carrying 
amounts for financial reporting purposes at the reporting date. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. 
Deferred tax assets are recognised to the extent that it is probable that taxable profi t will be available against which the deductible temporary 
differences, and the carry forward of unused tax credits and unused lax losses can be utilised, except when the deferred tax asset relating to 
the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination 
and, al the time of the transaction, afTects neither the accounting profit nor taxable profit or loss. 

The carrying amoum of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable tl1a1 
sufficient taxable profit ,viii be avai lable to allow all or part of the deferred tax asset to be uti lised. Unrecognised deferred ta, assets are re
assessed at each reporting date and arc recognised 10 the extent that it has become probable that future taxable profits will allow the deferred 
tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liabil ity is 
senled, based on tax rates (and tax laws) that have been enacted or substantively enacted at Ll,e reporting date. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (eitl1er in other comprehensive income or in 
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. 



KFin Services Private Limited 

Notes forming part of the fin ancial statements (continued) 

2 Significant Accounting P olicies (continued) 

{I) S tatement of Cash Flows and Cash & cash equivalents 

Cash nows are reported using the indirect method, whereby net profi t/ (loss) before tax is adjusted for the effects of transactions of a non-cash 

nature and any deferrals or accruals of past or future cash receipts or payments. The cash nows from operating, investing and financing 
activities of the Company are segregated. 

For the pull)Ose of the statement of cash nows, cash and cash equivalents consist of cash and short-tern, deposits, as defined above, net of 
outstanding bank overdrafts as tl1ey are considered an integral part of tl1e Company's cash management. 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three 
months or less, that arc readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value. 

(g) Provi,ion, contingent liabilities and contingent assets 

Provisions arc recognised when tl,crc is a present obligation (legal or constructive) as a result of a past event and it is probable ("more likely 
than not'') that it is required to scule tl1e obligation, and a reliable estimate can be made of the amount of the obligation. The amount 
recognised as a provision is tl1e best estimate of the consideration required to seule the present obligation at the balance sheet date, taking into 
account the risks and uncertainties surrounding the obligation. 

If the effect of the time value of money is mate,ial, provisions are determined by discounting the expected future cash flows at a pre-tax rate 
that renects current market assessments of the time value of money and the risks specific to the liability. When discounting is used, tl1e 
increase in tl1e provision due to tl1e passage of time is recognised as a finance cost. 

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confim1ed by the occurrence or non
occurrence of one or more future events not wholly within the control of the entity. Where it is not probable that an outflow of economic 
benefits will be required, or the amount cannot be estimated reliably, the obligation ,s disclosed as a contingent liability, unless the probability 
of outflow of economic benefits is remote. 

Contingent assets arc not recognised in tl,e standalone financial statements but disclosed, where an inflow of economic benefit is probable. 

A contract is considered as onerous when tl1e expected economic benefits to be derived by tl1e Company from tl1c contract arc lower tl1an tl1c 
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the lower of the expected 
cost of tcnninating the contract and the expected net cost of continuing ,vith the contract. Before a provision is established, the company 
recognizes any impaim1en1 loss on the assets associated with that contract. 

(h) Financial in, trumcnts 

A fi nancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another 
entity. Financial instruments also include derivative contracts such as foreign currency forward contracts, embedded derivatives in tl1e host 
contract, etc. 

Financial assets 
lmlial recogmtion and measurement 
The Company initially recognise financial assets on the date on which they are originated. The company recognises the financial assets on the 
trade date, which is the date on which tl1e company becomes a party to tl,e contractual provision of the instrument. 

All financial assets (except for trade receivables, which arc recognised at transaction price) are recognised initially at fair value plus 
transaction costs that are attributable to tl1e acquisition of the fi nancial asset 

Classifications and subseque/11 measurement 

Classifications 

8 11,riness model assessment 
The Company makes an assessment of the objective of a business model in which an asset is held at a ponfolio level because this best reflects 
the way the business is managed and infonnation is provided to management. 

Assessment whether contractual cash flows are solely payments ofprmcipal and interest 
In assessing whether the contractual cash flows arc solely payments of principal and interest, the Company considers the contractual terms of 
tl1c instrument. This includes assessing whetl1er the financial asset contains a contractual tern, that could change the timing or amount of 
contractual cash n ows such that it would not meet this condition. 

Debt i11strume11t at amortised cost 
A financial asset is meas ured at amortised cost if ii meets both of the following conditions and is not designated as at Fair value though profit 
and loss (FVTPL): 

a) it is held ,vi thin a business model whose objective is to hold assets in order to collect contractual cash flows; and 
b) the contractual terms of tl1e financial asset give rise on specified dates to cash flows that arc solely payments of principal and interest on the 
principal amount outstanding. 



KFin Services Private Limited 

Noles fo rming pa rt or the financial sta tem ents (continued) 

l Significant Accounting Policies (continued) 

(h) Financial instruments (continued) 

Financial assets (continued) 
Afier initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest Rate ('EIR ') method. 
Amortised cost is calculated by taking into account any discount or premium on acquisition and recs or costs that are an integral part of the 
EIR. The EIR amortisation is included as finance income m the profit or loss. The losses arising from impainnent are recognised in the profit 
or loss 

Financial mslnime/11 al fair vul11e 1hro11gh Olher C:omprehe11.1·1ve Income (FV(X'I) 
A financial asset is measured at FVOCI only if both of the following conditions are 111ct: 
a) it is held within a business model whose objective is achieved by both collecting contractual cash nows and selling financial assets. 
b) the contractual tenns or the financial asset represent contractual cash nows that arc solely pa},n<nts ofpnncipal and interest. 

Afier initial measurement, such financial assets arc subsequently measured at fair value with changes in fair value recognised in other 
comprehensive income (OCl). Interest income 1s recognised basis EIR method and the losses arising from ECL impainnent arc recognised in 
the profit or loss. 

Financial i11sln1111e111 al fair value 1hro11gh prof,1 and loss (r'VTP/,) 
Any financial instrument, which does not 111eet the criteria for categorization as at a111oniscd cost or as FVOCI, is classified as at FVTPL. 

Rec/assifica11011 offi11anc10/ assels 
Financial assets arc not reclassified subsequent to their initial recognition, except in the period afier the Company changes its business model 
for managing financial assets 

Derecogn111on offi11onc1al assel., 
A financial asset (or, where applicable, a pan of a financial asset or part of a Company of similar financial assets) 1s primarily dcrccogniscd 
(i.e. removed from the company's balance sheet) when: 
• The rights to receive cash n ows from die asset have expired, or 
• The company has transferred its rights to receive cash !lows from the asset or has assumed an obligation to pay the received cash nows in 
full without material delay to a third party under a 'pass-through' anangcmcnt; and cothcr (a) the company has transferred substantially all the 
risks and rewards of the asset, or (b) the company has neither transferred nor rclaincd substantially all the risks and rewards of the asset, but 
has transferred control of the asset 

lmpairme111 of ji11anc1a/ asse/s 
The Company recognises loss allowances for expected credit losses on financial assets measured at amo11iscd cost. At each reporting date, the 
Company assesses whether financial assets carried at an1011ised cost arc credit impaired. A financial asset is ' credit impaired' when one or 
more events dial have a detrimental impact on the estimated future cash flows of the financial asset have occurred. 

Financial liabilities 

ln11wl recogn111on and measurtmtnt 
Frnancial liabilities arc classified, at initial recogm11on, as financial liabilities al fair value through profit or loss, amortised cost, as 
appropriate. All financial liabilities are recognised initially at fair value and, in the case of amoi1ised cost, net of directly attributable 
transaction costs. 

Clas.,ijicallon and subsequenl nieasuremenl 
The measurement of fi nancial liabilities depends on dieir classification, as described below: 

Fma11c1al l1ab1li1ies measured al amor/ised cos/ 
Aficr initial recognition, financial liabilities arc measured at amortised cost using the effective mtcrcst rate (EIR) method. Gains and losses arc 
recognised in pro.fit or loss when the liabilities arc dcrccogniscd as well as through the EIR amortisation process. Amortised cost is calculated 
by taking into account any discount or premium on acquisuion and fees or costs that are an integral part of the ErR. The EIR 
included as finance costs in the statement of profit and loss. r,i\ 

Fma11c10/ liab1/,11e., a/fair mlue 1/Jrough projil or loss /r;t 
Financial liabilities at fair value through profit or loss include financial liabilities designated upon initial recognition as at fair aluc th 
profi t or loss. Gains or losses on liabilities held for trading arc recognised in the s1a1c111en1 of profit or loss. _,, • 

Financial liabilioes designated upon initial recognition at fair value through profit or loss arc desiguated as such at the (gji,.:..::- -,.,,. 
recognition, and only if the cnteria 111 Ind AS 109 arc satisfied. For liabilities designated as FVTPL, fair value gains and losses atlrilfui.-lit\l 
changes in own credit risk arc recognised in OCI. These gains and losses arc nol subsequently transferred 10 profi t and loss. Ho, 

Company may transfe, the cumulative gain or loss within equity. All o~ier changes in fair value of such liabil ity arc recognised in the 
statement of profit or loss. 



KFin Services Private Limited 

Noles forming part oflhe financial s tatements (continued) 

2 Signifi cant Accounting Policies (continued) 

(h) Financial instruments (continued) 

Financial liabilities (continued) 

Derecognition of financial bobi/1ties 

The company derecognises a financial liability when its contractual obligations are discharged or cancelled or expired. 

Offsellmg offinonciol instruments 
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when there is a legally enforceable right 
to offset the recognised amounts and there is an intention to sellle on a net basis, or realize the asset and settle the liability simultaneously 
('the offset criteria' ) 

{i) Events lfltr rtporting dale 
Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the reponing period, tlte impact 
of such events is adjusted within the financial statements. Otherwise, events after the balance sheet date of material size or nature are only 
disclosed. 

(j) Operating segments 
The Company does not have any repon able segments as per Ind AS I 08 - Operating Segments. 

(k) Recent accounting d evdopmen ts and accounting pronouncements 
Ministry of Corporate Affairs {"MCA'') notifies new standard or amendments to the existing standards under Companies (Indian Accounting 
Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 201 S 
by issuing tl1e Companies {Indian Accounting Standards) Amendment Rules, 2023, applicable from April I , 2023, as below: 

(a) Ind AS 1 - Prese.nta lion of Financial Statements 
The amendments require companies to disclose lheir material accounting policies rather than their significant accounting policies. Accounting 
policy information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of 
general purpose financial statements. The Group does not expect this amendment to have any significant impact in its financial statements. 

(b) Ind AS 12 - Income Taxes 
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The 
amendments narrowed the scope of the recogmtion exemption in paragraphs I 5 and 24 of Ind AS 12 (recognition exemption) so that it no 
longer applies to transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Group is 
evaluating the impact, if any, in its financial statements 

(c) Ind AS 8-Accounling Policies, Changes in Accounting Estimates and Errors 
The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in 
accounting estimates has been replaced with a definition o f accounting estimates. Under the new definition, accounting estimates are 
.. monetary amoun1s in financial statements that are subject to measurement uncertainty". Entities develop accounting estimates if accounting 
policies require items in financial statements to be measured in a way that involves measurement uncertainty. The Group docs not expect tJ1is 
amendment to have any significant impact in its financial statements 



KFin Servicts Private Limited 

Notes to the financial statements (continued) 
(All amounts are in INR millions, except share data and where otherwise stated) 

Particulars 

3 Non-current tax assets (net) 
Advance income-taX including tax deducted at source 
(net of provision for tax INR.Nil; 31 March 2022: IN R.Nil) 

4 Cash and cash equivalents 
Balances with banks 

- in current account 
- in deposits 

5 Bank balancts other than cash and cash equivalents 

Bank balance in deposit accounts (having original maturity of more than 3 months but less than 12 
months from reporting date) 

The Company's exposure to credit risk and interest rate risk are disclosed in Note 18 

6 Other current assets 
Balances with government authorities 

The Company's exposure to interest rate risk are d isclosed in Note 18 

As at 
31 March 2023 

0.24 

0.24 

0.70 
41.47 

42.1 7 

2.00 

2.00 

1.80 
1.80 

As at 
31 March 2022 

0.05 

0.05 

4315 

43. 15 

1.75 
I. 75 



KFin Scrvic.u Priva te Limited 

Notes to lhc fina ncial s la lcmrnts {continued) 

(All amount.s arc in INR millions, except share da1a and where otherwise stated) 

7. Eauih' share caoitaJ 

As 11 J I March 2023 As 11 JI March 2022 
Particulars Num be.r of An1ount Numbnor Antount 

Shares Sharrs 
Authoristd share upital: 

Equicy shares of INR IO each 80,00,000 8000 80,00,000 80.00 

lssu e.d , subscribed and fully•paid up capital 
Equily shares of lNR IO each. fully paid up 5,51,000 55 10 55,10,000 55.10 

5,5 1,000 55.10 55.10,000 55. 10 

Noles: 
AR 'l' i fhh CC0n(I Il l on 0 t t s ares ouucan m1 at I te e21nn1n2 an d' I b . . a t 1he end or t ,c reporhnr. period is sel below: 

Pa rticulars 
As at JI Mirt h 2023 As at 31 March 1022 

Number or sharts Amounl Number of shares Amount 
Equicy shares of INR IO each, fully-paid up. 
Shares outstanding at the beginning of the period 55,10,000 55,10 10,000 0.10 
Shares issued during the period . 55,00,000 55.00 
Shares outstanding at the end of the period 55,10,000 55.10 55,10,000 55.10 

B. Deulls or share.s held by ils holding company or its ultima te holding company including shar es held by subsidiarie:s or associales of the holding company or the ultimate holding 
comnanv in a••rc•ate : 

Pa rticulars 
As at JI March 202J As 11 JI March 2022 

Numbe.r of shucs I Prrccn1a2.c Numbe.r ofshares I Amount 
Eq uity sha res of INR 10 each fully pa id up, hrld by: 

55,09,994 1 55,09.994 1 Kfin Technolollies Limited (formerlv known as 'KFin Technololrits Private Limited')• 99 99'/o 99.99'/, 
, . 

• Balance 6 shares arc held by Employees of Holding Company on behalf of KFin Technologies L1m1tcd. 

C. Share.holder holdine more than 5' of shares a lonr. with the number or sha res he.Id is as ivcn below: 

Name or share.hold" 
As al 31 March 2023 As al JI March,lll,H--

Number or shares '/, holdin2 Number or shares · ,r'lo » lili•1•"'-"'-
Equity sha res of L'JR 10 each, fully•pa id up: 

~.>~~ KFin Technologies Limited (Formerly lc.nown as 'KFin Technologies Private Limi1ed') 55,09,994 99 99'/, 55,09,994 
55,09,994 99.99% 55,09,994 I'">/ ~ 9! ,,.,,, 

D. Shares held by promole.rs 11 the e.nd of the year : ~~ ~ • i 
a, r, 

As 11 JI March 2023 As al J I March l0?l -.-,.-.. r'I ./. ~, 
Name of shareholder P t r ce.nlagc or •1. of c.h1ngt during Perccnlage or to11I ~rt No. or shares 

10111 shares the period 
No. of shares 

sha r es -
Equity sha re.s orINR 10 u ch, fully•paid up: 
Kfin Technologies Limited (Fonnerly known as 55,09,994 99.99'/, 0.00% 55,09,994 99.99% 0% 
'Kf in Technologies Private Limited') 

55,09,994 99.99'/4 55,09,994 99.99% 

E. T crms and rights aetachcd to equity shares: 

The Company has a single class of equity shares. Accordingly, all equiry shares rank equally with regard to dividends and share in the company's residual assets. The equity shues arc entitled to 
receive dividend as declared from time to time. The voting rights of a.n equily shartholdcr arc in proportion to its share of the paid'"\lp equity capital of the Company. Failure to pay any amount 
called up on shares may lead to forfeiture of the shares. On winding up of the Company, the holders of equily shares will be entitled lo receive residual as.sets of the Company, remaining aflcr 
distribution of all preferential amounts in proportion lo the number of equity shares held by the shareholders, 

The Company was incorporated on 6 January 2020 and from then onwards, the Company has not allotted any shares as fully paid by way of bonus shares, pursuant to a contracl without payment 
being received in cash and has also not bought back a.ny shares during this period. 



Kf'in Services Private Llmi1cd 
Notes to the financial statcmcnu (continued) 
(All amou"l1 a~'" JNR mill,otU, u«pl 1hnr, data ortd whrrt othu-w,.re Sia/rd) 

Particulars 

Othucquity 
Ruervcs and surplus 

(a) Retained uminzs 
Opcnmg balance 
Add: Profit / (Loss) for the year 

Oosint balance 

Nature of rtKrves 

(a) Re11int'd eaminzs 

As at As at 
JI March 202J JI March 2022 

(10.67) 
1.34 

(9.33) 

(0.31) 
(10.36) 
(10.67) 

Retained camin,gs mainly represent all current and prior year profil5/ (loSSts) as disclosed in the statement of profi1 or loss less dividend dtSlributton and transfers to general reserve 

9 Trade payables 

• Total out.sl3nding dues of micro enterprises and small enterprises 
-Tot3.I ou1sbnding dues of Ct\:diton other dun micro enterprises and sm:111 1:ntcrpris..:s 

Aui111P of trade navablcs as at JI M arch 2023 is IS under : 

Particulars 

Micro and small enterprises 
Others than micro and SffWI enterpnses 
Disputed dues - micro and small enterprises 
OLv,utcd dues - others than micro and small enterprises 

A eino of tradt oavables IS at JI March 2022 is as undu: 

Particulars 

Micro and small cnterpnscs 
Others than micro and sm.tll enterprises 
Oisputi:d dues• micro ;ind small tntt.:rp~s 
D1-•ted dues - others than mjcro and small entc1priscs 

Refer Note 17 for dudosurc rclatU'll dues 10 nncro and smaU enterpnscs 

10 Other cun~nl liabilities 
Statulor)' dues pa)-ablc 

Unbilled 

0 44 

Unbilled 

0,41 

0.44 0.41 

0.44 0.41 

Ouutandin1: for followinr. miod from the due date of navmtnt 
I to 2 Mott than 

Not Out Leu than I yur years 2.J yHrs J yurs Tocal 

0.44 

Outstandin1 for followin1 >ttiod from tht due date or paymtnl 
I lo 2 Mori than 

Not Out 
Ws than I yur 2•J years Jyurs Total years 

-
- 0.41 

0. 11 
0.11 



KFin Services Private Limited 
Notes to financial statements (continued) 

(All amounts are in INR mill ions, except share data and where otherwise stated) 

Particulars For the year ended For the year ended 
31 March 2023 3 I March 2022 

11 Other income 

Interest income from : Bank deposits (carried at amortised cost) 1.62 0. 10 
1.62 0.10 

12 Other expenses 
Legal and professional • 0.27 3.09 
Rates and taxes 0.01 
Bank charges 0.02 
Loss on sale of investments (Refer Note 21) 7.34 

0.28 10.45 

* lnc.ludes payments to the auditors comprising of: 
Statutory audit fees 0.21 0.20 
Certification fees 0.20 
Total 0.41 0.20 

13 Tax expense 
For the year ended 31 March 2023 and 31 March 2022, the Company does not have any tax expenses (current tax or deferred tax) which is 
required to be recognised in the statement of profit or loss or in Other comprehensive income. Accordingly, there are no further disclosures 
made in respect of movement in deferred taxes. 

A. Amounts recognised in the consolidated restated statement of profit and loss 

Reconciliation of effective tax rate is as under: 
Loss before tax 
Enacted tax rate in India 
Tax using the Company 's domestic tax rate 

Tax effect of: 
(a) Un-recognised deferred taxes 
(a) Utilisation of previously un-recognised deferred taxes 

Deferred tax assets are recognised for tax losses carry-forward to the extent that the realisation of the related tax benefit through future taxable 
profits is probable. The Company did not recognise deferred tax assets in respect of the unabsorbed losses amounting to INR 9.02 million (3 1 
March 2022: INR I 0.36 million) due to lack of reasonable certainty of future taxable profits as at balance sheet date. These losses can be 
carried-forward against future taxable income as below: 

Particulars 

Losses with expiration (8 years) 
Losses without expiration date 

Amount of Deferred tax that has not been recorded at the year end 
Tax rate 
Deferred tax asset not recorded as at year end 

14 Earnings per share 

Particulars 

As at 
31 March 2023 

9.02 

25.I68% 

2.27 

For the year ended 
31 March 2023 

Loss after tax attributable to equity shareholders (INR) (A) 1.34 
Number of shares at the beginning of the year 5.5 1 

d: Equity shares issued during the year 
tal number of equity shares outstanding at the end of the year 5.5 1 

eighted average number of equity shares for Basic EPS (B) 5.51 
sic EPS- par value of INR IO (A/B) fully paid up 0.24 

As at 
31 March 2022 

10.36 

25. I68% 
2.6 1 

For the year ended 
31 March 2022 

( I 0.36) 
0.01 
5.50 

1 he Company does not have any potential dilutive equity share shares and therefore the diluted EPS is the same as basic EPS 

~ ~--~ 



KFin Services Private Limited 

Notes to financial s tatcmenu (continued) 
(All amounu are 111 INR milhons, except share data and where otherwise s tt1.ted) 

Pa rticulars 

15 Commilment1 and contingent liability 
(a) Capital commnmcnt 
(b) Contingent liabilities 

16 Re.lated parlies 

A. Names or related parties and natun orrdalions hip 

i. Holding Company / Promoler : 
KF1n Technologies L1m1ted (Formerly kno"f't as Kfin Technologies Private L1m1ted) 

ii. l<cy Mitnagemcnl personnel (KMP) 

Venkata Satya Naga Sreekanth Nadclla, Director 
Alok Chandra Misra, Director 
V1shesh T ayal, Director 

B. Transaclions with lhe related parties 

Particulars 

Issue or equi ty sharc.s 

K.Fin Technologies Limited (Fonnerly known as KFin Technologies Private Lim11eJ) 

Reimbursement or c::rpenses made 
Kfin Technologies Limned (Formerly knovm as KF1n Technologies Private Lam1ted) 

• Payment o f IDS & Advance tax 

C. Related party balances 

Kfin Technologies Limited (formerly known as Kfm Technologies Private Limited) 

As at 
JI March 2023 

Nil 
N,I 

For the year ended 

JI March 2023 

0.22 

As al 
JI March 2023 

Nil 

All related party transactions entered during the year wtre in ordinary course of business and are on arm's length basis 

17 Dua of micro a nd s mall e nterprises 

As a l 
J I March 2022 

Nil 
Nil 

For the year ended 
JI March 2022 

55.00 

3.60 

As at 
JI March 2022 

Nil 

The Management has identified enterprises which have provided goods and services to the Company and which qualify under die definition of micro and small 
enttrprises. as defined under the MSMED Act. Accordingly. the disclosure in respect of the amounts payable to such enterprises as at respective year end has 
been made in the financrn.l statements based on information received and available with the Company. 

Particula rs 

Principal amount remaining unpaid to any supplier as al d1e end of th e year. 

Interest due thereon remaining outstanding as at the end of the year. 
The amount of interest paid by the buyer as per the MSMED Act. 

The amount of the paymenu made to micro and small suppliers beyond the appointed date during each 
accounting year 

The an1ount of interest due and payable for the period/ year of delay in making payment ('Much have 
been paid but beyond the appointed day during the year) but without adding the interest specified 
under the MSMED Act 

The amounl 0fin1ercst accrued and remammg unpaid o.t the end of the accounting year. 

The amount of further interest remaining due and payable even in the succeeding years, until such date 
when the interest dues above are actually paid to the small enterprise, for the purpose of disallowance 
of a deductible expenditure under section 23 of 1he MSMED Act. 

As at 
J I March 2023 

As at 
31 March 2022 

Note: The above information has been d~termined to the extent such parties have been identified on the basis of informat ion available with the Company. 



KFin Strvkts Privalt Limi1td 
Notu ro financial s tal,mtnU (conlinued) 

(All amountJ arc in rNR m1ll1ons. except share data and where othcrwasc stated) 

18. Financial irutrumcnts- Fair valuu and risk mana2:ement 
Fair value mcasurcmmts 

A. Finandal inslrumenu by cattaory 

The following table shows the cauying amounts and fair values of financial assets and financial l,abihtics, including their levels in the fau value hierarchy. It docs not include the 
fair value information (or financial assets and financial liabilities not measured at fair value if the c.anying amount 1s a rea,onablc approximation of fair value. 

As at J I Marth 2013 

Particulars 
financial instn1menu b cate o 

Car in value Amor tised cosl Lc,·cl I 
Fina ncial auets: 
Cash and cash equivalcntJ 42. 17 42 17 
Bank balances other than cash and cash equ1v:alcnts above 2.00 2 00 

44.17 44. 17 

Financial liabilities: 
Trade payables 044 044 
Other financial liabilities 

0.44 0.44 

As a t J I Marc.h 1021 

Parlitulars Financial instrumenu b c.ate2:or 
Car in value Amorliu:d to.st Level I 

Financial assets: 
Cash and cssh equivalents 43.15 43 15 

43.15 43.15 
Financial liabilities: 
Trade payables 0.41 0.41 
Other financial habililles 

0.41 0.41 

8. Fair value hiera rchy 
1111s section explains the JudgmentJ and estimates made 1n determin111g the fair values of the financial instrumentJ that arc: 
(a) rccogruscd and measured at fair value and 
(b) meuured at amortised cost and fo, which fair values are disclosed in d1c financial statements. 

Fair value hitra r th 

Lncll L<•tl 3 

Fair value hi, ra rch 

Levt:12 LcvtlJ 

To provide an 1nd1cation about the rcli11b1hty of the inputs used m determining fau value. the Company has classified 115 financial ms1rumentJ into three levels prescribed under the 
Indian Accounting Standard 113. An explanation of each level follows underneath the uble. 

Lcnl I : Level I lucrarchy includes financial instruments measured wing quoted prices 

Levc:I 2: The fair value of financial instruments that are not traded in an active market (for example, tndcd bonds. over-the counter derivatives) is determined using valuation 
techniques which maximize die use of observable ma.rket data and rely as little 15 possible on cnmy-specific estimates. If all significant inputs requ ired to fair value an instrument arc 
observable, the instrument is included in level 2. 

Lcvtl J: ff one or more of the significant inputs is not based on observable market da1a, die instrument is included m level 3. 

There are no transfers between level I and level 2 during the year 

Valuation prou.ss 
The finanu depanmcnt of the Company ~rtorms the valuation of financial assets and hab1htics required for financial reporting purposes, including level 3 fair values 

Ma turit rofile o( nnandal Habililit:1 

Parl icular 

Trade payables 
Other financial liabilities 

Car in v•lue 

As at 
J I M ■rc.h 2013 

0 44 

Carryine value ,u 

00 

Conlractual cash Oows 

Uplo 1 year Odwu.n t and l years 
Bchntn 2 and 5 

More than 5 ye.an 
years 

0.44 

Contractua l cash nows 

Par1it:ular 
As al Beiwu.n l and 5 jNc, "?/ 

Uplo I year Betwec.n 1 and 2 yurs More. ~n 5 yurt / .._\, 

-------------------+-J_1_~_'"_•_•h_20_2_2-f-----,--+---- - ---+--Y-•_•_r, __ +-~''--,---,-· ~ ~ 
Tradepayables 041 0.41 :7 \I EJ:-· . j 
Other financial liabilities , .._ 
-',n:..:1:.::•:.:.r,.:.:Sl'-'r::.o::1,::ri:..;1:::k=='-- ---- - ------'------..1....------ .t....-------.t....--- --..L..--_,...,-"/-_.---4 ,2 ~ 
The Company does not have any borrowings with v:ariable rates or fixed rate. , J...,:

1 
O ~ "WJ 

E, po.,ur, to int,rul rat, rbk ~ £ !..\~ 
The interest rate profile of the Compa.ny's mtercst•beanng financial instruments as reponed to the management of the Company 1s as follows 

Particular 

Fiud-rale ln11rumc.nu 
Fmanc1al assets 

C■Jh now sc.nsith·ity analysis for varlable-rale instruments 

As at 
JI !\larch 2023 

43 47 

There are no variable rate instruments held by the Company. Hence. change 1n interest rates would not have an impact on cash flows of the Comp.any. 

Fair value sc.n1l1h·ity analysb for find-rate insrru,nenls 

As al 
J I March 2022 

The Company docs not account f<K any fixed-rue financial assets or fniancial hab,hties at ran v:alue through profit or loss. Therefore, a change in interest rates at the reporting date 
would not affecl profit or loss 

docs not have any foreign currency transaction during the year and therefore there is no currency risk. 



KFin Services Private Limited 

Notes to financia l sta tements (continued ) 

(All amounts are in fNR millions, except share data and where otherwise stated) 

19 Ra tios as per Schedule Ill requirements 

Particula r 

i) Current ra tio = Current assets div ided by c urrent lia bilities 
Current assets 

Current liabilities 

Ratio 

% cha nge from the previous pe riod/ year 

ii) Return on Equity Ratio = Net profit a fter tax divided by Average Equity 
Net loss after tax 

Average Equity 

Ratio 

¼ change from the previous period/ year 
Reason for change more than 25%: 
The change is primarily on account of interest income received during the year. 

As at 
31 March 2023 

45 .97 

0.44 

104.48 

20¾ 

1.34 
45. 10 

0.03 
-1 06¼ 

1.75 
iii) Return on Capital employed (pre cash)=Ea rnings before interest and taxes(EBIT) divided by Capital Employed (pre cash) 
Profit / (Loss) before tax (A) 1.34 

Other income (B) 1.62 

EBIT (A)-(8 ) (0.28) 
Capital employed (C)+(D)+(E) 45. 77 

Tangible Net worth (C) 45.77 

Total Debt (D) 

Deferred Tax Liability (E) 

R2tio (0.01) 
% change from the previous period/ year -97% 
Reason for change more than 25%: 
T he change is primarily on account of interest income received during the year. 

As at 

3 1 Mar ch 2022 

44.90 

0.52 

87.19 

(I 0.36) 

22. 11 

0.4 

(10.36) 

0.10 

( I0.45) 
44.43 
44.43 

(0.24) 

T he Company does not have revenue, trade receivables, debt and therefore Debt equity ratio, Debt service coverage ratio, Trade receivables turnover ratio, 
Net capital turnover ratio and Net profit ratio is not applicable and accordingly not presented. 

T he Company is in to providing services and accordingly Inventory turnover ratio and Trade payable turnover ratio is not applicable and accordingly not 
presented. 



KFin Scrvh:ts Private Limited 

Notu to fin,rncial st11ementJ (continued) 

(All amounts arc in INR mil hons, except share data and where othen,,se stated) 

20. Capital management 

The mainta ins a strong capital base so as to maintain the confidence of all stakeholders and to sustain future devtlopment of the business. The Company aims to manage its capita] 

efficiently so as to safeguard its ability to continue as going concern and to optimise returns to all its shareholders. For 1he purpose of the Company's capital management, capital 
includes issued capital and all other equity reserves . 

As the Company docs nol have any debt as at 3 1 March 2023. the disclosure o f 1otal debc 10 equity ratio has not been made. 

21. On 23 March 2021 , the Company entered into an agreement to mvcst m Anivatic Data Labs Private Limned by subscnbmg to 3,S 11 number of equity shares of INR J each fully 
pa1d•up and 31,599 Compulsory Convcnible Preference Shares ha"'ng a face value of INR I for a total consideration of lNR 7S.00 million, collecuvely comprising of I '79/4 holding 
of Anivatic Data Labs Private Limited. During the previous year, the Company made an investment of INR 44,0 million (towards purcha.se of equity and pn~ference shares of 
A.rt1vatic Data Labs Private U m11ed) for \\t11ch II incurred 1ransac11on costs or rNR 7,34 million Suhscquenlly, dunng the previous year these investments were disposed for an 
amount of fNR 44 00 million and accordingly the amount of INR 7 34 million has been charged to statement of profit and los.s. 

22. The Company does noc. have any long-term contracts including derivative contracts for ~,ch there were any material foreseeable losses. 

13. The Company was mcorporated on 6 January 2020 and dunng the previous year and period endmg on 31 March 2022 and 31 March 2021 rcspccllvcly • the Company did nol 
have any profits. Accordmgly, lhe Company was not required to spend any amount towards Corporate Social Rcspons1biltty ('CSR') under the provisions of the Companies Act, 2013 
for the year ended J I March 2023 

24. The Company does not have 11ny Benami property, where any proceeding has been 1n1t1ated or pending against the Company for holding any Benanu property, 

25. The Company docs not have any transactions with companies struck off. 

26. The Company docs not have PPE, ROU or intangibles. Accordingly no revaluation 1s carried out during the year 

27. The Company has not traded or invested in Crypt.a currency or Virtual Currency durmg the financial year. 

23. The Company had not advanced or loaned or invested funds 10 any other person(s) or cnt1ty(ics). mcludmg foreign entities (lntern,ed1aries) with the understanding that the 
fnterrnedtary shall 

(a) directly or mdirectly lend or invest m 01her pcr3ons or entitles 1denufied in any manner whatsor:ver by or on behalf of the company (Ultimate Benefic1anes) or 
(b) pro"'de any guarantee. security or the like to or CM1 behalf of the Ultimate Benefic1anes 

29. The Company has not received any fund from any pcrson(s) or ent1ty(ies), includmg foreign entiues (Funding Party) with the understanding (,,nether recorded in \Wiling or 
othef'Vr,llse) that the Company shall ; 

(a) directly or indirectly lend or invest in other persons or entities identified in aJlY manner ,\!hat.soever by or on behalf of the Funding Party (Ultimate Beneficiaries) or 
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries 

30. The Company docs not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as mcom 
asses.sments under the Income Tax Act, 1961 (such as, search or survey or any other relevant pro"'sioru of the Income Tax Act, 1961). 

JI. The Company docs not have borrov.,,ngs from banks and financial m.stnuuons on the basis or security of current asseu. Hence. no quarterly returns.tr 
arc bemg filed by the Company \Ylth bank5 and fmanc1al mst1tut1ons 

32. Company have not been declared as a WIifui defaulter by any bank or financ ial mstitullon 
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