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Kfin Technologies (Bahrain) W.L.L.

Directors’ report

The Board of Directors of Kfin Technologies (Bahrain) W.L.L. (the “Company”) has great pleasure
in presenting the annual report and the audited financial statements of the Company for the year
ended 31 March 2026.

Principal activities
The Company is engaged in the business of other activities auxiliary to financial service activities -
fund administrator.

Financial highlights
The total revenue of the Company for the year ended 31 March 2026 was BD119,216 as compared to

previous year’s revenue of BD117,865. The Company has incurred a loss of BD308 for the year
ended 31 March 2026 as compared to a loss of BD13,113 for the year 2025.

Directors

The following served as the Directors of the Company during the year ended 31 March 2026:

Rajat Mangla - Director

Venkata Saryanaga Sreekanth Nadella - Director

Dhawal Rajendra Bhathawala - Director
Auditors

The financial statements have been audited by Grant Thornton - Abdulaal who have expressed their
willingness and considered themselves eligible for re-appointment.

The Directors take this opportunity to place on record their sincere appreciation to the staff for their

loyalty and dedication, which has greatly helped to maintain the reputation and results of the
Company.

On behalf of the Board of Directors

fe A T

VenKata Saryanaga Sreekanth Nadella

Director

Manama, Kingdom of Bahrain
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Grant Thornton Abdulaal
Independent auditors’ report e
12th Floor, Al Nakheel Tower
Seef District
To the Parent Company of Kingdom of Bahrain
Kfin 'I'echnologies (Bahtain) W.L.L.
T (+973) 17 500188
Report on the Audit of the Financial Statements F (1973) 17 500199

L. linkedin.com/company/grant-thornton-abdulaal/
Oplnlon instagram.com/grantthornton_bahrain/

We have audited the financial statements of Kfin Technologies (Bahrain) W.L.L. (the “Company”), which
comprise the statement of financial position as at 31 March 2026, and the statements of comprehensive income,
changes in equity and cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 March 2026, and its financial performance and its cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Awuditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Acconntants (including International Independence Siandards) (IESBA
Code), together with the ethical requirements that are relevant to our audit of the financial statements in the
Kingdom of Bahrain, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors is responsible for the other information. The other information obtained at the date of this
auditors’ report is the Directors’ report set out on page 2.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
petformed on the other information obtained prior (o the date of this auditors’ report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB), and
for such internal control as the Board of Directors determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Chartered Accountants
Member Firm of Grant Thornton International Ltd.

grantthornton.bh
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
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ughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
[raud is higher than for one resulling from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events ot conditions may cause
the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the undetlying transactions and events in a manner that achieves fair
presentation.

communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
t and significant audit findings, including any significant deficiencies in internal control that we identify during our
|

Report on Other Legal and Regulatory Requirements

1.

2)
b)

c)

4

2.

As required by the Bahrain Commercial Companies Law, we report that:

the Company has maintained proper accounting records and the financial statements are in agreement therewitly;
the financial information contained in the Directors’ report is consistent with the financial statements;

we are not aware of any violations during the year of the Bahrain Commercial Companies Law No. 21 of
2001 (as amended), or the terms of the Company’s Deed of Association that would have a material adverse
effect on business of the Company or its financial position; and

satisfactory explanations and information have been provided to us by management in response to all our
requests.

We are not aware of any violations that occurred during the year to the Central Bank of Bahrain (CBB)
Rulebook (Volume 5) and CBB and Financial Institutions Law No. 64 of 2006 (as amended) (CBB Law) that
would have a material adverse effect on the business of the Company or its financial position.

4]
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27 April 2026
Manama, Kingdom of Bahrain



Kfin Technologies (Bahrain) W.L.L.

Statement of financial position

31 March 31 March
Notes 2026 2025
BD BD
Assets
Non-current assets
Property, plant and equipment 3 97 266
Right-of-use asset 4 19,291 9,646
19,388 9912
Current assets
Accounts and other receivables 5 34,228 42,619
Cash and cash equivalents 6 162,048 167,335
196,276 209,954
Total assets 215,664 219,866
Equity and liabilities
Equity
Share capital 11 40,000 40,000
Statutory reserve 12 20,000 20,000
Retained eamings 119,571 119,879
179,571 179,879
Liabilities
Non-current liabilities
Lease liability 9 9,934 -
Employees' benefits 10 160 160
10,094 160
Current liabilities
Accruals and other payables 8 16,642 29,893
Lease liability 9 9,357 9,934
25,999 39,827
Total liabilities ) 36,093 39,987
Total equity and liabilities 215,664 219,866

These financial statements were approved by the Board of Directors and signed on its behalf by:

Vefikata Saryanaga Sreekafith Nadella
Director

The accounting policies and the notes from pages 9 to 24 form an integral part of these financial statements.
-5-



Kfin Technologies (Bahrain) W.L.L.

Statement of comprehensive income

Year ended Year ended
31 March 31 March
Notes 2026 2025
BD BD
Service income 119,216 117,865
Cost of services 13 (102,812) (108,691)
Gross profit 16,404 9174
Other income 14 6,416 7,367
22,820 16,541

Expenses
General and administrative expenses 15 (12,987) (18,726)
Depreciation 3 (169) (380)
Depreciation on right-of-use asset 4 (9,646) (9,645)
Finance costs (326) (903)
(23,128) (29,654)
Loss for the year (308) (13,113)

These financial statements were approved by the Board of Directors and signed on its behalf by:

Vénkata Saryanaga Sreckanth Nadella
Director

The accounting policies and the notes from pages 9 to 24 form an integral part of these financial statements.
-6-



Kfin Technologies (Bahrain) W.L.L.

Statement of changes in equity

Share Statutory Retained

capital reserve earnings Total

BD BD BD BD

At 1 April 2024 40,000 20,000 132,992 192,992
Profit for the year - - (13,113) (13,113)
At 31 March 2025 40,000 20,000 119,879 179,879
At 1 April 2025 40,000 20,000 119,879 179,879
Loss for the year - - (308) (308)
At 31 March 2026 40,000 20,000 119,571 179,571

The accounting policies and the notes from pages 9 to 24 form an integral part of these financial statements.

i



Kfin Technologies (Bahrain) W.L.L.

Statement of cash flows

Year ended Year ended
31 March 31 March
Notes 2026 2025
BD BD

Operating activities
Loss for the year (308) (13,113)

Adjustments for:

Depreciation 3 169 380
Depreciation on right-of-use asset 4 9,646 9,645
Finance costs on lease liability 9 326 903
Interest income 14 (6,414) (7,367)
Employee benefits provided 10 2,710 -

Operating profit/ (loss) before working capilal changes 6,129 (9,552)
Changes in operating assets and liabilities:

Change in accounts and other receivables 5 8,155 (6,735)

Change in accruals and other payables 8 (13,251) 4,619

Employee benefits paid 10 (2,710) (16,954)
Net cash used in operating activities (1,677) (28,622)
Investing activities
Interest received 14 6,650 7,584
Net cash from investing activities 6,650 7,584
Financing activities
Repayment of lease liability 9 (9,934) (9,357)
Finance costs paid 9 (326) (903)
Net cash used in financing activities (10,260) (10,260)
Net change in cash and cash equivalents (5,287) (31,298)
Cash and cash equivalents, beginning of year 167,335 198,633
Cash and cash equivalents, end of year 6 162,048 167,335

Note: During the year 2026, non-cash transactions of addition of right-of-use asset amounting to
BD19,291 and lease lability amounting to BD19,291 have not been included in the statement of cash
flows.

The accounting policies and the notes from pages 9 to 24 form an integral part of these financial statements.
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements
31 March 2026

Organisation and nature of operations

Kfin Technologies (Bahrain) W.L.L. (the “Company”) is a limited liability company registered in the
Kingdom of Bahrain with the Ministry of Industry and Commerce under commercial registration
number 39984-1 obtained on 27 January 1998. The Company is regulated and supervised by the
Central Bank of Bahrain (the “CBB”) and operates as a Fund Administrator [icensee under CBR
Rulebook Volume 5.

The Company is engaged in the business of other activities auxiliaty to financial service activities -
fund administrator.

The Company is a subsidiary of Kfin Technologies Limited (the “Parent Company™).
The Company’s registered office is in the Kingdom of Bahrain.

The financial statements for the year ended 31 March 2026 were approved by the Board of Directors
on 27 April 2026.

Summary of material accounting policies
2.1 Basis of preparation

The Company’s financial statements have been prepared on an accrual basis and under the historical
cost convention. The Company’s financial statements are presented in Bahrain Dinars. All values are
rounded to the nearest Bahrain Dinar.

2.2 Statement of compliance and going concern assumption

The financial statements of the Company have been prepated in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB) as issued by the
International Accounting Standards Board (IASB) and in conformity with the Bahtain Commercial
Companies Law No. 21 of 2001 (as amended), the Central Bank of Bahrain and Financial Institutions
Law No. 64 of 2006 (as amended), and the regulations set out in Volume 5 (Specialised licensees) of
CBB Rulebook. They have been prepared under the assumption that the Company operates on a
going concern basis.

2.3 New or revised Standards or Interpretations

New Standards adopted as at 1 April 2025

Amendment to existing Standards which have become effective from 1 Aprl 2025 and have

therefore been adopted do not have a significant impact on the Company’s financial results ot
position.

Standards, amendments and Interpretations to existing Standards that are not yet effective and have not been
adopted early by the Company

At the date of authorisation of these financial statements, several new, but not yet effective, standards
and amendments to existing standards, and interpretations have been published by the IASB or
IFRIC. None of these standards or amendments to existing standards have been adopted eatly by the
Company and no interpretations have been issued that are applicable and need to be taken into
consideration by the Company at either reporting date.

=9 .



Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

Management anticipates that all relevant pronouncements will be adopted for the first period
beginning on or after the effective date of the pronouncement.

In April 2024, the TASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements’.
Although IFRS 18 includes many of the requirements of IAS 1, it introduces new requirements to
better structure financial statements and to provide more detailed and useful information to
mvestors, including:

* two new subtotals defined in the statement of profit or loss, namely (1) operating profit and (2)
profit or loss before financing and income taxes

* the classification of all income and expenses within the statement of profit or loss in one of five
categories

* a new requirement to disclose performance measures defined by management, and

* an improvement in the principles related to the aggregation and disaggregation of information in
the financial statements and accompanying notes.

Some of the disclosure requirements previously contained in TAS 1 have been transferred to IAS 8
without any material changes. This applies in particular to disclosures on accounting policies and
sources of estimation uncertainty. As a result of these changes, IAS 8 will be renamed ‘Basis of
Preparation of Financial Statements’.

The publication of IFRS 18 also results in consequential amendments to other IFRS Accounting
Standards, including IAS 7. TFRS 18 is effective for annual periods beginning on or after 1 January
2027, with earlier application permitted. IFRS 18 will be applied retrospectively with specific
transitional provisions.

The Company is currently working to identify all of the impacts that IFRS 18 will have on the
primary financial statements and notes to the financial statements.

Other new Standards, amendments and Interpretations not adopted in the current year have not been
disclosed as they are not expected to have a material impact on the Company’s financial statements.

2.4 Property, plant and equipment

Items of property, plant and equipment are measured at cost, less accumulated depreciation and any
accumulated impairment losses.

The cost of the property, plant and equipment includes the cost of bringing them to their present
location and condition. The cost of replacing part of an item of property, plant and equipment is
recognised in carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the Company and its cost can be measured reliably. All other
cost is recognised in the statement of comprehensive income as expenditure incurred.

Depreciation is recognised on a straight-line basis to wtite down the cost less estimated residual value
of property, plant and equipment. The following useful lives are applied:

Leasehold improvements 10 years or remaining lease term, whichever is less
Furniture and fixtures 5 years
Office equipment 3 yeats

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the catrying amount of the assets and are recognised in
the statement of comprehensive income within ‘other income’ or ‘other expenses’.

=10 -



Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of an asset, the depreciation of that asset is revised prospectively to reflect the new
expectations.

2.5 Leased assets

The Company as a lessee

The Company makes the use of leasing arrangements principally for the provision of the office
building. The rental contracts for offices are typically negotiated for terms of between 3 and 5 years.
All the leases are negotiated on an individual basis and contain a wide variety of different terms and
conditions such as purchase options and escalation clauses.

The Company assesses whether a contract is or contains a lease at inception of the contract. A lease
conveys the right to direct the use and obtain substantially all of the economic benefits of an
identified asset for a period of time in exchange for consideration.

Measurement and recognition of leases as a lease

At lease commencement date, the Company recognises a right-of-use asset and a lease liability in its
statement of financial position. The right-of-use asset is measured at cost, which is made up of the
initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate
of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made
in advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use asset on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Company also assesses the right-of-use asset for impairment when such indicators
exist. The useful life of the right-of-use asset is 2 years.

At the commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the Company’s incremental borrowing rate because as
the lease contracts are negotiated with third parties it is not possible to determine the interest rate
that 1s implicit in the lease. The incremental borrowing rate is the estimated rate that the Company
would have to pay to borrow the same amount over a similar term, and with similar secutity to obtain
an asset of equivalent value. This rate is adjusted should the lessee entity have a different risk profile
to that of the Company.

Lease payments included in the measurement of the lease liability are made up of fixed payments
(including in substance fixed).

Subsequent to initial measurement, the liability will be reduced by lease payments that ate allocated
between repayments of principal and finance costs. The finance cost is the amount that produces a
constant periodic rate of interest on the remaining balance of the lease liability.

The lease liability is reassessed when there is a change in the lease payments. Changes in lease
payments arising from a change in the lease term or a change in the assessment of an option to
purchase a leased asset. The revised lease payments ate discounted using the Company’s incremental
borrowing rate at the date of reassessment when the rate implicit in the lease cannot be readily
determined. The amount of the remeasurement of the lease liability is reflected as an adjustment to
the carrying amount of the right-of-use asset. The exception being when the carrying amount of the
right-of-use asset has been reduced to zero then any excess is recognised in statement of
comprehensive income.

=11 -



Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 Martch 2026

Payments under leases can also change when there is either a change in the amounts expected to be
paid under residual value guarantees or when future payments change through an index or a rate used
to determine those payments, including changes in market rental rates following a market rent review.
The lease liability is remeasured only when the adjustment to lease payments takes effect and the
revised contractual payments for the remainder of the lease term are discounted using an unchanged
discount rate. Except for where the change in lease payments results from a change in floating
Interest rates, in which case the discount rate is amended to reflect the change in interest rates.

The remeasurement of the lease liability is dealt with by a reduction in the carrying amount of the
right-of-use asset to reflect the full or partial termination of the lease for lease modifications that
teduce the scope of the lease. Any gain or loss relating to the partial or full termination of the leases
recognised in statement of comprehensive income. The right-of-use asset is adjusted for all other
lease modifications.

2.6 Impairment of non- financial assets

The carrying amount of the Company’s asscts is reviewed at each teporting date to determine
whether there is any indication of impairment. If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised whenever the carrying amount of an asset
exceeds its estimated recoverable amount. Recoverable amount is higher of fair value less cost to sell
and value in use. All impairment losses are recognised in the statement of comprehensive income.
Impairment losses are reversed only if there is an indication that the impairment loss may no longer
exist and there has been change in the estimates used to determine the recoverable amount.

2.7 Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalents comprise of cash in hand,
short term deposit and bank balances.

2.8 Provisions

Provisions are recognised by considering an obligation of the Company as on date resulting from past
events, and where it is probable that such obligation will result in outflow of economic resources and
amount can be reliably estimated.

2.9 Employees’ benefits

Employees” benefits and entitlements to annual leave, air passage and other short-term benefits are
recognized as they accrue to the employees.

The Company contributes to the pension scheme for Bahraini nationals administered by the Social
Insurance Organisation (SIO). The Company’s share of contribution to this funded scheme which is
a defined contribution scheme is recognised as an expense in the statement of comprehensive
income.

The expatriate employees of the Company are paid leaving indemnity in accordance with the
provisions of the Bahrain Labour Law for private sector 2012 (as amended), based on length of
setvice and final salary. Provision for this, which is unfunded, and which represent a defined benefit
plan has been made by calculating the notional liability had all employees left at the reporting date.

Effective 1 March 2024, all Bahrain- based employers are required to make monthly conttibutions in
telation to the expatriate indemnity to SIO, who would be tesponsible to settle leaving indemnities
for expatriates at the time of end of service. Any indemnity liability prior to 1 March 2024 and
pending transfer to the SIO in subsequent periods remains the obligation of the Company.

-12-



Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

2.10 Revenue recognition

Revenue arises mainly from the services.

To determine whether to recognise revenue, the Company follows a 5-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the performance obligations

5. Recognising revenue when/as performance obligation(s) are satisfied.

The Company often enters into transactions involving a range of the Company’s products and
services. In all cases, the total transaction price for a contract is allocated amongst the various
petformance obligations based on their relative stand-alone selling prices. The transaction price for a
contract excludes any amounts collected on behalf of third patties.

Revenue is recognised cither at a point in time or over time, when (or as) the Company satisfies
performance obligations by transferring the promised goods or services to its customers.

Revenue from services

Service income is recognized upon the rendering of services. Service income represents the invoice
value, net of discount for services provided.

2.11 Other income

Other income is recognised on an accrual basis or when the Company’s right to receive payment is
established.

2.12 Operating expenses

Operating expenses are recognised in the statement of comprehensive income upon utilisation of the
service or as incurred.

2.13 Financial Instruments
Recognition and derecognition

Financial assets and labilities are recognized when the Company becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial
asset expire, or when the financial asset and substantially all the risks and rewards are transferred. A
financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

a. Financial assets
Classification and initial measurement of financial assets

All financial assets are initially measured at fair value adjusted for transaction costs (where applicable),
except for those accounts receivables that do not contain a significant financing component and are
measured at the transaction price in accordance with IFRS 15.

-13-



Kfin Technologies (Bahrain) W.L.L.
Notes to the financial statements for the year ended 31 March 2026

Financial assets, other than those designated and effective as hedging instruments (if any), are
classified into the following categories:

* amottised cost,

* fair value through profit or loss (FVTPL), or

* fair value through other comprehensive income (FVOCI).

The classification is determined by both:

* the entity’s business model for managing the financial asset, and
* the contractual cash flow charactetistics of the financial asset.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets, in which case all affected financial assets are
reclassified on the first day of the first reporting period following the change in the business model.

All income and expenses relating to financial assets that are recognised in the statement of
comprehensive income are presented within finance costs, finance income or other financial items,
except for impaitment of accounts receivables which is presented separately in the statement of
comprehensive income.

Subsequent measurement of financial assets

Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are
not designated as FVIPL):

* they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows, and

* the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and cash
equivalents, fixed deposit and accounts and other receivables fall into this category of financial
instruments. The net carrying values of cash and cash equivalents, fixed deposit and accounts and
other receivables are considered to be a reasonable approximation of fair value.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit
losses over the expected life of the financial instrument.

Accounts receivables

The Company makes use of a simplified approach in accounting for accounts receivables and records
the loss allowance as lifetime expected credit losses. These are the expected shortfalls in contractual
cash flows, considering the potential for default at any point during the life of the financial
instrument. In calculating, the Company uses its historical experience, external indicators and
forward-looking information to calculate the expected credit losses using a provision matrix.

The Company assess impairment of accounts receivables on a collective basis as they possess shated
credit risk characteristics they have been grouped based on the days past due.

-14 -



Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

b. Financial liabilities
Classification and measurement of financial liabilities

The Company’s financial liabilities include accruals and other payables, and lease liability. The net
carrying values of accruals and other payables, and lease liability are considered to be a reasonable
approximation of fair value. Financial liabilities are initially measured at fair value, and, where
applicable, adjusted for transaction costs unless the Company designated a financial liability at fair
value through profit or loss, if any. Subsequently, financial liabilities are measured at amortised cost
using the effective interest method except for financial liabilities designated at fair value through
profit or loss, which are carried subsequently at fair value with gains or losses recognised in profit or
loss. All interest-related charges and, if applicable, changes in an instrument’s fair value that are
treported in profit or loss are included within finance costs or finance income.

2.14 Significant management judgement in applying accounting policies and estimation uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

a. Significant management judgments

During the year, there were no judgements made by management in applying the accounting policies
of the Company that had a significant effect on the financial statements.

b. Estimation uncertainty

Information about estimates and assumptions that may have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses is provided below. Actual
results may be substantially different.

Useful lives of depreciable assets.

The Company reviews the useful life and residual value of the property, plant and equipment at each
repotting date to determine whether an adjustment to the useful life and residual value is required.
The useful life and residual value is estimated based on the similar assets of the industry, and future
economic benefit expectations of the management.

Leases - determination of the appropriate discount rate to measure lease liability.
The Company enters into leases with third-party landlords and as a consequence the rate implicit in
the relevant lease is not readily determinable. Therefore, the Company uses its incremental borrowing
rate as the discount rate for determining its lease liability at the lease commencement date. The
incremental borrowing rate is the rate of interest that the Company would have to pay to borrow
over similar terms which requires estimations when no observable rates are available.
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

3. Property, plant and equipment

Leasehold  Furniture and Office 2026 2025
improvements fixtures equipment Total Total
BD BD BD BD BD
Cost
At 1 April and at 31 March 16,944 2,430 53,475 72,849 72,849
Accumulated depreciation
At 1 April 16,944 2,430 53,209 72,583 72,203
Charge for the year - - 169 169 380
At 31 March 16,944 2,430 53,378 72,752 72,583
Net book value
At 31 March 2026 - - 97 97
At 31 March 2025 - - 266 - 266
4. Right-of-use asset
2026 2025
Total Total
BD BD
Gross carrying amount
At 1 April 19,291 19,291
Addition 19,291 -
Disposal (19,291)
At 31 March 19,291 19,291
Accumulated depreciation
At 1 April 9,645 -
Charge for the year 9,646 9,645
Disposal (19,291) -
At 31 March - 9,645
Net carrying amount
At 31 March 2026 19,291
At 31 March 2025 - 9,646

The addition to right-of-use asset reptresents the renewal of the lease for office premises, extended
until 31 March 2028.
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

Accounts and other receivables

2026 2025

BD BD

Accounts receivables 30,064 32,884
Interest receivable on fixed deposits 624 860
Deposits 100 100
Financial assets 30,788 33,844
Prepaid and other assets 3,440 8,775
Non-financial assets 3,440 8,775
34,228 42,619

All amounts are short term. The net carrying value of accounts and other receivables is considered to
be a reasonable approximation of fair value.

All of the Company’s accounts and other receivables in the comparative periods have been reviewed
for indicators of impairment.

Note 16(d) includes disclosures relating to the credit risk exposutes and analysis relating to the
allowance for expected credit losses.

Cash and cash equivalents

2026 2025

BD BD

Cash in hand 237 292
Bank balances 11,811 17,043
Short term deposit 150,000 150,000
Cash and cash equivalents as per the statement of cashflows 162,048 167,335

Short term deposit is placed with the Company’s banker, earns interest rate range from 3.65% to
4.8% (2025: ranging from 4.8% to 5.5%) per annum with original maturity of 3 months.

There are no restrictions on bank balances at the time of approval of the financial statements.

Related party balances and transactions

The Company’s related parties include its Parent Company, key management, Directors, their close
relatives and business under their control. The Company’s transactions with related parties are in the
ordinary course of business.

7.1 Compensation of key management personnel:

2026 2025
BD BD
Salaries and benefits 18,096 17,400
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

Accruals and other payables

2026 2025

BD BD

Accruals and other payables 5,485 18,874
Leave salary and air passage 8,271 8,210
VAT payable 2,886 2,809
16,642 29,893

All amounts are short term. The carrying values of accruals and other payables are considered to be a
reasonable approximation of fair values.

Lease liability

Lease liability is presented in the statement of financial position as follows:

2026 2025

BD BD

Current 9,357 9,934
Non-current 9,934 -
19,291 9,934

The Company has a lease for its office premises. With the exception of short-term leases and leases
of low-value underlying assets, each lease is reflected on the balance sheet as a right-of-use asset and
a lease liability. Variable lease payments which do not depend on an index or a rate are excluded from
the initial measurement of the lease liability and asset. The Company classifies its right-of-use assets
in a consistent manner to the statement of financial position (Note 4).

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to
sublet the asset to another party, the right-of-use asset can only be used by the Company. Leases are
either non-cancellable or may only be cancelled by incurring a substantive termination fee. Some
leases contain an option to extend the lease for a further term. The Company is prohibited from
selling or pledging the underlying leased assets as security.

The table below describes the nature of the Company’s leasing activities by type of right-of-use asset
recognised on the statement of financial position:

No. of right- Range of Average No. of leases No. of leases

of-use assets remaining remaining  with extension with termination

Right-of-use asset leased term lease term options options
Office premises 1 2 2 1 1
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

The lease liability is secured by the related underlying assets. Future minimum lease payments at 31
March were as follows:
Minimum lease payments due

Within

1 year 1-2 year Total
BD BD BD

31 March 2026
Lease payments 10,260 10,260 20,520
Finance charges (903) (326) (1,229)
Net present values 9,357 9,934 19,291
Minimum lease
payments due
Within 1 year
BD

31 March 2025
Lease payments 10,260
Finance charges (326)
Net present values 9,934

Total cash outflow for leases for the year ended 31 March 2026 was BD10,260 (2025: BD10,260).

Additional information on the right-of-use asset by class of assets is set out in Note 4.

Employees’ benefits

The movement in leaving indemnity liability applicable to expatriate employees is as follows:

2026 2025

BD BD

At 1 April 160 17,114
Amounts provided for the year 2,710 -
Amount paid during the year (2,710) (16,954)
At 31 March 160 160

The number of expatriate staff employed by the Company at 31 March 2026 was 3 (2025: 3).
Share capital

The share capital of the Company consists of 800 (2025: 800) shares of BD50 (2025: BD50) each,
authorised, issued and fully paid up.

Number of Amount
shares % BD
Kfin Technologies Limited 800 100 40,000

Share capital in the amount of BD20,000 is in the form of shares issued in kind.
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

12.  Statutory resetve

Under the provision of the Bahrain Commercial Companies Law, an amount equivalent to 10% of
the Company’s profit for the year before appropriation is required to be transferred to a non-
distributable reserve account up to a minimum of 50% of the issued share capital. The Company
decided to discontinue such transfer since the reserve has already reached 50% of the paid-up share

capital (2025: Nil).

13. Cost of services

2026 2025
BD BD
Staff costs 97,902 103,934
Direct expenses 4,910 4,757
102,812 108,691
14.  Other income

2026 2025
BD BD
Interest income 6,414 7,367
Miscellaneous income 2 -
6,416 7,367

15.  General and administrative expenses
2026 2025
BD BD
Professional fees 5,603 11,482
Repairs and maintenance expenses 4122 4,085
Electricity expenses 1,722 1,713
Insurance expenses 728 609
Miscellaneous expenses 812 857
12,987 18,726
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026

Financial assets and liabilities and risk management

The Company’s principal financial instruments comprise of cash and cash equivalents, accounts and
other receivables, accruals and other payables, and lease liability.

The Company does not actively engage in the trading of financial assets for speculative purposes nor
does it write options.

The main risks arising from the Company’s financial instruments are interest rate risk, liquidity risk,
foreign currency risk and credit risk. The Board of Directors approves policies for managing each of
these risks, which are summarised below.

a. Interest rate risk

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing.
The Company is not exposed to the risk of changes in market interest rates since the Company’s
short term deposit earns fixed rate of interest.

b. Liquidity risk

Liquidity risk is the risk arising from the Company not being able to meet its obligations. The

Company’s objective is to maintain a balance between continuity of funding and flexibility through
the use of cash and cash equivalents.

The following table shows the maturity profile of financial liabilities as at 31 March 2026:

Contractual

Carrying  Undiscounted
Particulars amount Cashflows  Lessthan1year  More than 1 year Total
BD BD BD BD BD
Accruals and other payables 5485 5485 5,485 - 5485
Total 5,485 - 5,485

The following table shows the maturity profile of financial liabilities as at 31 March 2025:

Contractual

Carrying  Undiscounted
Particulars amount Cashflows  Lessthan1year More than 1 year Total
BD BD BD BD BD
Accruals and other payables 18,874 18,874 18,874 - 18,874
Total 18,874 - 18,874

The contractual undiscounted cash flows of lease liability is separately disclosed in Note 9 to the
financial statements.
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Kfin Technologies (Bahrain) W.L.L.

Notes to the financial statements for the year ended 31 March 2026
c. Foreign currency risk

The Company’s primary exposute to the risk of changes in foreign currency relates to the
transactional cutrency exposures. Such exposure arises when the transaction is denominated in
currencies other than the functional currency of the operating unit or the counterparty.

The currency risk on foreign currencies is actively monitored by the Management. The Company’s
transactions are predominantly in Bahrain Dinars.

d. Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The
Company is exposed to credit risk from financial assets including bank balances, fixed deposits, short
term deposit and accounts and other receivables.

The table below shows the gross maximum exposure to the Company’s credit risk, without
considering the effects of collateral and credit enhancements as at 31 March:

2026 2025

BD BD

Accounts and other receivables 30,788 33,744
Short term deposit 150,000 150,000
Bank balances 11,811 17,043
192,599 200,787

Credit risk management

The credit risk is managed on a group basis based on the Company’s credit risk management policies
and procedures.

The credit risk in respect of cash balances held with banks and deposits with banks are managed by
dealing with major reputable financial institutions.

The Company policy is to deal only with recognized, creditworthy counterparties. It is the Company’s
policy that all customers who wish to trade on credit terms are subject to credit verification
procedures. A regular annual review and evaluation of these accounts are carried out to assess the
credit standing of the customers.

Accounts receivables

The Company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for
all accounts receivables as these items do not have a significant financing component.

In measuring the expected credit losses, the accounts receivables have been assessed on a collective

basis as they possess shared credit risk characteristics. They have been grouped based on the days
past due of customers.
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Notes to the financial statements for the year ended 31 March 2026

The expected loss rates are based on the payment profile for sales over the past 24 months before 31
March 2026 and 2025 respectively as well as the corresponding historical credit losses during that
petiod. The historical rates are adjusted to reflect current and forwarding looking macroeconomic
factors affecting the customer’s ability to settle the amount outstanding. The Company has identified
gross domestic product (GDP) and unemployment rates of the countries in which the customers are
domiciled to be the most relevant factors and according adjusts historical loss rates for expected
changes in these factors. However, given the short petiod exposed to credit risk, the impact of these
macroeconomic factors has not been considered significant within the reporting period.

The Company has no history of customer credit default therefore no provision for expected credit
loss has been recognized.

31 March 2026
Particulars Current Total

Expected credit loss rate - -
Gross carrying amount (BD) 30,064 30,064
Lifetime expected credit loss (BD) -

31 March 2025
Particulars Current Total

Expected credit loss rate

Gross carrying amount (BD) 32,884 32,884
Lifetime expected credit loss (BD) . .

Capital management policies and procedures

The primary objective of the Company’s capital management is to cnsure that it maintains healthy
capital ratios in order to support its business and maximize Parent Company’s value.

Equity comprises share capital, statutory reserve and retained earnings and is measured at BD179,571
as at 31 March 2026 (2025: BD179,879).

The minimum capital requirement and liquidity requirements for the Company as per Central Bank
of Bahrain Rulebook Volume 5 are as follows:

(1) The Company needs to maintain minimum paid up capital of BD40,000 as per Central Bank of
Bahrain.

(i) The Company’s liabilities should not exceed threefold the total of:

a.) Paid up capital;

b.) Statutory reserve;
c.) General reserve; and
d.) Retained earnings.

(i) The Company must maintain adequate liquid funds representing 25% of operating expenses

incurred in the preceding financial year at all times in the form of cash or liquid assets that can be
converted to cash in the short-term to cover its operating expenses.
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The Company’s regulatory capital base and the solvency margin have been calculated in accordance
with the guidelines of CBB Rulebook Volume 5, as follows:

31 March 31 March

2026 2025

BD BD

Capital available 179,571 179,879
Minimum capital requirement 40,000 40,000
Excess of capital available over minimum capital requirement 139,571 139,879

The Company has complied with the above capital and liquidity requirements mentioned in (i), (ii)
and (1ii).

Post-reporting date events

Subsequent to the reporting date, geopolitical tensions in the Middle Fast have continued to evolve,
including ongoing regional conflicts and heightened political uncertainty. These developments have
increased volatility in global and regional financial markets and may, overtime, affect economic
conditions in the region. As at the date of approval of the financial statements, the Company
continues to monitor developments in the region and will assess the impact, if any.

Comparative figures

Comparative figures for the previous year have been reclassified/ re-arranged wherever necessary to
conform with the presentation in the current yeat’s financial statements.
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